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development and mining destruction 



new book from 
‘brics from below’ 

project, drawing on 
Brazilian (and SA) 
‘sub-imperialism’ 

theory and politics 





Source: Michael Roberts 



Samir Amin, Third World Forum 



Ugandan marxist 
Dani Nabudere 

(1929-2011)  
‘financialization’  
thesis vindicated 

The Crash of 
International  

Finance Capital  
and  

The Rise and Fall 
of Money Capital  

source: The Economist 



finance delinks from 
world’s real economy: 
market value of financial assets 

and aggregate global GDP at 
current prices (billion US$) 
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Source: Leda Paulani, USP with McKinsey Global Report data 



commodity price decline, then 
(financialised) ‘super-cycle’ rise 



commodity prices 
peaked in 2011, and 

are now crashing 



world export values, % change year-to-year, 2004-present 



commodity prices peak 



FDI is crashing: welcome to “Gated Globe” 
as pressure rises for deglobalisation strategies 



emerging markets began closing capital accounts 

renewed 
exchange 
controls 

global financial flows are shrinking rapidly  



leaving African countries 
exposed to new crises 

rising foreign debt, 
reaching danger level 

rising current account deficits as trade 
becomes negative and profits are exported 

Source: International Monetary Fund 2015 



nature, society, economy: 
• ecological: degradation and pollution of land, air,water 
• socio-psychological: displacement, gendered violence 
• labour and health: migrancy, workplace safety, disease 
• spiritual/traditional: sacred sites, common spaces 

• political (local, national): elite formation, compradorism 
• geo-political: imperialism and sub-imperialism  

• mal-developmental: ‘Dutch Disease’ economy skew 
• financial: Illicit (and Licit) Financial Flows 

• ecological-economic: ‘natural capital’ wealth depletion 
• climatic: fossil fuel emissions (including for smelting) 

 

‘Extractive Industries’ versus 



James Robinson, 
Ragnar Torvik, 
Thierry Verdier 

• politicians tend to over-extract natural resources relative to the 
efficient extraction path because they discount the future too much   
• resource booms improve the efficiency of the extraction path 
• resource booms, by raising the value of being in power and by 

providing politicians with more resources which they can use to 
influence the outcome of elections, increase resource misallocation 

in the rest of the economy 
• the overall impact of resource booms on the economy depends 
critically on institutions since these determine the extent to which 

political incentives map into policy outcomes 

Why?  



Why? Macartan Humphreys, 
Jeffrey Sachs, Joseph Stiglitz 

• asymmetric bargaining 
power 

• limited access to information 
• failure to engage in long-

term planning  
• weak institutional structures  

• missing mechanisms of 
accountability 



What to do? Macartan Humphreys, 

Jeffrey Sachs, Joseph Stiglitz 

• recommendations for 
contracting with oil 

companies and allocating 
revenue  

• guidelines for negotiators 
• models for optimal auctions 
• strategies to strengthen state-

society linkages and public 
accountability 



nature, society, economy: 
• ecological: degradation and pollution of land, air,water 
• socio-psychological: displacement, gendered violence 
• labour and health: migrancy, workplace safety, disease 
• spiritual/traditional: sacred sites, common spaces 

• political (local, national): elite formation, compradorism 
• geo-political: imperialism and sub-imperialism  

• mal-developmental: ‘Dutch Disease’ economy skew 
• financial: Illicit (and Licit) Financial Flows 

• ecological-economic: ‘natural capital’ wealth depletion 
• climatic: fossil fuel emissions (including for smelting) 

 

‘Extractive Industries’ versus 



African illicit (& licit) capital flight 



Illicit Financial Flows due to trade, by sector 
Top 10: Cumulative IFF from Africa by GTAP Sector, 2001-2010.

GTAP Sector USD Billion

Metals nec (Copper & Gold and other non-ferrous metals) 84.00           

Oil 69.59           

Natural gas 33.99           

Minerals nec (non metalic minerals eg. Cement, gravel, plaster etc) 33.08           

Petroleum, coal products 19.98           

Crops 17.06           

Food products 16.86           

Machinery and equipment nec 16.82           

Wearing apparel 14.00           

Ferrous metals (Iron & steel) 13.15           

Total 318.54        Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 



trade mispricing by just one firm, 2004-12 

US$2.83 billion  
http://thestudyofvalue.org/2014/05/15/new-

lcsv-working-paper-explores/ 



what’s outside the IFF box? The potential 
danger of overlooking licit financial flows  

 
 
 

Foreign Direct Investment 
inflows but profit, 

dividend and natural 
capital outflows 



 SA’s “current account deficit” - 
mainly dividend/profit/interest outflows 

trade 
deficit 

 SA’s capital outflow 
Source: SARB Quarterly Bulletin 1/2009 

relisting of De Beers,  
Anglo American, SAB Miller, 

Investec, Old Mutual,  
Didata, Mondi (after Liberty 

Life, BHP Billiton, etc) 



 SA’s capital outflow worsens 
Source: SARB Quarterly Bulletin 3/2015 

$10 billion/year 



$32 billion 

$150 billion 

South Africa’s soaring foreign debt 



SA borrows hard currency to pay 
profits, dividends and interest 

PW Botha  
‘Rubicon’  

Speech 

Source: SARB Quarterly Bulletin 1/2014 



• South 
African-

based TNCs 
returned 
45% of 

dividends 
back home 
in relation 

to TNC 
outflows 
from SA, 
2012-14 

Source: SARB Quarterly Bulletin 2/2015 



where SA 
capital can 
earn more 

dividends from 
outside, to 

balance 
dividend 

outflows from 
South Africa 











SA troops in the Central African Republic, 23 March 2013 



15 troops returning from CAR in coffins, 24 March 2013 
(after killing many hundreds of rebels – including children – over-running Bangui) 



M&G (denied by African National Congress): 
Didier Pereira, a special adviser to ousted Central 
African Republic President Francois Bozize, 
partnered with ‘ANC hard man’ Joshua Nxumalo 
and the ANC’s funding arm, Chancellor House, to 
secure a diamond export monopoly in the CAR. . 
 In 2006 Pereira signed a memorandum of 
understanding with the Central African Republic 
mining ministry. It was intended to create a 
public-private partnership, Inala Centrafrique. A 
South African company, Serengeti Group, which 
was majority-owned by Mr Nxumalo, had a 65% 
stake in it. Inala’s attempts to control diamond 
mining in the Central African Republic failed by 
March 2008… Pereira is currently partnered to the 
ANC security supremo and fundraiser, Paul Langa, 
and former spy chief Billy Masetlha.  





 
 
 
 
 
 
 
 
 
 
 
 
 
 

Zimbabwean beneficiaries: Gideon Gono, Grace 
Mugabe, Joyce Mujuru, Mines and Mining Development 

Minister Amos Midzi, General Constantine Chiwenga 
and wife Jocelyn, Central Intelligence Organisation 

Director Happyton Bonyongwe, Manicaland Governor 
Chris Mushowe, and several white Zimbabweans, 

including Ken Sharpe, Greg Scott, and Hendrik O’Neill  
(source: US State Department cable, ‘Regime elites looting deadly diamond field’ 

https://www.wikileaks.org/plusd/cables/08HARARE1016_a.html) 





in Marange, mining continues at low level - but there’s no 
trickle down to the masses… at the main eastern entrance to 
Chiadzwa near Hot Springs, absolutely nothing has changed 
except a new bank for the mining houses and employees  













Britain, France, Belgium, 
Portugal, Germany, Italy, Spain 

in Berlin, 1884-85: ‘The Scramble for Africa’ drew colonial 
boundaries, mainly for the sake of facilitating extraction 



 BRICS against colonialism, 
neocolonialism, neoliberalism 



 or within? 





‘Useful  Africa’ 
Source: Le Monde 

Diplomatique, Feb 2011 

known minerals 

in Africa, 2008  

Source: Raw Materials Group 



1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s mining 
production by 
country, 2008 



“Africa Rising” (# of citations) 



“Africa Rising” GDP percentage increases, 1981-2012 







WAVES ‘50/50’ Campaign for Natural Capital Accounting 

 Building on the Gaborone Communique on NCA 
from the African Sustainability Summit, hosted by 
Botswana May 24-25, signed by 10 African countries 

 

62 (32 developing) countries signed the NCA 
Communique, endorsing 

• Implement natural capital accounting where there are  
internationally agreed statistical standards –the SEEA 

• Develop methodology for the more difficult to measure natural 
capital – ecosystem services  

• Demonstrate how NCA can support decision-making for 
sustainable development 

Glenn-Marie Lange, Program  Manager for WAVES Global Partnership, Environment Department, The World Bank 



what’s missing from GDP as growth? 

    resource depletion (crucial to ‘extractivism’) 
    air, water, and noise pollution 
    loss of farmland and wetlands 
    unpaid women’s/community work 
    family breakdown 
    other social values 
    crime 
 

Genuine 
Progress 
Indicator  

 

Source: www.rethinkingprogress.org 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
adjustments to 

‘genuine savings’ 





World Bank adjustments to ‘genuine 
savings’ in Cyprus (World Bank, Little Green Data Book 2014) 

           CYPRUS HIGH-INCOME 

Cyprus consumes very little relative locally-sourced 
extractives; these are mainly imported. Cyprus’ CO2 

emissions are as bad, relatively, as the average rich country. 



some 
examples of 
NCA, from 

The Changing 
Wealth of 
Nations 

 

 

Zambia, 2007  



South Africa’s natural capital accounts 
a first cut in the World Bank’s Changing Wealth of Nations (2011) 
 
substantial ‘subsoil assets’ within ‘natural capital’($/capita) 

depletion of subsoil (mineral) assets = 9% of income 

net decline in SA’s per person wealth: $245   





AfDB’s plans for nat-cap extraction 

reality check: 

PIDA will shrink 

natural capital, 

communities and 

economies 



“Africa Rising”  
(really?) 



what’s rising? multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 
2015 



and African protests Rising  

Agence France Press 



African protests rising 



African protests work  





African protests (and food prices) rising  











Programme for Infrastructure 
Development in Africa  

(PIDA): $93 billion/year 

‘Useful 

Africa’  
Le Monde  

Diplomatique 



Armed Conflict Location 
Events Data, 1997-2010 

‘Useful 

Africa’  
Le Monde  

Diplomatique 













       

  

 

Source: Michael Burawoy 

Karl Polanyi’s double movement: waves of globalisation 

social and labour movements 

climate 
justice 



This is a moment 
for human 
solidarity. 
 

Above all, the 
global climate 
moment is also 
Africa’s moment – 
Africa’s moment to 
lead the world. 

http://www.africaprogresspanel.org/the-effects-of-climate-change-are-being-felt-all-over-the-planet-but-not-equally-kofi-annan/ 



Yeb Sano, COP19 

Bolivia’s UN Ambassador, COP16 

Lumumba Di-Aping, G77 chief negotiator, COP15 



Copenhagen Accord, COP 15, December 2009 

nightmare scenario: 
African leadership, anti-solidarity, 

terrible alliances (USA + BASIC) 
 



Copenhagen Accord, COP 15, December 2009 

• Jacob Zuma (SA) 
• Lula da Silva (Brazil) 
• Barack Obama (USA) 
• Wen Jiabao (China) 

• Manmohan Singh (India) 



can United Nations negotiations reduce greenhouse gas emissions? 





Durban COP17: ‘Africa’s Climate Summit’ 
 
 
 
 
 
 
 

 
confirmed climate-related deaths of 

180 million Africans this century  
plus artificial carbon market subsidies 



‘Viagra Shot’ for Carbon Markets -- Financial Times, p. 1, 12 December 2011  

A global climate deal to extend the life of the Kyoto treaty and establish the parameters for negotiating a new pact by 2015 
will provide a fresh stimulus to the world’s floundering carbon markets, according to bankers and analysts. “The deal provides 
a significant boost for investors in low-carbon technology,” said Abyd Karmali, global head of carbon markets at Bank of 
America Merrill Lynch, adding this was an achievement amid the woes of the eurozone crisis. In one of the more bullish 
business assessments of the new pact, which also includes a separate agreement to negotiate a new process aimed at legally 

obliging all countries to commit to cut their carbon emissions, he said the deal was “like a Viagra shot for the 
flailing carbon markets”. Carbon prices have plunged to record lows in recent weeks as 
Europe’s emissions trading scheme, the world’s largest, has been hit by eurozone 
uncertainties and fears of an oversupply of carbon credits.  



carbon market  
crashes then comes back 

 
 
 
 
 
 
 

 





Conclusion to report by Centre 
for Civil Society & Dartmouth 
College for 

"the system should be 

decommissioned and at 

minimum, a moratorium be placed 
on further crediting until the 
profound structural and 
implementation flaws are 
confronted. The damage done by 
CDMs to date should be included in 
calculations of the ‘climate debt’ 
that the North owes the South, with 
the aim of having victims of CDMs 
compensated appropriately." 



lead US climate negotiator Todd Stern,  
on demand for recognising climate debt? 

 
‘The sense of guilt or  

culpability or reparations  
– I just categorically 
reject that’ 

Stern thus rejects core 
principle: ‘polluter pays’ 

WikiLeaks revealed  
(Feb ‘10) Stern/Pershing 
bribery and bullying:  

Ethiopia, Maldives,  
Bolivia, Ecuador 

AU climate leader 
Meles Zenawi:  
UN Advisory  
Group on Finance 
cochair – but he 
halved AU’s 2009 
demands for 
climate debt  

Maldives cabinet gets 
$50m in US aid = U-turn, 
to support Copenhagen   



This is a moment 
for human 
solidarity. 
 

http://www.africaprogresspanel.org/the-effects-of-climate-change-are-being-felt-all-over-the-planet-but-not-equally-kofi-annan/ 



Threat % 

Climate change 46 

Global economic instability 42 

ISIS threat 41 

Iran nuclear 31 

Cyber-attacks 30 

Russian threat 24 

Chinese threat 18 



 

GHG/capita  
by country 

2000 

USA 
Australia 
Canada 

Saudi Arabia 
Kazakhstan 

Russia 

South  
Africa 



climate ‘creditors’: who’s owed for damage 
Climate Demography Vulnerability Index 

 

main losers:  
• Central America 

and Caribbean 
• Andes and Amazon 
• Central/South Asia 

and Middle East 
• SubSaharan Africa 
• Southeast Asia and 

small islands 



Africa’s most  
vulnerable areas 

 



This Changes Everything:  
Capitalism vs. the Climate  
Naomi Klein, author of the #1 international  
bestsellers, The Shock Doctrine and No Logo,  
returns with This Changes Everything,  
a must-read on how the climate crisis needs  
to spur transformational political change 
 
     We seem to have given up on any serious effort to prevent catastrophic climate change. 
Despite mounting scientific evidence, denialism is surging in many wealthy countries, and 
extreme fossil-fuel extraction gathers pace. Exposing the work of ideologues on the right who 
know the challenge this poses to the free market all too well, Naomi Klein also challenges the 
failing strategies of environmental groups.  

     This Changes Everything argues that the deep changes required should not be 
viewed as punishments to fear, but as a kind of gift. It's time to stop running 
from the full implications of the crisis and begin to embrace them.  
        Naomi Klein is an award-winning journalist, syndicated columnist and author of the 
international bestsellers, The Shock Doctrine and No Logo. She is a member of the board of 
directors for 350.org, a global grassroots movement to solve the climate crisis, a Puffin 
Foundation Writing Fellow at The Nation Institute, and a former Miliband Fellow at the LSE. 

http://books.google.co.kr/books?id=P81bAwAAQBAJ&printsec=frontcover&source=gbs_ge_summary_r&cad=0


This Changes Everything  
• energy (oil/coal to renewables) 
• transport (private to public, shipping to local production) 
• urban form (from sprawling suburbs to compact cities) 
• housing/services (from hedonism to socio-ecological) 
• agriculture/food (from semi-feudal, sugar-saturated, carbon-intensive 

plantation-grown to organic, cooperative and vegetarian-centric) 
• production (from multinational-corporate capitalist logic to ‘Just 

Transition’ localization, eco-social planning and cooperation) 
• consumption (from advertisement-driven, high-carbon, import-

intensive and materialistic to de-commodified basic-needs guarantees 
and eco-socially sound consumption norms) 

• disposal (from planned obsolesence to ‘zero-waste’) 
• health, education, arts and social policy (from capitalist-determined 

to post-carbon, post-capitalist)  
• social/private space (from durable race/class/gender segregation to 

public space, recreation, desegregation and human liberation)  
 
 

 

http://books.google.co.kr/books?id=P81bAwAAQBAJ&printsec=frontcover&source=gbs_ge_summary_r&cad=0




 what economic policies are needed? 
• reimpose exchange controls, lower interest rates, audit SA’s 

‘Odious Debt’, control illicit capital flows & trade 

• adopt industrial policy aimed at import substitution, 
sectoral re-balancing, social needs, eco-sustainability 

• increase state social spending, paid for by higher corporate 
taxes, cross-subsidisation and more domestic borrowing (& 
loose-money ‘Quantitative Easing’, too, if necessary) 

• reorient infrastructure to meet unmet basic needs, and 
expand/maintain/improve energy grid, sanitation, public 
transport, clinics, schools, recreational facilities, internet 

• adopt ‘Million Climate Jobs’ strategies to generate 
employment for a genuinely green ‘Just Transition’ 



‘globalisation of people, 
deglobalisation of capital’ 

I sympathise with those who would minimise, rather 
than with those who would maximise, economic 
entanglement among nations. Ideas, knowledge, 
science, hospitality, travel – these are the things 
which should of their nature be international. But let 
goods be homespun whenever it is reasonably and 

conveniently possible and, above all, let 
finance be primarily national.  
-John Maynard Keynes (1933), ‘National Self-Sufficiency,’ Yale Review. 

  



…the Treasury View 

assumes that it is right and  
desirable to have an equalisation  
of interest rates in all parts of the world.  
In my view the whole management of the 
domestic economy depends upon being 
free to have the appropriate interest rate 
without reference to the rates prevailing in 
the rest of the world. Capital controls is a 
corollary to this. - Collected Works of J.M.Keynes, v.25, London, Macmillan, p.149.  




