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e 1998 White Paper says Eskom must
price in a ‘cost-reflective’ way

e 30% of Eskom power generation will
be private

* Private influence on pricing is
controversial

e Climate controversies
e World Bank loan debate



VVorid Ban
could be new
lender:
$4 billion to
Eskom
proposed
(danger for

Emm Miosemer S, 2003

E:zkom Power Investment Support Project
Fact Sheet

This US% 1.75 billion project under consideration by the World Back for IBFD finapcing, has thras
compapents that will be inaplemented by Eskom, Scath A fca’s power uility:

1. USE 1hllion for the Madopi coal-fimed power stafioz (4,800 RIW using clsan coal sapercritical mchooloegy).
The sstimated cost of the station is USE 152 Billion. of whick ISRET wall provids one-fifth. The lozn will
finzoce rapply, srecifon, and civil cozstruction conmacts for the power plact wzd associared facilines

2. SE 260 puillie= for menewebls energy (wind azd concazireted solar poewes].

5. USE 49] meilfion for Jonw-carbam emarmy sfficioney comypanantt comprising road s radl convarsion Sor conl
trazsporfation and powsr plaot efficiency moprovemenss. This commpongns will melnde 2 techmica] assramce
pregrez (2bout TFSE 20 million) for tmaprosing espply-cide efficiencies.

The Prosact Development Objective is to enable South Afnca to merease power supply and energy secumity
i 20 efficient and sustainable macner 1o sppert ecoaomic srowih o0jectives and ackieve long-tenm carton
The South African energy «risis of December 2007—Jameary 2008, couplad with the global financial crisis,
enposad the countny™s valmerability to an energy shock and the potential for severs economilc CoONSRQUenoes.
Without energy, countries facs very limited or no economic growth: factonies and busimesses cannot fupditon
efficiently; hespitals and schools cannet opsrate fully or safely; basic servces that people in nch comminess
take for graoted canpot be offzred

The Exkom project will heelp increase generation capacity and avoid an epergy orisis across southem
Africa, as wwell ax serve as & down pavinent on a greeser futare.

The Eckoma project meets the World Back™s coteria for suppoming coal power projects, tn Hne with
Dnveiopmenr angd Climate Change: A Srategic Framework for the Worls Bank Group:

Witheet imcmesing it szargy supply, Sowh Africs wilk face scozomic losses 2nd hardshsp for the poor

A T guruis amalyee oF (e aliwmatives W ceal-Bred powar plaots was coodeted,; demsstss o regional
abtermetives camnot meet the raguirsd bess load cepaciry (FE00 BTV cver five veam)

The two Exkor powsr placts ars che First o Africe to wse the clerzar coal “sapercrincal” and “carbon capiam
Horage ready” deiigng, the sams fechzalegisas used in IZCD countriss.

Tha project will fizamce new bow carbeon teckmologies, mchuding wind and solar powar.

Sowth Afice bas :I:nl.'nlnpl-:i:r-:-'l:l I:I.E-Tll.'l:l: SoemaTboE. E-j" ELE e Hememvatles E'I:rmg_:," ZiEs
tnmedd T H67 WM nf emorer Tad oi ‘s esrhar
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-Term Mitigation Scenario
mits SA’s responsibility
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Table 6: Energy sector carbon emissions, 1999

Area Population  co2/ GDP C02/GDP coz(kg)/
(mns) person ($bns) (kg/$bn) GDP*pop

S.Africa 42 8.22 $164 2.11 0.0501
Africa 773 1.49 $569 1.28 0.0016
USA 273 20.46 $8,588 0.65 0.0023
OECD 1116 10.96 $26,446 0.46 0.0004
World 5921 3.88 $32,445 0.71 0.0001

NOTE: The tonnes of carbon dioxide (coz) emissions are those measureable through fuel
combustion.




Climate and African food

“It Is projected that there could be a
possible reduction in yields In
agriculture of: 50% by 2020 In
some African countries... In Africa,
crop net revenues could fall by as
much as 90% by 2100, with small-
scale farmers being the most
affected.”

— Testimony to the US House of Reps. Select Committee
on Energy Independence and Global Warming, by R.K.
Pachaurl, Chairman, United Nations Intergovernmental
Panel on Climate Change, August 2007
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o Y Keys, last apartheid finance minister &
first democratic finance minister - allowed
SA’s Gencor to externalise billions to buy
Billiton, then became CEO

i THE I HE ITRT Sl |
Xolani Mkhwanazi, former SA National
Electricity Regulator, now BHP Billiton
Southern Africa Chief Operations Officer

Mick Davis, former
Eskom Treasurer who Derek Cooper, ill- Zav Rustomjee, .fo.rmer DTI D.G.
offered sweetheart power A e Srardere later a top BHP Billiton consultant
deals, and after failing to

become Eskom CEO, Bank chairperson,

Vincent Maphai, former radical

went to BHP Billiton (now recommended BHP political scientist and HSRC
heads Xstrata) Billiton smelter researcher who went to SABreweries
switchoff in 2/08 public relations, then became chair of

Southern Africa BHP Billiton, and
attended 29 February 2008 meeting

Marius Kloppers (age 46),
Richards Bay smelter BHP Billiton CEO (Oz hq)
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... leaving SA as world’s most
risky of 17 emerging markets

R e >

The Economist, 25 Feb 2009
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e ‘African National Congress-led local government
will provide all residents with a free basic amount
of water, electricity and other municipal services,
so as to help the poor. Those who use more than
the basic amounts will pay for the extra they use.’

(ANC campaign promise, 2000 municipal elections)
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Disconnection of service (2001-?)
 municipal electricity disconnections over

typical three months: 296 325

e electricity reconnections done over typical
three months: 152 291

« number of households receiving electricity:
3 366 226

 17% of households disconnected in a year

e does not include prepayment meter self-
disconnections

Source: latest ‘Project Viabllity’ statistics (October-December
2001), Department of Provincial and Local Government







The Extractive Industries Review

Dec '03 RECOMMENDATIONS TO THE WORLD BANK, MANY
OF WHICH WERE IMMEDIATELY REJECTED:

 Phasing out lending in support of oil and coal and to invest
Its scarce development resources in renewable energy by
setting lending targets of increasing renewable energy

ending by 20% a year,

 Informed consent from local communities and indigenous

peoples affected by extractive projects as a pre-condition

for financing;

 Ensuring the establishment of indigenous peoplescand
rights as a condition for project finance;

 Ensuring that revenues of Bank-financed projects benefit
all affected local groups;

 Respect for human rights in Bank lending;




The EIR In trouble

RECOMMENDATIONS TO THE WORLD BANK (cont.):

Requiring that freedom of association be present in Bank financed
projects as a basic human/labour rights requirement;

Ensuring that good governance structures are in place before project
finance and implementation occurs;

No financing in areas of armed conflict;

Protecting biodiversity through establishing "no go" areas for
Internationally recognized critical habitats;

Requiring that submarine tailings disposal not be used in World Bank
Group supported mining projects,;

Increasing revenue transparency and improving public disclosure about
projects; and

Promoting overdue key institutional reforms to deal with the long
documented "pressure to lend" in the World Bank that has resulted in
weakening of implementation of key environmental and social protection
policies.



The EIR In trouble: Pretoria’s role

SA GOVERNMENT INTERVENTION, Feb ’04:

Minister of minerals and energy Phumzile Mlambo-Ngcuka,
argued to senior World Bank staff that they should oppose
‘green lobbyists’ on the EIR.

Mlambo-Ngucka preferred the African Mining Partnership
(dominated by capital), under the auspices of the New
Partnership for Africa’s Development, which stated its intention
to establish an alternative sustainable mining strategy.

Her spokesperson claimed, ‘We are already implementing
sustainable development programmes,’ notwithstanding
evidence of massive corruption and eco-destruction in countries
like Angola and Nigeria, and a failure to trickle benefits of
mining down in even the best-case country, Botswana.



Capex for Eskom’s 3 largest new build
projects ranks among the world’s largest
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