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Prof. Noriel Roubini, 

New York University

School of Business: 

one of the few who 

predicted 2008-09 

financial crisis

“Karl Marx had it right. At some point, capitalism can 

destroy itself. You cannot keep on shifting income from 

labor to capital without having an excess capacity and a 

lack of aggregate demand. That’s what has happened. 

We thought that markets worked. They’re not working.” --

Wall Street Journal, 12 August 2011

financial crisis





•• interpretation of the cinterpretation of the crisisrisis:: overaccumulationoveraccumulation, , 
‘fixes’, uneven development, ‘fixes’, uneven development, financialisationfinancialisation

•• interpretation of Africa’s exploitation, against interpretation of Africa’s exploitation, against 
conventionalconventional wisdomwisdomconventionalconventional wisdomwisdom

•• special consideration to landspecial consideration to land grabs in terms of grabs in terms of 
financialisationfinancialisation: : commoditycommodity//land speculationland speculation

•• cclimatelimate crisis management crisis management –– emissions trade emissions trade ––
represents peakrepresents peak--financialisationfinancialisation landland--grabbinggrabbing

((sspatiopatio--temporal fix plus accumulationtemporal fix plus accumulation--byby--dispossession)dispossession)



Key feature of imperialism:

capitalist/non-capitalist relations (or 

uneven and combined development)

Rosa Luxemburg
Accumulation of capital periodically bursts out in 
crises and spurs capital on to a continual 
extension of the market. Capital cannot extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
organisations, nor … can it tolerate their 
continued existence side by side with itself. Only 
the continuous and progressive disintegration of 
non-capitalist organisations makes accumulation 
of capital possible. -- Rosa Luxemburg,The Accumulation of Capital, 1913

(based on secondary research on land grabs, rural household reproduction and social relations)



‘accumulation by dispossession’

David Harvey
The New Imperialism, 2003

A closer look at Marx’s description of primitive accumulation reveals a 
wide range of processes. These include 

• the commodification and privatisation of land and the 
forceful expulsion of peasant populations; 

• conversion of various forms of property rights (common, collective, state, • conversion of various forms of property rights (common, collective, state, 
etc.) into exclusive private property rights;

• suppression of rights to the commons; 
• commodification of labour power and the suppression of alternative 

(indigenous) forms of production and consumption; 

• colonial, neocolonial and imperial processes of 
appropriation of assets (including natural resources); 

• monetisation of exchange and taxation (particularly of land); 
• slave trade; and usury, the national debt and ultimately the credit system 

as radical means of primitive accumulation.



http://davidharvey.org



‘overaccumulation’ 
and GDP stagnation:

source of decline in 
finance-adjusted US profits

US corporate profits derived much less 
from manufacturing products;
much greater sources of profits came from 
abroad;
profits also came more from returns on 
financial assets.
Source: Gerard Dumenil and Dominique Levy

crisis of surplus value extractioncrisis of surplus value extraction

‘temporal fix’

‘spatial fix’



context: US economy as core site of 
overaccumulation and financialisation

when crisis sets in, 3 displacement techniques:

‘shifting’, ‘stalling’, ‘stealing’

the spatial fix, temporal fix and 

accumulation by dispossession

Source: John Bellamy Foster and Fred Magdoff, 2009

financial profits 

as % of total profits



limits of the ‘spatial fix’: amplified uneven development

volatility and 
uneven 

development 
inexorably 

worsen
(source: Unctad 2009)



as for 
speculative 
investment, 

some areas are 
better than 
others for a 
spatial fix in spatial fix in 

land acquisition



as for 
speculative 
investment, 

some areas are 
better than 
others for a 
spatial fix in spatial fix in 

land acquisition



uneven development in the ‘value’ of land (World Bank)

Yield gap

Suitable land relative to cultivatable area



Sub-Saharan Africa leads in 

being land-grabbed

Oct 2008-August 2009



limits of ‘temporal fix’: uncontrolled financial markets

Source: IMF, Global Financial Stability Report, April 2010



limits of ‘temporal fix’: ongoing financialisation, 

commodity speculation and land grabs

Source: IMF, Global Financial Stability Report, April 2010



accumulation by 

dispossession in

‘Useful Africa’

Source: Le Monde Diplomatique, Feb 2011



born-again Afro-optimists, 2011: 

•UN Economic Commission for Africa (UNECA)  Economic 

Report on Africa 2011 (July);

•African Economic Outlook 2011 by the Organisation for 

Economic Cooperation and Development, UNECA, UNDP 

and African Development Bank (June); 

•World Economic Forum’s Competitiveness Report (May ); •World Economic Forum’s Competitiveness Report (May ); 

•African Development Bank’s discovery of a vast new 

middle class (May ); 

•International Monetary Fund’s Regional Economic 

Outlook (April); 

•World Bank’s new Africa strategy (February); and 

•IMF research on African growth (February)







mid-2000s Afro-optimism and distorted data 

Tony Blair’s Africa Commission measures

‘official financial flows to/from Africa’



distorted data: 
Blair’s Africa Commission measures

‘official financial flows to/from Africa’
1) debt service payments? net financial outflow and 

immaterial ‘debt relief’;

2) vast inflow of aid? ‘phantom aid’ not mentioned, 

much less subtracted;much less subtracted;

3) remittances now an important factor? still need to 

factor in beneficiaries, cost of brain drain, plus cost of 

capital flight by residents; 

4) foreign direct investment rising steadily? special 

circumstances in just three recipient countries (SA, 

Angola, Nigeria) from 1997-2005



huge Africa debt relief accomplished (?)
Source: Africa Progress Panel, May 2010



2005 debt relief did not lower  
Africa’s repayment/export ratio:
mainly unrepayable debt written off

Source: IMF, The Implications of the Global Financi al Crisis for Low -Income Countries,  2009



capital flight from Africa
1970-2004, Source: Leonce Ndikumana and James Boyce, Univ of Mass.



G8’s aid promises 

broken, though 

aid still central to 

state survival



SubSaharan African

but is Africa recovering? a long view

SubSaharan African

per capita GDP change, 

1960-2004 (1995 US$)





‘development’ under globalisation? 

AW Clausen, World Bank president, 1983



Africa’s increased poverty rates
2001 compared to 1981 – worsening above orange

NB: See 

critique of 

1$/day by 

Sanjay Reddy 

in 2006 

Socialist 

Register 

Source: World Bank WDR 2006



African 

countries 

where per 

person 

income was 

Source: Branco Milanovic

income was 

less in 2000 

than in 1963 

(180 m 

people) 



African 

inequality:

Gini coefficients

the highest in 

Gini coefficient: 0 .2 .4         .6  

the highest in 

the world

Source: World Bank WDR 2006



latest IMF analysis (2/11):
though subcontinent GDP stagnated…





IMF: ‘stable, liberalized 

SubSaharan Africa did well’

“blaming economic liberalization for 

SSA’s stagnation neglects the fact that 

many SSA countries have many SSA countries have 

been affected by political 

instability and/or did not 

significantly implement 

suggested market reforms”



stable, 
liberalized 

SSA leaders 
(+3.5% GDP per capita):

(Mauritius)
Rwanda
Uganda

Mozambique
EthiopiaEthiopia

Sierra Leone
Tanzania

Ghana
Liberia

Madagascar



financial inflows from 1990-2001: aid as % of state spending

Rwanda, Madagascar, Ghana, Burundi, Uganda, Guinea, Ethiopia, Senegal
(not listed: Mozambique, Sierra Leone, Liberia) (source: WDR 2003)

Source: IMF, Regional Economic Outlook, October 2009 



African 
growth 
leaders, 

1980-2008

Eq Guinea
Botswana 
Mauritius

Cape Verde
SeychellesSeychelles

Uganda
Swaziland

Sudan
Lesotho

source:

John Weeks
background study for 

UNCTAD Trade and 
Development Report 

2010



African 
decline 
leaders, 

1980-2008

Liberia
DRC

Cote d’Ivoire
Burundi

NigerNiger
CAR

Zambia
Sierra Leone

source:

John Weeks
background study for 

UNCTAD Trade and 
Development Report 

2010



Shanta Devarajan, WB Chief Economist 

for Africa, on fast-growing Africa

these countries adopted exactly the Washington 

Consensus policies in the mid-1990s, the African 

countries. The difference is that they did it out of 

their own accord, out of domestic political 

consensus, rather than imposed from consensus, rather than imposed from 

Washington or Paris or London. And I think that’s 

the point that people are not recognizing, that 

the actual policies that are generating the 

growth, are actually very similar to what was 

criticized in the structural adjustment era.



Were economic policies “imposed from Washington”?

The dominant force influencing the economic policies of 
sub-Saharan countries in the 1990s and 2000s was the 
International Monetary Fund, with the World Bank 
playing a secondary and complementary role. Over 
twenty years, 1990-2009, the governments of 46  sub-
Saharan countries sought to manage their economies 
under IMF programmes during almost half the country-under IMF programmes during almost half the country-
years (417 of 920)… the two international financial 
institutions played a major if not decisive role in policy 
making for all but a few countries of the region…

There is little evidence, rigorous or circumstantial to 
believe that the “reforms” of the 1980s and 1990s lay 
the basis for that [2000s economic] recovery.

John Weeks, for UNCTAD Trade and Development Report 2010



IMF 



WB



Africa from 
1998-2008 
Africa from 
1998-2008 
had three 

growth bands

source: World Bank (Feb 2011) Africa Regional Strategy



‘state fragility and warfare’: 
World Bank 

source: World Bank (Feb 2011) Africa Regional Strategy



‘country risk’:
Economist Intelligence Unit 2010



John Weeks (Unctad report):

conflict and commodities

• it is difficult to identify any consistent policy 
explanation for this growth performance. The 
most powerful influences appear to be the 
impact of civil conflict and the instability of impact of civil conflict and the instability of 
commodity prices…

• The end or decline of conflict in more than a 
half-dozen countries resulted in an upward 
shift in the region’s growth rate of over two 
and one-half percentage points.



long waves of commodity prices:

1973-2002 downturn prior to boom

mid-2008







SSA terms of trade rose from 1998-2008
source: World Bank (Feb 2011) Africa Regional Strategy



multinational corporate profits
as a percentage of firm equity

extractive industries

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.





RETURNS ON RESOURCE EXTRACTION 

from 2002-08, substantial commodity 
price increases – and then severe crash



where is hot money flowing today?
commodities, real estate? (not much)

Source: IMF, Global Financial Stability Report, Sep t 2011



Source: IMF, Global Financial Stability Report, Sep t 2011



adverse conditions for future commodity
prices (especially if China decelerates)

Source: IMF, Regional Economic Outlook: SubSaharan A frica, Sept 2011



initial IMF reaction 
in Africa during 

world crisis:

adopt the 
Washington 
Consensus!

17 contractionary orders, 17 contractionary orders, 
5 expansionary



Freetown Declaration, August 2009
We, the African Governors to the BWIs and AfDB, 
commit to…
* Implement fiscal stimulus measures where 
appropriate to weather the impact of the global 
economic downturn;
* Expand high-growth yielding public investments …to 

African Keynesianism?

* Expand high-growth yielding public investments …to 
restore and raise our countries’ growth and 
employment potential as well as crowd-in private 
investment;
* Implement monetary policies that support the short-
term fiscal stimulus measures…
* Remain prepared to exit from the countercyclical 
fiscal stimulus policies as soon as the macroeconomic 
conditions permit.

Source: IMF, Regional Economic Outlook, October 2009 







it is time to correct GDP bias (global)
for pollution, resource extraction, etc 

A “genuine progress indicator corrects the bias in GDP” Source: redefiningprogress.org 



extraction!
Where is the 

Wealth of Nations?

World Bank 
method for 

adjusting savings 
to account for a 

adjusting savings 
to account for a 

country’s tangible 
wealth and 

resource 
depletion:

The case of Ghana, 2000
(per capita US$ measure)



World Bank 

(minimalist) 

adjustments 

to ‘genuine 

savings’savings’
fixed capital (-), 

education (+), 

natural resource 

depletion (-), and 

pollution (-)



Where is

Africa’s 

wealth?

World Bank 

recording of recording of 

African 

countries’ 

adjusted 

national wealth 

and ‘savings 

gaps’, 2000



concept of 
‘ecological 
debt’ now 
recognised 
in serious  in serious  
research



instead of paying its 
debt, US plays the
pollution markets

DATE: December 12, 1991
TO: Distribution
FR: Lawrence H. Summers

... I think the economic logic behind ... I think the economic logic behind 
dumping a load of toxic waste in the 
lowest wage country is impeccable and we 
should face up to that… I've always 
thought that under-populated countries in 
Africa are vastly UNDER-polluted. (emphasis added)

(World Bank chief economist Larry Summers, later US Treasury Secretary 
and Obama’s economic manager – full memo: www.whirledbank.org)



‘underpolluted?’ rise in 
Southern African temperatures 
over historic norms from 1980

Kiliminjaro 
melts,

Source: Al Gore
Source: Mark Jury

melts,
1970-2000



‘In Africa, crop net revenues 
could fall by as much as 90% 
by 2100, with small-scale 
farmers the most affected.’
– Testimony to the US House of Reps. Select Committee on Energy – Testimony to the US House of Reps. Select Committee on Energy 

Independence and Global Warming, by R.K. Pachauri, Chairman, United 
Nations Intergovernmental Panel on Climate Change, August 2007

in Africa, ‘by 2020 between 75 and 250 

million people will be exposed to an increase 

of water stress due to climate change’
- IPCC, WGI, 2007



who loses from climate change?
a ‘Climate Demography Vulnerability Index’

main losers: 
Central America, Central America, 

central South America, 

the Arabian Peninsula, 

Southeast Asia and 

much of Africa





who caused climate change?
GHG/capita by country, 1950-2000



carbon trading:
‘fix a market problem 

with a market solution’?

The world that we have 
made, as a result of the made, as a result of the 
level of thinking we have 
done thus far, creates 
problems that we cannot 
solve at the same level of 
thinking we were at when 
we created them



emissions market’s five major crashes, 2006-09, 
2010 stagnation, 2011 theft-closure, 2012 denouement?

impossible to finance renewable impossible to finance renewable 
energy with such low carbon pricesenergy with such low carbon prices

does EU carbon trading 
‘work effectively’?



Mt Elgon (Uganda) villagers stand amid corn planted on what the 

government says is national park, but which they claim has belonged to them 

for generations. To plant the corn, the villagers chopped down trees planted 

by the Dutch FACE Foundation as part of a carbon trading project.



CDM credits for oil 
companies that reduce 
Niger Delta gas flaring?

“Carbon trading reflects 

one of the worst forms of 

neoliberal fanaticism and neoliberal fanaticism and 

attempts at re-legitimating 

corporate rule experienced 

in past decades.”
Asume Osuoka



Bisasar Road
conversion of 

methane-to-electricity 
at environmentally-

racist toxic dump 

Africa’s largest landfill 
placed in black residential 

Durban, South Africa: 
$15 million CDM pilot

Africa’s largest landfill 
placed in black residential 
suburb (Clare Estate) by 
apartheid; municipality 

refused to close it thanks 
to World Bank 2002 

investment hype: 
Prototype Carbon Fund 

credits
Sajida Khan’s 
family home



Sajida Khan (1952-2007)
though felled by cancer from dump, she had co-
hosted ‘Durban Group for Climate Justice’ (2004) 

and her challenge to Bisasar methane flaring 
temporarily rebuffed World Bank in 2005

project went ahead in 2008-09 and 
currently CDM is paid just €14/tonne



alien-invasive trees grow 10 

Plantar’s ‘green desert’
timber plantation

how does carbon trading 
look in the South?

alien-invasive trees grow 10 
years, then die and become 

charcoal for pig-iron, for 
Brazilian auto industry



Reducing Emissions 
through Deforestation 
and forest Degradation

‘REDD-type projects 
have already caused 
land grabs, killings, 
violent evictions and 
forced displacement, 
violent evictions and 
forced displacement, 
violations of human 
rights, threats to 
cultural survival, 
militarization and 
servitude.’
-- Tom Tom GoldtoothGoldtooth, , 
Indigenous Environmental Indigenous Environmental 
NetworkNetwork



Reducing Emissions 
through Deforestation 
and forest Degradation

CJ critiques of REDD reforms:
- no chance of getting full 
Indigenous rights (e.g. free, 
prior and informed consent)
- no chance to keep REDD - no chance to keep REDD 
out of carbon markets and 
offsets
- no chance to win on 
definitional issues 
(plantations are not forests)
- highly divisive within 
indigenous peoples
(e.g. Wangari Maathei
was a major supporter)



in sum, eight fatal flaws of carbon trading
• inventing property right to pollute is effectively ‘privatizing air’, a 

moral dilemma  given unprecedented inequality;

• GHGs have non-linear impact, not reducible to commodity exchange  
(a tonne of CO2 produced at ‘X’ not same as a tonne reduced at ‘Y’);

• corporations most guilty of pollution, and World Bank (most 
responsible for fossil fuel financing), are market’s driving forces;

• many offsets – e.g. monocultural timber plantations, forest 
‘protection’, landfill methane-electricity – devastate local 
communities and ecologies;
‘protection’, landfill methane-electricity – devastate local 
communities and ecologies;

• price of carbon in these markets is haywire, not least due to  
corruption, fraud and theft – with no prospect of regulation;

• dangerous potential for markets to become multi-trillion dollar 
speculative bubbles, similar to other exotic financial instruments;

• encourages small incremental shifts, distracting us from big changes 
needed  across economy, energy, transport, consumption, disposal;

• ‘market solutions for market failure’ is not an appropriate ideology 
after the world’s worst-ever financial market failure



film critique of carbon trading 

www.storyofcapandtrade.org



introducing:
Durban Group for 

Climate Justice

• October 2004 initiative

• supported by Dag 
Hammarskjold Foundation, 
Sweden

• driven by grassroots activists  in • driven by grassroots activists  in 
India, Brazil, Thailand, South 
Africa, etc

• largest signatory: Friends of the 
Earth International

• key sites: The Cornerhouse, 
FERN, SEEN, CarbonTrade
Watch, CDM Watch, Dartmouth 
Univ Environmental Studies, 
UKZN Centre for Civil Society 



currents of a global eco-social movement
‘climate justice’ traditions, 1990s-2011

• 1990s environmental anti-racism;
• 1990s Accion Ecologica environmental debt demands; 
• late 1990s Jubilee movement against Northern financial domination; 
• 2000s global justice movement (following Seattle World Trade 
Organisation protest) and first ‘climate justice’ conference (Amsterdam); 
• environmentalists and corporate critics who in 2004 started the 
Durban Group for Climate Justice;
• 2007 founding of the Climate Justice Now! (CJN) network in Bali;• 2007 founding of the Climate Justice Now! (CJN) network in Bali;
• emergence of a parallel (but not programmatically opposed) political 
tendency in the Peoples Movement on Climate Change (2008);
• 2009 rise of the European left’s Climate Justice Alliance in advance of 
the Copenhagen Conference of the Parties (COP); 
• renewed direct-action initiatives that potentially ties in mainstream 
groups like Greenpeace and 350.org;
• renewed grassroots campaigning across the world; and
• potential link to national states (via Third World Network), e.g.  April 
2010 Cochabamba ‘World Conference of Peoples on Climate Change and 
the Rights of Mother Earth’ sponsored by Bolivian government



contradictions within climate movement?
‘climate justice’ contestations, 2009-11
• emphasis on South-North justice primarily within interstate 
diplomatic negotiations over climate, advanced especially by South 
Centre and Third World Network – but with debates surrounding 
defense of the Kyoto Protocol, compromises on demands;
• semi-periphery’s right/need to industrialise (what kind?), via UN 
Department of Economic and Social Affairs; Department of Economic and Social Affairs; 
• ‘Greenhouse Development Rights’ technical calculation of per 
capita GHG emissions (by NGO Ecoequity,) aiming to distribute ‘right 
to pollute’ (and let underpolluters sell surpluses via carbon trading); 
• use of CJ rhetoric to promote carbon trading (!) by former UN 
Human Rights Commission director and Irish president Mary 
Robinson, whose Dublin foundation influences international NGOs; 
• attempts to incorporate (within CJ politics) a commitment to 
indigenous rights/finance through the Reducing Emissions from 
Deforestation and Degradation (REDD) projects



what is ‘climate justice’?
core principles from Rights of Mother Earth conference, 

Cochabamba, Bolivia (April 2010)

•50 percent reduction of greenhouse gas emissions by 2017

•stabilising temperature rises to 1C and 300 Parts Per Million

•acknowledging the climate debt
owed by developed countries (6% of GDP)owed by developed 
•full respect for Human Rights and the inherent rights of indigenous people

•universal declaration of Mother Earth rights to ensure harmony with nature

•establishment of an International Court of Climate Justice

•rejection of carbon markets, and 
REDD’s commodifed nature and forests
•promotion of change in consumption patterns of developed countries

•end of intellectual property rights for climate technologies



Durban’s COP17
‘Conference of Polluters’

28 Nov-9 Dec 2011
International Convention Centre



US 
Consulate

in Old 
Mutual 
Tower

‘going away party, for the beach’!

7 July 2010                                              World Cup ‘fanfest’ party

December 3 march route: Curries Fountain to beach



otherwise, otherwise, 

this danger:this danger:

GLOBAL CLIMATE APARTHEIDGLOBAL CLIMATE APARTHEID


