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We must ask ourselves: How much pressure can these nations be expected to

bear? How far can the poorest peoples be pushed into further reducing their
meagre standards of living? How resilient are the political systems and
Institutions in these countries in the face of steadily worsening conditions? |
don't have the answers to these important questions. But if these countries are
pushed too far,and too much is demanded of them without the provision of
substantial assistance in their adjustment efforts, we must face the
consequences. And those will surely exact a cost in terms of human suffering
and political instability. A cost eventually to be paid by themselves and by the
rest of the world, which may well prove far greater than the cost of helping
them NOW... The economic distress of the poorest nations is a time bomb
ticking away. We delay defusing itat our peril!> g 5 <










Tanzania
Benin
Mauritania
Guinea
Ghana
Mali
Mozambique
Senegal
Angola
Burkina Faso
Nigeria
Burundi
Cameroon
Uganda
Kenya
Cote d'lvoire
Madagascar
Zimbabwe
Gambia, The
Malaw
Zambia
South Africa
Lesotho
Swaziland NG
Central African Republic
Botswana
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Note: y* 1s the annual rate of growth of per capita GDP.
Source: World Development Indicators, 2004.
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Figure 1: Index of Income Per Capitaof SSAvs. Other Regions
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I. INTRODUCTION

The apparent stagnation of Sub-Saharan Africa (the poorest region in the world) in an era of

freer markets has fueled «ong criticisms against market reformz>Indeed, condemnation of
economuc liberalization has become parf of mainsiream development thinking, and several

commentators urge SSA countries to accelerate growth by modifving their comparative
advantage on natural resources. Butdoes SSA stagnation imply the failure of market reforms

and of thef@atural resource-based model in the region”?

We argue that blaming economic liberalization for SSA s stagnation neglects the fact that
many SSA countries have been affected bycolitical instability and/or gid not significantly
<amplement suggested market reforms—n fact, politically stable SSA countries that
implemented considerable economic liberalization (1) accelerated their growth rates
significantly since they stabilized/liberalized. (1) grew much faster than SSA countries that
did not stabilize/liberalize, and (111) performed as well as the high-performing ASEAN-5
group (Indonesia, Malaysia, Philippines, Singapore, and Thailand) over a long period. This
positive performance has been achieved while maintaming a natural resource exports base.
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Figure 3: Income Per Capitain Stable/Liberalized vs. Restof SSA Countries
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Appendix 3. Year of Stabilization/Liberalization

Tahle 3: GDP Per Capita Growth before and after
Stahilization/Liberalization by Country

Country Year
Benin 1996
Botswana 1980
Burkina Faso 1999
Burundi 2002
Central African Rep. -
Congo, Dem. Rep. of -
Cote d'Ivoire ~
Ethiopia 1997
Gambia, The 1997
Ghana 1986
Guinea 2007
Guinea-Bissau 2009
Kenya 1994
Lesotho 1994
Liberia 2005
Madagascar 1997
Malawi -
Mali 1992
Mauritania 2004
Mauritius 1969
Mozambique 1996
Namibia 1992
Niger 2000
Rwanda 2003
Senegal -
Sierra Leone 2002
South Africa 1992
Swaziland 1992
Tanzania 1996
Togo -
Uganda 1989
Zambia 1998

Zimbabwe

Pre Post Difference

Benin 0.19 149 1.30
Botswana 9.70 47 499
Burkma Faso 1.00 283 1.83
Burundi 0.54 2.36 1.82
Central Afnican Rep. - - -
Congo. Dem Rep. of - - -
Cote d'Tvoire - - -
Ethiopia 0.62 488 426
Gambia, The 1.56 233 0.77
Ghana -1.36 232 368
Gumea - - -
Gumea-Bissau - - -
Kenya 147 1.55 0.08
Lesotho - -
Libena -1.69 191 3.60
Madagascar -1.23 228 331
Malawi . . =
Mali 0.05 218 223
Maurnts 270 404 6.75
Mozambique 0.62 337 475
Nanubia 0.08 2.68 2.60
Niger 048 301 3.50
Rwanda 0.76 7.33 6.57
Senegal - -

Sierra Leone 049 373 421
South Afnca 0.57 225 1.68
Swaziland - - -
Tanzania 0.72 448 376
Togo - -

Uganda 077 407 484
Zambia -0.19 325 4
Zimbabwe - - -
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Zimbabwe
Uganda
Swaziland
Sudan
South Aflnca
Sevchelles
Senegal
Rwanda
Namibia
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Madagascar
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quatorial Guin

Cameroon
Congo Rep
Gabon

Mozambique
Sierra Leone
Rwanda

Sao Tome and Princ.
Ethiopia
Tanzania
Cape Verde
Mali

Burkina Faso

Gambia, The
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Niger

Benin
Zambia
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Kenya
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South Africa
Guinea
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Seychelles
Burundi
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Togo

Cote d’Ivoire
Eritrea
Guinea-Bissau
Zimbabwe
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Source: Unctad, The Global
Economic Crisis, May 2009
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Source: IMFE, The Implications of the Global Financi al Crisis for Low -Income Countries, 2009
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Source: IMFE, The Implications of the Global Financi al Crisis for Low -Income Countries, 2009
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Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.
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