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Dubious statistics:
Correcting the GDP bias (global)
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Preliminary statistical problem:
Why the denominator is skewed

- GDP treats crime, divorce and natural disasters as economic
gain;
 GDP ignores the non-market economy of household and

community (childcare, elder care, other home-based tasks, and
volunteer work);

- GDP adds the cost of ||qrisons, social work, drug abuse and
psychological counseling that arise from the neglect of the non-
market realm;

- GDP treats the depletion of natural capital as income, instead of
depreciation of an asset;

 GDP increases with polluting activities and then again with
clean-ups; and

« GDP takes no account of income distribution.

Source: Redefining Progress



Subtract crime and family breakdown;

Add household and volunteer work;

Correct for income distribution (rewarding equality);
Subtract resource depletion;

Subtract pollution;

Subtract long-term environmental damage (climate change,
nuclear waste generation);

Add opportunities for increased leisure time;

Factor in lifespan of consumer durables and public
infrastructure;
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Crisis management and inequality:
key moments in neoliberalisation

¢ in 1973, the Bretton Woods agreement on Western countries’
fixed exchange rates - by which from 1944-71, an ounce of
gold was valued at US$35 and served to anchor other major
currencies — disintegrated when the US unilaterally ended its
payment obligations, representing a default of

approximately $80 billion, leading the price of gold to rise to
$850/ounce within a decade;

e also in 1973, several Arab countries led the formation of the
Oil Producing Exporting Countries (OPEC) cartel, which
raised the price of petroleum dramatically and in the process
transferred and centralized inflows from world oil consumers
to their New York bank accounts (‘petrodollars’);

e from 1973, ‘los Chicago Boys’ of Milton Friedman — the young
Chilean bureaucrats with doctorates in economics from the
University of Chicago - began to reshape Chile in the wake of
Augusto Pinochet’s coup against the democratically-elected
Salvador Allende, representing the birth pangs of
neoliberalism:



Key moments in neoliberalisation

¢ in 1976, the International Monetary Fund signalled its
growing power by forcing austerity on Britain at a point
where the ruling Labour Party was desperate for a loan, even
prior to Margaret Thatcher’s ascent to power in 1979;

e in 1979 the US Federal Reserve addressed the dollar’s decline
and US inflation by dramatically raising interest rates, in turn
catalyzing a severe recession and the Third World debt crisis,
especially in Mexico and Poland in 1982, Argentina in 1984,
South Africa in 1985 and Brazil in 1987 (in the latter case
leading to a default that lasted only six months due to
intense pressure on the Sarnoy government to repay);

e at the same time, the World Bank shifted from project
funding to the |mp05|t|on of structural adjustment and
sectoral a |]ustment supported by the IMF and the 'Paris
Club’ cartel of donors), in order to assure surpluses would be
drawn for the purpose 'of debt repayment, and in the name
of making countries more competitive and efficient;



Key moments in neoliberalisation

¢ the overvaluation of the US dollar associated with the Fed’s
high real interest rates was addressed by formal agreements
between five leading governments that devalued the dollar
in 1985 (Louvre Accord), but with a 51 percent fall a c?amst
the yen, required a revaluation in 1987 (Plaza Accor

e once the Japanese economy overheated durin 3 the late
1980s, a stock market crash of 40 percent and a serious real
estate downturn followed from 1990, and indeed not even

negative real interest rates could shake Japan from a long-
term series of recessions;

¢ during the late 1980s and early 1990s, Washington adopted

a series of financial crisis-management techniques - such as
the US Treasury’s Baker and Brady Plans — so as to write off
SWIth tax breaks) part of the $1.3 trillion in potentially

angerous Third World debt due to the New York, London,
Frankfurt Zurich and Tokyo banks which were exposed in
Latin Amer|ca Asia, Africa and Eastern Europe (aIthough
notW|thstand|ng the socialization of the banks’ losses, debt
relief was denied the borrowers);



Key moments in neoliberalisation

e in late 1987, crashes in the New York and Chicago
financial markets (unprecedented since 1929) were
immediately averted with a promise of unlimited
liquidity by Alan Greenspan’s Federal Reserve, a
philosophy which in turn allowed the bailout of the
Savings and Loan industry and various large
commercial banks (including Citibank) in the late
1980s notwithstanding a recession and serious real
estate crash during the early 1990s;

e likewise in 1998, when a New York hedge fund -
Long Term Cap|tal Management (founded by Nobel
Prize-winning financial economists) — was losing
billions in bad investments in Russia, the New York
Fed arranged a bailout, on grounds the world’s
financial system was potentially at high risk;



Key moments in neoliberalisation

e starting with Mexico in late 1994, the US Treasury'’s
management of the mid- and late 1990s ‘emerging markets
crises again imposed austerity on the Third World while
offering further bailouts for investment bankers exposed in
various regions and countries — Eastern Europe 51996
Thailand (1997), Indonesia (1997), Mala§5|a (1 972, orea

1998), Russia (1998), South Africa (1998, 2001), Brazil
1999), Turkey (2001) and Argentina £_2001) - whose hard
currency reserves were suddenly emptied by runs; and

¢ in addition to a vastly overinflated US economy (with record
trade, capital and budget deficits) whose various excesses
have occasionally unravelled — as with the dot.com stock
mar_ket_(ZOOQI), real estate (2007) bubbles and financial
institution failures (2008) — the two largest Asian societies
China and India, picked up the slack in gi:lobal materials an
consumer demand during the 2000s, but not without
extreme stresses and contradictions within the system that
threaten world finances q_eopolltlcal arrangements and
environmental sustainabi ity.
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An historical materialist,
feminist, anti-racist,
political-ecological
synthesis?
Analysing capitalism, from Marx to:

1) Lenin-Bukharin-Hilferding
(interimperial rivalry, concentration of capital)

2) Gramsci-Hardt/Negri-Panitch/Gindin-Henwood
(capitalist hegemony and cooption)

3) Luxemburg-Rodney-Harvey-Klein
(imperialism, uneven/combined development)



&==a Accumulation of capital periodically
bursts out in crises and spurs capital on to a
continual extension of the market. Capital
cannot accumulate without the aid of non-
capitalist organisations, nor ... can it tolerate
their continued existence side by side with
itself. Only the continuous and progressive
disintegration of non-capitalist organisations




DAVID HARVEY

A closer look at Marx’s description of primitive accumulation reveals a
wide range of processes. These include

- the commodification and privatisation of land and the forceful
expulsion of peasant populations;

- conversion of various forms of property rights (common, collective,
state, etc.) into exclusive private property rights;

« suppression of rights to the commons;

- commodification of labour power and the suppression of alternative
(indigenous) forms of production and consumption;

- colonial, neocolonial and imperial processes of appropriation of
assets (including natural resources);

« monetisation of exchange and taxation (particularly of land);
« slave trade; and




of poverty 4

The question as to who and what is responsible for
African underdevelopment can be answered at two
levels. Firstly, the answer is that the operation of
the imperialist system bears major responsibility
for African economic retardation by draining
African wealth and by making it impossible to
develop more rapidly the resources of the
continent. Secondly, one has to deal with those
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(and Milton Friedman) g ™

« According to Friedman (advisor to Pinochet after 9/11/73

coup): ‘only a crisis - actual or perceived - produces real
change’
Klein: ‘It was the most extreme capitalist makeover ever
attempted anywhere, and it became known as a "Chicago
School” revolution, as so many of Pinochet's economists
had studied under Friedman there. Friedman coined a
hrase for this painful tactic: economic "shock treatment".
n the decades since, whenever governments have
imposed sweeping free-market programs, the all-at-once
s?ogk_treatment, or "shock therapy™, has been the method
of choice.’




- patriarchal modes of surplus extraction include residual,
worsening sex discrimination at the point of production
and disturbing sites of labour reproduction:

* 'mainstream economic policymaking fails to recognize the
contributions of women's unpaid labour - in the home, In
the fields, or in the informal market where the majority of
working people in African societies function... these biases
have affected the perception of economic activities and
have affected economic policies in ways that perpetuate
women's subordination.’
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1995 low (was 30% too high in 2002)

o rapidly rising trade deficit, which in 2006 grew
to more than $760 billion, or nearly 6 percent of
GDP

e since 2001, loss of 3 million manufacturing jobs,
or more than a sixth of the entire sector

e unchecked growth of the housing bubble, with
short-term interest rate down to 1.0% in 2001; by
2006, prices were 73% higher than their pre-

u
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Heal U .S Import Price Indexes Relative
Lo the GRDP Daeflator
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Increase in the price of existing U.S. houses
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Since 1996 Montreal Protocol on phasing out
ChloroFluoroCarbons, no international treaties or
regulatory regimes have been successful

WTO Doha Agenda failing (TRIPS medicines reform a
success because of SA civil society)

World Bank/IMF reform failed, and BWIs become
obsolete

UN General Assembly reform and Security Council
democratisation impossible, and MDGs are inadequate



Five core poli-econ ideologies
contending in today's world

THE RIGHTWING RESURGENCE is the way to describe
Bush/Cheney/Rice agenda & far-right Euro parties;

WASHINGTON CONSENSUS is still the dominant neoliberal
approach in the economic field -- e.g., WB/IMF/WTO, most
economists, many comprador Third World elites;

THE POST-WASHINGTON CONSENSUS is the (so far
unsuccessful) attempt to reform -- e.g., Soros, Stiglitz, Sachs,
Krugman, some UN agencies;

THIRD WORLD NATIONALISM includes some authoritarians who
oppose the system (Mugabe, Gaddafi) and others who still want

to work within its confines while imposing WashCon at home
(Mbeki)

THE MOVEMENTS FOR GLOBAL JUSTICE oppose globalisation
of capital but support globalisation of people



 Five ideological currents categorised:
—a) their political-economic agenda;

—b) internal disputes over
strategies/tactics and alliances;

—c) leading institutions; and
—d) exemplary proponents.




1) Resurgent rightwing

* Agenda: unilateral petro-military
imperialism; crony deals, corporate
subsidies, protectionism and tariffs;
cultural ‘conservatism’; reverse
globalisation of people via racism and
xenophobia; religious extremism;
patriarchy and social control;
homophobia

* Disputes: over extent of imperial

reach, and how to protect residual

nhational cultures and patriarchy
Robert Zoellick, George Bush




« Institutions: Republican Party populist and
libertarian wings; Project for New American
Century; right wing think-tanks (AEIl, CSIS,
Heritage, Manhattan); the Christian Right; petro-
military complex; Pentagon; rightwing media
(Fox, National Interest, Weekly Standard,
Washington Times); and proto-fascist European
parties--but also Israel’s Likud and perhaps
Islamic extremism




+ Agenda: maintain and perhaps
rename neoliberalism (PRSPs, HIPC
and PPPs) but with some
provisions for ‘transparency' and
self-regulation; more effective bail-
out mechanisms; (hypocritical)
financial support for US-led Empire

» Disputes: differing reactions to US
imperialism, based in part upon
divergent national-capitalist

interests and internal political




2) Washington consensus

* Institutions: US state (Fed, Treasury,
USAid); corporate media and big business;
World Bank, IMF, WTO: elite clubs
(Bilderburger, Trilateral Commission,
World Economic Foruml); some UN
agencies (UNDP, Globa ComBactt); _
universities and think-tanks (U. of Chicago
economics, Cato, Council on Foreign
Relations, Adam Smith Inst., Inst. o
International Economics, Brookings); and
most G8 governments



Reconstitution of
global ruling class ideology:
neocon-neolib fusion, 2004-present

e EU chose Spanish neocon Rodrigo Rato to run IMF in mid-2004;
 new head of UNICEF, chosen in January 2005, was Bush'’s
agriculture secretary Ann Veneman, although the US and Somalia
are only two countries which refused to ratify UN Convention on
Rights of the Child;

e in February 2005, outgoing neoliberal head of the WTO, Supachai
Panitchpakdi from Thailand (who served US and EU interests from
2003-05), was given UN Conference on Trade and Development;

e Paul Wolfowitz — architect of the disastrous, illegal US/UK war
against Iraq — was appointed to head the World Bank in March 2005;
e EU’s hardline trade negotiator Pascal Lamy made WTO director;

e heoconservative ideologue John Bolton was US Ambassador to the
UN in 2005-2006, replaced by US-Iraqi neocon Zalmay Khalilzad;



Global ruling elite:
neocon-neolib fusion, 2004-present

e heocon Department official Christopher Burnham became
UN undersecretary-general for management;
e another State Dept official and former Washington Times
editor, Josette Sheeran, directs UN World Food Programme;
e Ban-ki Moon’s first act as UN secretary general in January
2007 was to applaud US bombing of Somalia;
e replacing Wolfowitz after the sex/money scandal is even
more dangerous Robert Zoellick, formerly US Trade Rep;
e new IMF head — promoted by EU with no consultation - is
former French finance minister Dominique Strauss-Kahn;
e yet SA ambassador Dumisani Khumalo still ended up on
the right in 2007-08 UN SC debates on Burma, Zimbabwe;
e Trevor Manuel still the chosen Third World ally of
neolib/neocon IFI managers.



3) Post-Washington consensus

« Agenda: fix 'imperfect markets’; add
'sustainable development' to existing
capitalist framework via UN and similar
global state-building; promote global
Keynesianism (maybe); oppose US
unilateralism and militarism

» Disputes: some look leftward (for
broader alliances) and others look to
the Wash.Con. (for resources and
legitimacy)

M Joseph Stiglitz, George Soros



* Institutions: some UN agencies (e.g., Unicef,
Unifem, Unrisd); some int’l NGOs’ (e.g., Care,
Civicus, IUCN, Oxfam, Tl); large enviro. groups
(e.g., Sierra and WWF); big labour (e.g., ICFTU
and AFL-CIO); liberal foundations (Carnegie,
Ford, MacArthur, Mott, Open Society,
Rockefeller); Columbia U. economics
department; the Socialist International; and some




4) Third World nationalism

» Agenda: increased (but fairer)
global integration via reform of
interstate system, based on debt
relief and expanded market access;
democratised global governance;
regionalism; rhetorical anti-
imperialism; and Third World unity

» Disputes: political alignments;
degree of militancy vis-a-vis North;
internecine rivalries and egos

Wen Jiabao and John Kuofor,
Thabo Mbeki & Robert Mugabe




4) Third World nationalism

» Institutions: Non-Aligned Movement, G77
and South Centre; self-selecting regimes
g)ften authoritarian): Argentina, Brazil,

hina, Egyﬁ_t, India, Iraq, Libya, Malaysia,
Nigeria, Pakistan, I5alest|ne, ussia, South
Africa, Turkey, Zimbabwe with very few —
Cuba and Venezuela — that lean left; and
supportive NGOs (e.g. ActionAid, Third
World Network, Seatini)



e
ANLEDA M -
A7 371LXaL ¥,

: o .. .,.. % ;ﬂ%ﬁnﬁ..

_.ﬁmﬁg b
V oA 33340 ) &

L 3Im 41003 "¥3" o s
“.. | i: v J . :
A\ i oS

ALSVL A¥IA

SLNIWIGWOD ——




* Agenda: 'deglobalisation’ of capital (not
people); 'globalisation-from-below’; anti-
war; anti-racism; indigenous rights;
women's liberation; ecology;
'‘decommodified’ state services; radical
participatory democracy

* Disputes: the role of the national state;

party politics; fix-it v. nix-it strategies for
int'l agencies; and tactics (e.g. symbolic
property destruction)

.......




 |Institutions: social movements; environmental
justice activists; indigenous people’s and
autonomist groups; radical activist networks;
leftist labour movements; leftwing think-tanks
(e.g. Focus on the Global South, FoodFirst, GX,
IBASE, IFG, IPS, Nader centres, TNI); leftist
media and websites (Indymedia, Pacifica,
zmag.org); and sectoral or local coalitions allied
to World Social Forum




* Itis likely that -- as in the 1930s -- RIGHTWING
RESURGENCE will continue growing, and that it will
iIncreasingly fuse with the interests of the
WASHINGTON CONSENSUS (and its corporate
backers), notwithstanding obvious ideological
contradictions;

* |tis likely that the POST-WASHINGTON CONSENSUS

will seek increasing alignment with ‘responsible’ THIRD
WORLD NATIONALISTS -- and that both will fight
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