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 extra-economic extraction 
in capitalist/non-capitalist relations 

Rosa Luxemburg 
  ‘     Accumulation of capital periodically 

bursts out in crises and spurs capital on to a 
continual extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
relations, nor … can it tolerate their continued 
existence side by side with itself.  

   Only the continuous and progressive 
disintegration of non-capitalist relations makes 
accumulation of capital possible. 

 



Capitalism is the first mode of economy which is 
unable to exist by itself, which needs other economic 
systems as a medium and soil. Although it strives to 
become universal, and, indeed, on account of this its 
tendency, it must break down – because it is 
immanently incapable of becoming a universal form 
of production.  

 In its living history it is a contradiction in itself, and 
its movement of accumulation provides a solution to 
the conflict and aggravates it at the same time. (p.447) 

Luxemburg: the limits of crisis displacement 



Non-capitalist relations provide a 
fertile soil for capitalism; more 
strictly: capital feeds on the ruins 
of such relations, and although 
this non-capitalist milieu is 
indispensable for accumulation, 
the latter proceeds at the cost of 
this medium nevertheless, by 
eating it up.  
 Historically, the accumulation 
of capital is a kind of metabolism 
between capitalist economy and 
those pre-capitalist methods of 
production without which it 
cannot go on and which, in this 
light, it corrodes and assimilates. 
(p.397) 



Berlin, 1884-85 
 
 
 
 
 
 

Africa carved 



Scramble for Africa: England, France, 
Portugal, Belgium, Germany, a few others 



  Manmohan Singh       Xi Jinping             Jacob Zuma    Dilma Rousseff       Vladimir Putin 





1) rising organic composition of K, overproduction 

2) overaccumulation intensifies ruinous competition 

3) capital responds to crisis tendencies: 

• Marx – search for relative and absolute surplus value 

• Luxemburg – capitalist-noncapitalist relations, imperialism 

• O’Connor – second contradiction of capitalism 

• Harvey – spatio-temporal fixes, accumulation by dispossession 

4) relative surplus value amplifies overproduction 

5) absolute surplus value leads to imperialism 

6) dominant capitals resist and transfer devalorisation 
to vulnerable spaces and populations, and to nature  



Harvey’s augmentation of crisis theory: 
• ‘spatial fix’ – from gentrification to globalisation 

• shifting overaccumulation across space, 
amplifying uneven development 

• ‘temporal fix’ – financialization  

• stalling across time using credit system (mop 
up overproduction now but pay later) 

• ‘accumulation by dispossession’ –  imperialism 

• stealing across space and time, amplifying 
uneven and combined development 



http://davidharvey.org 



political economy: follow circuits of capital 

CRISIS 

Source: David Harvey, The Urbanization of Capital (1985) 

consumer credit 
boom,mutual aid 
systems, ‘site and 

service’, etc 
 

gendered 
reproduction 

of labour power, 
 
 

outsourced work, 
immigrant abuse, 

incarcerated 
labour, etc 

 
 
 

Green Economy, biotechnologies, 
Payment  for Eco-system Services 
and other technological fixes to 

ecological crises 

pollution at point of 
production; 
infrastructure 
subsidies, etc 

 

 
 

state social welfare shrinkage, 
means-testing and stigmatisation, 
commercialisation, home-based 
care – and authoritarian policing 

into capitalist – non-capitalist relations 



a few prominent African political economists and social justice strategists 

      

 

Charles Abugre, Adebayo Adedeji, Jimi Adesina, Claude Ake, 
Neville Alexander, Samir Amin, Peter Anyang’Nyong’o, A. M. 
Babu, Ahmed Ben Bella, Steve Biko, Dennis Brutus, Amilcar 
Cabral, Carlos Cardoso, Fantu Cheru, Jacques Depelchin, 
Demba Dembele, Dialo Diop, Yasmine Fall, Frantz Fanon, Ruth 
First, M. P. Giyose, Yao Graham, Gill Hart, Pauline Hountondji, 
Eboe Hutchful, Khafra Kambon, Dot Keet, Rene Loewenson, 
Sara Longwe, Patrice Lumumba, Samora Machel, Archie 
Mafeje, Ben Magubane, Amina Mama, Mahmood Mamdani, 
Guy Mhone, Darlene Miller, Thandika Mkandawire, James 
Murombedzi, Dani Nabudere, Léonce Ndikumana, Njoki 
Njehu, Kwame Nkrumah, Julius Nyerere, Georges Nzongola-
Ntalaja, Oginga Odinga, Adebayo Olukoshi, Oduor Ongwen, 
Bade Onimode, Haroub Othman, Kwesi Prah, Eunice Sahle, 
Ebrima Sall, Thomas Sankara, Issa Shivji, Yash Tandon, Riaz 
Tayob, Aminata Traoré, Dodzi Tsikata, Kwame Ture, Ernest 
Wamba dia Wamba, Tunde Zack-Williams, Paul Zeleza  



who supports African political economy?  
• For academics, leading source of support has been Council for the Development of Social 

Science Research in Africa (Codesria) based in Dakar 

• For internet-based guide to the toughest contemporary arguments against imperial 
power emanating from the continent, there is no better web resource than fahamu.org’s 
‘Pambazuka’ weekly news and analytical service; 

• at Africa World Press, Kassahun Checole puts many of these writers into print - as do 
Codersia, Zed Books, University of KwaZulu-Natal Press, Southern African Political 
Economic Series in Harare; 

• International supporters of African poli econ include Hans Abrahamsson, Soren Ambrose, Michael 

Barratt-Brown, Salih Booker, Sarah Bracking, Victoria Brittain, Jan Burgess, Ray Bush, George Caffentzis, Horace 
Campbell, Lionel Cliffe, Carole Collins, Dan Connell, Fred Cooper, Imani Countess, Basil Davidson, Jennifer Davis, 
Silvia Federici, Bill Fletcher, James Ferguson, Reginald Green, Branwen Gruffwydd Jones, Joe Hanlon, Colin Leys, 
Bill Martin, Bill Minter, Giles Mohan, Jane Parpart, Walter Rodney, John S. Saul, Ann Seidman, Tim Shaw, 
Vladimir Shubin, Colin Stoneman, Carol Thompson, Meredith Turshen, David Wiley, Gavin Williams and others; 

• Aside from solidarity activism, they work through radical academic associations (e.g. 
Association of Concerned African Scholars and the Committee for Academic Freedom in 
Africa), journals (e.g. the Review of African Political Economy) and solidarity groups (e.g. 
1980s Toronto Committee for the Liberation of Southern Africa, Africa Action today).  

• Key funders: Osisa, Trust Africa, Southern Africa Trust, Rosa Luxemburg Stiftung, ActionAid, Oxfam 





Samir Amin, Third World Forum 



Ugandan marxist 
Dani Nabudere 

(1929-2011)  
‘financialization’  
thesis vindicated 

The Crash of 
International  

Finance Capital  
and  

The Rise and Fall 
of Money Capital  

source: The Economist 



Walter Rodney 
on the production  

of poverty 

 The question as to who and what is responsible for African 
underdevelopment can be answered at two levels. Firstly, 
the answer is that the operation of the imperialist system 
bears major responsibility for African economic retardation 
by draining African wealth and by making it impossible to 
develop more rapidly the resources of the continent. 
Secondly, one has to deal with those who manipulate the 
system and those who are either agents or unwitting 
accomplices of the said system.  



The national bourgeoisie will be quite 
content with the role of the Western 

bourgeoisie’s business agent, and it will 
play its part without any complexes in a 

most dignified manner... In its beginnings, 
the national bourgeoisie of the colonial 

country identifies itself with the 
decadence of the bourgeoisie of the West. 

We need not think that it is jumping 
ahead; it is in fact beginning at the end. It 

is already senile before it has come to 
know the petulance, the fearlessness, or 

the will to succeed of youth. 
Frantz Fanon, 1961 



Guy Mhone on the 

production of poverty 
through ‘enclavity’ 

• unequal access to economic and social infrastructure services;  

• inequitable spatial arrangements that continue to throttle economic participation;  

• persistence of skills shortages;   

• unequal development and unequal incidence of the gains from regional economic interaction 
among the countries and in particular between South Africa and the rest of the countries in the 
region;  

• brain drain;  

• cross-border labour migration among low skilled workers;   

• cross-border informal trade… 

• while it is true that many of the forgoing problems can be found in the other countries and regions 
of Africa, it is contended here that they have a unique manifestation in the context of Southern 
Africa primarily because they have been historically mediated by past problems of racial 
discrimination… 

• neoliberal economic policies tend to reinforce or postpone the resolution of many of these 
problems.  

 Source: ‘Labour Market Discrimination and its Aftermath in Southern Africa’ (UN Res. Inst. for Soc. Development, 2001) 



Guy Mhone  

• Development economist Guy Mhone, a Wits School 
of Governance professor (and former director), 
passed away at a Pretoria hospital on 1 March 2005, 
at the age of 62. Born in Luanshya, Zambia, and 
raised along the border with Malawi (the country of 
his citizenship), Mhone resisted colonial Central 
African Federation repression and then the brutality 
of the Banda era. 



Guy Mhone  

• His early education was at Gloag Ranch Mission in Zimbabwe 
and Livingstonia Secondary School and Junior College in 
Malawi. He excelled, winning both the national student essay 
competition and a scholarship to the Ivy League's Dartmouth 
College in New Hampshire in the United States. His masters and 
doctoral degrees in economics were awarded by Syracuse 
University in New York.While completing his thesis on The 
Legacy of the Dual Labour Market in the Copper Industry in 
Zambia (1977), he also served as associate professor at the 
State University of New York.  



Guy Mhone  

• He later lectured at the New School for Social Research in New York, 
Howard University in Washington DC, and the University of Zimbabwe, 
before coming to Wits graduate school of public and development 
management as a full professor in 1998. He was formerly also director of 
the school. 

• Mhone earned a reputation as a prolific and insightful analyst of social 
and economic problems across Southern Africa. He worked for the 
International Labour Organisation in Lusaka, Harare and Maseru; the 
Southern African Political Economic Series Trust in Harare; and the South 
African Department of Labour, where he was chief director for research in 
the first post-apartheid government. He also worked for numerous 
international agencies, for the Belize Ministry of Finance, and for the New 
York Treasury. 



Guy Mhone  

• Books he authored, co-authored and edited included The 
Political Economy of a Dual Labour Market in Africa (1982); 
Malawi at the Crossroads (1992); The Case for Sustainable 
Development in Zimbabwe (1992); The Informal Sector in 
Southern Africa (1997) and Governance and Globalisation 
(2003). He published dozens of articles and chapters in major 
journals and academic books, on structural adjustment, labour 
markets, agriculture, industrialisation, the informal sector, 
women workers, HIV/Aids and other facets of socio-economic 
policy.  



structural adjustment seen from above 

AW Clausen, World Bank president, 1983 



liberalization: 
 

John 
Williamson 

(Inst for Int’l 
Economics) 

recommits to   
‘Washington  
Consensus’ 

ten 
command-

ments  



Thabo Mbeki runs AU’s 
‘High level Panel on Illicit 

Financial Flows from Africa’ 



crime includes vast African capital flight 



Illicit Financial Flows due to trade, 2001-10 

Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 



Illicit Financial Flows due to trade, by sector 
Top 10: Cumulative IFF from Africa by GTAP Sector, 2001-2010.

GTAP Sector USD Billion

Metals nec (Copper & Gold and other non-ferrous metals) 84.00           

Oil 69.59           

Natural gas 33.99           

Minerals nec (non metalic minerals eg. Cement, gravel, plaster etc) 33.08           

Petroleum, coal products 19.98           

Crops 17.06           

Food products 16.86           

Machinery and equipment nec 16.82           

Wearing apparel 14.00           

Ferrous metals (Iron & steel) 13.15           

Total 318.54        Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 



Illicit Financial Flows due to trade, 2001-10 
Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 

Cumulative IFF by destination  



trade mispricing by just one firm, 2004-12 

US$2.83 billion  
http://thestudyofvalue.org/2014/05/15/new-

lcsv-working-paper-explores/ 





What’s outside the IFF box? The potential 
danger of overlooking licit financial flows  

 
 
 

Foreign Direct Investment 
inflows but profit, 

dividend and natural 
capital outflows 



• reflecting the stagnant 
world economy, 

declining FDI 

• foreseeable conditions  
for African FDI: miserable 

• under these conditions, 
might Africa thrive? 

• commodity price crash 



FDI is crashing: welcome to “Gated Globe” 
as pressure rises for deglobalisation strategies 





• stagnant world economy since 1970s 

Source: Michael Roberts 



• after 2002-11 boom, crashing commodity prices 



• a key 
reason for 
persistent 
poverty: 

FDI 
increased 
in middle-

income 
and lower-

income 
countries 

since 2000s 



• which in 
turn led to 
high levels 

of licit 
financial 

flows: 
outflows of 

profits, 
dividends 

and 
interest 



In Numbers: The cost of PPPs 
BY FIFI PETERS, JULY 31 2015, Financial Mail (South Africa) 
• 7%-8% is the effective interest rate charged on private finance deals, which is double that of 

all government borrowings. This makes public private partnerships (PPPs) the most expensive 
method of financing, increasing the cost to the public purse, a Eurodad report states. 

• 24% was the added mark-up on the cost of a PPP-funded road, on average, in a European 
assessment, versus a traditionally procured road. 

• US$67m/year is the cost of a PPP hospital in Lesotho, at least three times what the old 
hospital would have cost today, and it consumed more than half of the state health budget. 

• 15-35 years is the usual duration of a PPP contract. 
• 55% of PPPs get renegotiated, on average every two years. An increase in tariffs occurred in 

62% of all renegotiations. 
• $134,2bn is the investment in PPPs in developing nations in 2012, up from $22,7bn in 2004. 
• 15%-20% of infrastructure is funded with private finance . The lion’s share is from the public 

sector. 
• 2%-3% is the additional return on capital that investors expect for investing in projects in 

developing countries. 
• $322m was the average size of a PPP project in 2013, compared with $182m in 2003. 
• 61% of investments in PPPs over the past decade occurred in upper middle-income countries. 
• Source: European Network on Debt & Development 

• one source of FDI and portfolio investment: PPPs 



 
 

non-resident speculators in the JSE  
Source: SARB Quarterly Bulletin 1/2014 

rand crash 
rand crash 

some outflows reflect  
‘portfolio’ finance 



debt due to “current account deficit” - 
mainly dividend/profit/interest outflows 

trade 
deficit 

 SA’s capital outflow 
Source: SARB Quarterly Bulletin 1/2009 

relisting of Anglo American, 
De Beers, SAB Miller, 
Investec, Old Mutual,  

Didata, Mondi (after Liberty 
Life, BHP Billiton, etc) 



SA borrows hard currency to pay 
profits, dividends and interest 

PW Botha  
‘Rubicon’  

Speech 

Source: SARB Quarterly Bulletin 1/2014 



 

 Moeletsi Mbeki:  
 

“Big companies taking their 
capital out of South Africa are a 

bigger threat to economic 
freedom than… Julius Malema.” 

 



• South 
African-

based TNCs 
returned 

just 33% of 
dividends 

back home 
in relation 

to TNC 
outflows 
from SA, 
2009-11 

Source: SARB Quarterly Bulletin 2/2015 



• South 
African-

based TNCs 
returned 
45% of 

dividends 
back home 
in relation 

to TNC 
outflows 
from SA, 
2012-14 

Source: SARB Quarterly Bulletin 2/2015 



where SA 
capital can 
earn more 

dividends from 
outside, to 

balance 
dividend 

outflows from 
South Africa 





‘Useful  Africa’ 
Source: Le Monde 

Diplomatique, Feb 2011 

known minerals 

in Africa, 2008  

Source: Raw Materials Group 



1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s mining 
production by 
country, 2008 







WAVES ‘50/50’ Campaign for Natural Capital Accounting 

 Building on the Gaborone Communique on NCA 
from the African Sustainability Summit, hosted by 
Botswana May 24-25, signed by 10 African countries 

 

62 (32 developing) countries signed the NCA 
Communique, endorsing 

• Implement natural capital accounting where there are  
internationally agreed statistical standards –the SEEA 

• Develop methodology for the more difficult to measure natural 
capital – ecosystem services  

• Demonstrate how NCA can support decision-making for 
sustainable development 

Glenn-Marie Lange, Program  Manager for WAVES Global Partnership, Environment Department, The World Bank 



what’s missing from GDP as growth? 

     resource depletion (crucial to ‘extractivism’) 
    air, water, and noise pollution 
    loss of farmland and wetlands 
    unpaid women’s/community work 
    family breakdown 
    other social values 
    crime 
 

Genuine 
Progress 
Indicator  

 

Source: www.rethinkingprogress.org 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
adjustments to 

‘genuine savings’ 



South Africa’s natural capital accounts 
a first cut in the World Bank’s Changing Wealth of Nations (2011) 
 
substantial ‘subsoil assets’ within ‘natural capital’($/capita) 

depletion of subsoil (mineral) assets = 9% of income 

net decline in SA’s per person wealth: $245   





AfDB’s plans for nat-cap extraction 

reality check: 

PIDA will shrink 

natural capital, 

communities and 

economies 



“Africa Rising”  
(really?) 



“Africa Middle Class Rising” 
(hmmm, a $2/day ‘middle class’?) 



what’s rising? multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 



and African protests Rising  

Agence France Press 



 what economic policies are needed? 
• reimpose exchange controls, lower interest rates, audit SA’s 

‘Odious Debt’, control illicit capital flows & trade 

• adopt industrial policy aimed at import substitution, 
sectoral re-balancing, social needs, eco-sustainability 

• increase state social spending, paid for by higher corporate 
taxes, cross-subsidisation and more domestic borrowing (& 
loose-money ‘Quantitative Easing’, too, if necessary) 

• reorient infrastructure to meet unmet basic needs, and 
expand/maintain/improve energy grid, sanitation, public 
transport, clinics, schools, recreational facilities, internet 

• adopt ‘Million Climate Jobs’ strategies to generate 
employment for a genuinely green ‘Just Transition’ 



‘globalisation of people, 
deglobalisation of capital’ 

I sympathise with those who would minimise, rather 
than with those who would maximise, economic 
entanglement among nations. Ideas, knowledge, 
science, hospitality, travel – these are the things 
which should of their nature be international. But let 
goods be homespun whenever it is reasonably and 

conveniently possible and, above all, let 
finance be primarily national.  
-John Maynard Keynes (1933), ‘National Self-Sufficiency,’ Yale Review. 

  



…the Treasury View 

assumes that it is right and  
desirable to have an equalisation  
of interest rates in all parts of the world.  
In my view the whole management of the 
domestic economy depends upon being 
free to have the appropriate interest rate 
without reference to the rates prevailing in 
the rest of the world. Capital controls is a 
corollary to this. - Collected Works of J.M.Keynes, v.25, London, Macmillan, p.149.  




