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BRICS as IMF’s deputy sheriff  
neoliberal ‘conditionality’ on 2012’s $75 billion IMF recapitalisation 

Moneyweb radi  : “Many African countries  
went through hell in the 70s and 80s because of 
conditionality according to these loans. Are you going 
to try and insist that there is similar conditionality 
now that the boot is on the other foot, as it were?” 

    Gordhan: “Absolutely, the IMF must be as proactive 
in developed countries as it is in developing countries. 

The days of this unequal treatment and the nasty 
treatment, if you like, for developing countries and 
politeness for developed countries must pass.” 

SA Finance Minister 

Pravin Gordhan 

29 September 2011 - http://www.moneyweb.co.za/moneyweb-special-report/special-report-podcast-pravin-gordhan--minister-of?sn=2009+Detail 



Manuel led IMF committee 
whose recommendations 

gave the Fund a $750 billion 
Special Drawing Rights (SDR) 

increase at G20 London 
summit, 1 April 2009 
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…BRICS are the main reason Africa’s vote cannot 
increase at the Bretton Woods Institutions 

just as India, Brazil and SA 
cannot join the UN Security 
Council, because Russia and 
China won’t support them… 



winners from 2010 vote restructuring 
(finally approved by US Congress in 
December 2015) include BRICs: 

• China +37% 
• Brazil +23% 
• India +11% 
• Russia +8% 
 



 

“This is the other side dealing with the so-called sanctions. It would have been 
good, of course, to have access to foreign refinancing markets, so that all 
the money would stay in the country and help us develop, but on the other hand 
over-crediting is also a bad sign. So, what did we do? Despite all limitations,  

we complied with all our commitments to our partners, 

including international credit institutions. We pay 
everything due on time and in full.” - Press conference, 17 December 2015 



biggest Third World vote 
losers at IMF in 2016: 
• Nigeria -41% 
• Venezuela -41% 
• Libya -39% 
• Sri Lanka -34% 
• Uruguay -32% 
• Argentina -31% 
• Jamaica -31% 
• Morocco -27% 
• Gabon -26% 
• Algeria -26% 
• Bolivia -26% 
• Namibia -26% 
• South Africa -21% (!) 

 



Tito Mboweni 
SA’s NDP Director 
(former SA Reserve Bank governor, now with Goldman Sachs) 

Leslie Maasdorp 
 
 
 

 
 

SA’s NDB Vice President 
(arranged privatisation  
of SA state assets, then  
joined Goldman Sachs) 

 

 

“Goldman Sachs 

fined $5 billion 

for USA home 

mortgage fraud”  
 

14 January 2016  
news headline 
 

KV Kamath 
NDP President 

(commercialised ICICI,  
India’s former state 
development bank) 

Nhlanhla Nene 
SA’s NDB Branch Manager 
(former Finance Minister, who 
in 2015 cut grants to poor 
people by 4% – now kids get 
only $0.67/day – while giving 
rich people very generous new 
exchange control exemptions) 



• $750 bn permission to expand SDRs and other recapitalisation in 2009, led by 
South African finance minister Trevor Manuel 
• $75 bn increase in IMF capital support by BRICS in 2012, with ‘conditionality’ 
by BRICS reflected in the comment by Pravin Gordhan, that IMF should be more 
‘nasty’ to Europeans 
• IMF voting reform mainly hurt Africa and small countries, while giving BRIC 
countries 20% more voting weight 
• BRICS countries approved Christine Lagarde as IMF director in 2011, ignoring 
the Mexican central banker proposed as her alternative 
• representatives from BRICS capitals to new IFIs include K.V. Kamath, Leslie 
Maasdorp, Tito Mboweni and Nhlanhla Nene – whose loyalties were/are to 
ICICI, Goldman Sachs and neoliberal policies, i.e., commercialising development 
finance, privatising state assets, sado-monetarism and fiscal austerity 
• the Contingent Reserve Arrangement empowers the IMF and encourages 
structural adjustment loans for BRICS members, once 30% of their CRA 
borrowing quota is exhausted in an emergency (i.e. just $3 bn for South Africa) 

irrefutable evidence: BRICS as sub-imperial allies of 
(not alternatives to) Bretton Woods Institutions 



• default on unpayable, unjustifiable debt – taken out by corrupt 
elites – as did Argentina and Ecuador in 2002 and 2009;  

• boot out World Bank personnel, as did Ecuador in 2007; 
• impose exchange controls against elites, as did Malaysia (1998), 

Venezuela (2003), Cyprus (2013), Greece (2015);  
• establish new common currency in order to avoid US$ 

transactions, such as Ecuador’s proposed sucre; 
• Provide solidarity financing for governments resisting financial 

imperialism, as was cruelly offered (by Russia’s deputy finance 
minister) to Greece in July 2015 – but then never materialised;   

• adopt socially- and ecologically-conscious financing strategies 
tied to compatible trade (like ALBA), such as were proposed and 
seed-funded by Venezuela in the still-born Bank of the South. 

what if BRICS tried to construct an anti-imperial 
alternative to the Bretton Woods Institutions? 





what implications of changing world economy? 



commodity prices peaked in 
2011, and are now crashing 



global over-investment crisis 
(10%+): energy, commodities,  

real estate, utilities, telecoms 



world export values % change year-to-year, 2004-present 



fragile African economies 
exposed to new crises… and 
simultaneously, intense 
social resistance from  
BRICS’ hinterlands 

rising foreign debt 
(especially to China), 
now at danger level 

rising current account deficits as trade 
surpluses end, and as profits are exported 

Source: International Monetary Fund 2015 



“Africa Rising” (# of citations) 



“Africa Rising” GDP percentage increases, 1981-2012 



 missing from GDP: 
• non-renewable resource depletion 
• air, water, and noise pollution 
• loss of farmland and wetlands 
• unpaid women’s/community work 
• family breakdown 
• other social values 
• crime 

Genuine 
Progress 
Indicator  

 

A “genuine progress indicator” corrects the bias in GDP     Source: redefiningprogress.org  



“Africa Rising”  
(really?) 



what was rising? multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 



and African protests Rising  

Agence France Press 

spike in 2011 (Tunisia, Egypt, 
Libya) but then, continuing rise  



African protests rising why? 







Programme for Infrastructure 
Development in Africa  

(PIDA): $93 billion/year 

‘Useful 

Africa’  
Le Monde  

Diplomatique 



Armed Conflict Location 
Events Data, 1997-2010 

‘Useful 

Africa’  
Le Monde  

Diplomatique 





1) political and civil rights 
violations include 
• internal militarisation 
• prohibitions on protest 
• rising media repression 
• official secrecy  
• debilitating patriarchy 
• homophobia 
• ethnicism, class/caste 

discrimination, racism 
and xenophobia 

• activist jailings & torture 
• even massacres; 

 2) socio-economic 
attacks on the majority  
• severe inequality 
• poverty  
• disease  
• unemployment  
• discrimination 

against women 
(including migrants)  

• service non-delivery 
• mal-education  
• prohibitions on 

labour organising; 



3) regional domination 
via 
• extraction, processing 

and marketing of 
hinterland raw 
materials,  

• military hegemony,  
• promotion of 

neoliberal ‘Washington 
Consensus’ ideology 
which reduces poor 
countries’ policy space; 

 4) a ‘development’ 
model that is 
• labour-exploitative 
• consumerism-centric 
• overly-financialised 
• eco-destructive 
• climate-threatening 
• nuclear-powered  
• politically-corrupting 
• illicitly exporting 

corporate profits, and  
• completely consistent 

with imperialism. 
 



 what economic policies are needed? 
• reimpose exchange controls, lower interest rates, audit SA’s 

‘Odious Debt’, control illicit capital flows & trade 

• adopt industrial policy aimed at import substitution, sectoral 
re-balancing, social needs, eco-sustainability 

• increase state social spending, paid for by higher corporate 
taxes, cross-subsidisation and more domestic borrowing (& 
loose-money ‘Quantitative Easing’, too, if necessary) 

• reorient infrastructure to meet unmet basic needs, and 
expand/maintain/improve energy grid, sanitation, public 
transport, clinics, schools, recreational facilities, internet 

• adopt ‘Million Climate Jobs’ strategies to generate 
employment for a genuinely green ‘Just Transition’ 



‘globalisation of people, 
deglobalisation of capital’ 

I sympathise with those who would minimise, rather 
than with those who would maximise, economic 
entanglement among nations. Ideas, knowledge, 
science, hospitality, travel – these are the things 
which should of their nature be international. But let 
goods be homespun whenever it is reasonably and 

conveniently possible and, above all, let 
finance be primarily national.  
-John Maynard Keynes (1933), ‘National Self-Sufficiency,’ Yale Review. 

  



…the Treasury View 

assumes that it is right and  
desirable to have an equalisation  
of interest rates in all parts of the world.  
In my view the whole management of the 
domestic economy depends upon being free 
to have the appropriate interest rate 
without reference to the rates prevailing in 
the rest of the world. Capital controls is a 
corollary to this. - Collected Works of J.M.Keynes, v.25, London, Macmillan, p.149.  







deglobalisation of capital applied to 
AIDS medicines campaigning 



1955  Freedom Charter 
– The People Shall Share in the Country's Wealth! 

The national wealth of our country, the heritage of 
South Africans, shall be restored to the people; 
The mineral wealth beneath the soil, the Banks and 
monopoly industry shall be transferred to the 
ownership of the people as a whole; 
All other industry and trade shall be controlled to assist 
the wellbeing of the people… 

– The national wealth of our country, the heritage of 
South Africans, shall be restored to the people 
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