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• 1998 White Paper says Eskom must • 1998 White Paper says Eskom must 
price in a ‘cost-reflective’ way

• 30% of Eskom power generation will • 30% of Eskom power generation will 
be privatebe private

• Private influence on pricing is 
controversialcontroversial

• Climate controversies
• World Bank loan debate



Unless halted 
by civil 

society, the society, the 
World Bank

could be new could be new 
lender:           

$4 billion to $4 billion to 
Eskom 

proposed
Eskom 

proposed
(danger for 

climate, poor 
(danger for 

climate, poor 
people paying people paying 

high tariffs, 
privatisation)



Long-Term Mitigation Scenario 
admits SA’s responsibilityadmits SA’s responsibility



Put these stats together, and in 
the energy sector, SA is twenty the energy sector, SA is twenty 

times worse than the USA! 



Climate and African food
“ It is projected that there could be a 

possible reduction in yields in possible reduction in yields in 
agriculture of: 50% by 2020 in 
some African countries... In Africa, some African countries... In Africa, 
crop net revenues could fall by as 
much as 90% by 2100, with small-much as 90% by 2100, with small-
scale farmers being the most 
affected.”affected.”
– Testimony to the US House of Reps. Select Committee 

on Energy Independence and Global Warming, by R.K. 
Pachauri, Chairman, United Nations Intergovernmental Pachauri, Chairman, United Nations Intergovernmental 
Panel on Climate Change, August 2007
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Derek Keys, last apartheid finance minister & Derek Keys, last apartheid finance minister & 

first democratic finance minister - allowed 
SA’s Gencor to externalise billions to buy 

Billiton, then became CEO

Xolani Mkhwanazi, former SA National 
Electricity Regulator, now BHP Billiton 

Southern Africa Chief Operations Officer
Mick Davis, former 

Eskom Treasurer who 
offered sweetheart power 
deals, and after failing to 

Southern Africa Chief Operations Officer

Derek Cooper, ill-
fated Standard 

Zav Rustomjee, former DTI D.G. 
later a top BHP Billiton consultant 

deals, and after failing to 
become Eskom CEO, 

went to BHP Billiton (now 
heads Xstrata)�

Vincent Maphai, former radical 
political scientist and HSRC 

researcher who went to SABreweries 

fated Standard 
Bank chairperson, 
recommended BHP 

Billiton smelter heads Xstrata)�
public relations, then became chair of 

Southern Africa BHP Billiton, and 
attended 29 February 2008 meeting 

Billiton smelter 
switchoff in 2/08

Marius Kloppers (age 46), 
BHP Billiton CEO (Oz hq)�Richards Bay smelter
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… leaving SA as world’s most 
risky of 17 emerging marketsrisky of 17 emerging markets

The Economist, 25 Feb 2009
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• ‘African National Congress-led local government 
will provide all residents with a free basic amount will provide all residents with a free basic amount 
of water, electricity and other municipal services, 
so as to help the poor. Those who use more than 
the basic amounts will pay for the extra they use.’ the basic amounts will pay for the extra they use.’ 

(ANC campaign promise, 2000 municipal elections)(ANC campaign promise, 2000 municipal elections)
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Disconnection of service (2001-?)�
• municipal electricity disconnections over • municipal electricity disconnections over 

typical three months:  296 325

• electricity reconnections done over typical  • electricity reconnections done over typical  
three months:  152 291

• number of households receiving electricity:  
3 366 2263 366 226

• 17% of households disconnected in a year

• does not include prepayment meter self-• does not include prepayment meter self-
disconnections

Source: latest ‘Project Viability’ statistics (October-December 
2001), Department of Provincial and Local Government





The Extractive Industries ReviewThe Extractive Industries Review
Dec ’03 RECOMMENDATIONS TO THE WORLD BANK, MANY 

OF WHICH WERE IMMEDIATELY REJECTED:OF WHICH WERE IMMEDIATELY REJECTED:
• Phasing out lending in support of oil and coal and to invest 

its scarce development resources in renewable energy by its scarce development resources in renewable energy by 
setting lending targets of increasing renewable energy 
lending by 20% a year; 

• Informed consent from local communities and indigenous • Informed consent from local communities and indigenous 
peoples affected by extractive projects as a pre-condition 
for financing;

• Ensuring the establishment of indigenous peoples© land • Ensuring the establishment of indigenous peoples© land 
rights as a condition for project finance;

• Ensuring that revenues of Bank-financed projects benefit • Ensuring that revenues of Bank-financed projects benefit 
all affected local groups;

• Respect for human rights in Bank lending;



The EIR in troubleThe EIR in trouble
RECOMMENDATIONS TO THE WORLD BANK (cont.):
• Requiring that freedom of association be present in Bank financed • Requiring that freedom of association be present in Bank financed 

projects as a basic human/labour rights requirement;
• Ensuring that good governance structures are in place before project 

finance and implementation occurs;finance and implementation occurs;
• No financing in areas of armed conflict;
• Protecting biodiversity through establishing "no go"  areas for 

internationally recognized critical habitats;internationally recognized critical habitats;
• Requiring that submarine tailings disposal not be used in World Bank 

Group supported mining projects;
• Increasing revenue transparency and improving public disclosure about • Increasing revenue transparency and improving public disclosure about 

projects; and
• Promoting overdue key institutional reforms to deal with the long 

documented "pressure to lend"  in the World Bank that has resulted in documented "pressure to lend"  in the World Bank that has resulted in 
weakening of implementation of key environmental and social protection 
policies.



The EIR in trouble: Pretoria’s roleThe EIR in trouble: Pretoria’s role
SA GOVERNMENT INTERVENTION, Feb ’04: 

• Minister of minerals and energy Phumzile Mlambo-Ngcuka, • Minister of minerals and energy Phumzile Mlambo-Ngcuka, 
argued to senior World Bank staff that they should oppose 
‘green lobbyists’ on the EIR.

• Mlambo-Ngucka preferred the African Mining Partnership • Mlambo-Ngucka preferred the African Mining Partnership 
(dominated by capital), under the auspices of the New 
Partnership for Africa’s Development, which stated its intention 
to establish an alternative sustainable mining strategy.to establish an alternative sustainable mining strategy.

• Her spokesperson claimed, ‘We are already implementing 
sustainable development programmes,’ notwithstanding sustainable development programmes,’ notwithstanding 
evidence of massive corruption and eco-destruction in countries 
like Angola and Nigeria, and a failure to trickle benefits of 
mining down in even the best-case country, Botswana.mining down in even the best-case country, Botswana.



Capex for Eskom’s 3 largest new build 
projects ranks among the world’s largest 

construction projects… 25
23

Ingula20
• $ billions 

Kusile

• $ billions 
of capex

Medupi2

8

• Three 

Medupi2

• Three 
Gorges 
dam

• – world’s • Olympic 
5 yr capex 
on rail, port Slide 

• – world’s 
largest 
electricity 
project

• Olympic 
Dam 

• – world’s 
largest 

on rail, port 
and pipeline 
upgrades

Slide 
courtesy 
of 
Eskom
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