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SA’s Resource Curse 

When Africans uprise against 
‘Africa Rising’, what role for IT? 
information as Resource Course antidote 



The conditions created in Africa by the combination of long-term austerity, dictatorial 
regimes, socio-political injustice and ecological stresses have generated a new wave of 

protests across the continent since 2010. These protests relate to various dispossessions: 
wages and working conditions, state capture by elites, service delivery, civil liberties, land 
grabs, pollution and the like. In a 2013 measurement by the African Development Bank, 

major public protests rose from an index level of 100 in 2000 to nearly 450 in 2011 and 520 
in 2012, with unrest especially important in Algeria, Angola, Burkina Faso, Chad, Egypt, 

Gabon, Morocco, Nigeria, South Africa, Tunisia and Uganda. In 2013, the index rose higher, 
to 550. In September 2014, the World Economic Forum’s Global Competitiveness Report 
recorded South Africa as having the world’s angriest working class (for the third year in a 
row), followed closely by Angola, Burundi, Mauritania, Mozambique, Algeria, Cameroon, 

Chad and Guinea (all within the world’s top 20 sites of class struggle). And yet this is the era 
of ‘Africa Rising’, high commodity prices, and enormous hope invested in the potential for 

Information Technology’s spread, including innovative relationships between IT and 
opportunities to create prosperity in Africa. Is there a connection between the claims of 

Africa Rising in economic, infrastructural and technological respects, and Africans uprising? 
If so, what are some of the antidotes suggested by critical political economic theory? 

When Africans uprise against 
‘Africa Rising’, what role for IT? 
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“People want 
control, they want 
power. It’s a lethal 

cocktail. Greed, 
power and 
ignorance.” 

Andre Kriel  
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controversy: De Hoop Dam (mainly for platinum mines) 



controversy over De Hoop Dam: mainly for platinum  
mines and agri-business – threatening Kruger Park 

February 2006 August 2005 



controversy over De Hoop Dam: mainly for Limpopo 
platinum mines while ‘beneficiary’ communities suffer 

• downstream impact 
• over-runs doubled the cost 
• infrastructure for villages? 



controversy over De Hoop Dam: mainly for Limpopo 
platinum mines – will nearby villages continue to suffer? 



what other public 
policies are traded off 
for eNews coverage? 
what implications for 
political information? 

 
infrastructure? 

gambling? 
tobacco? 
tourism? 

transport? 
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Set 
Top 

Boxes 



 
The migration from analogue to digital television will 
determine the communication landscape for years to come. 
It has the potential to ensure everyone receives a vastly 
increased number of TV channels, transform ownership 
patters, as well as free up valuable spectrum that can ensure 
greater access to high-speed Internet. However there is a 
great risk that digital migration will entrench the current 
communication inequalities or fail completely. 
 



 Every household will require a new Set-Top-Box (STB) to receive digital TV. The high 
cost of STBs, estimated between R700 and R1300, will prove prohibitive for many 
who will be cut-off from television entirely: No one should be cut of from television. 
We demand Free Set-Top-Boxes for all.  

 Government is proposing a limited STB subsidy for households that can prove their 
poverty: Apart from the unnecessary expense and bureaucracy involved in 
administering this proposed subsidy, no one should have to suffer the indignity of 
proving their poverty.  

 Naspers/Multichoice is using their satellite TV monopoly to offer low-cost DSTV 
decoders and draw people away from public free-to-air television. We demand that 
Set-Top-Boxes must be interoperable so people can move between service providers 
without needing new hardware; 

 New channels could be given to the current dominant broadcasters: We demand 
that ICASA allocate at least 50% of all channels be public and community TV and that 
additional channels be allocated to new entrants into the market; 

 The successful take up of Digital TV will depend on new channel offerings that 
incentivise people to migrate during the dual illumination period. The SABC’s 24 
hour news channel (currently available only on DSTV) as well as the Parliamentary 
Channel and all Community TV stations currently on air must all be made nationally 
available to ensure take up of digital TV.  



 The electromagnetic spectrum (the airwaves) that the migration process frees up for 
telecommunications could be given to the existing four telecoms corporations to further 
entrench their dominance and profiteering practices: This spectrum is a national 
resource and must be used to increase access to the internet and enable new telecoms 
companies – including public and non-commercial operators – to offer services. 

 The rollout of STBs will essentially put a basic computer in every home. Government 
want these to be a ‘dumb box’ with only one piece of proprietary software that allows 
the passive reception of television. We demand that the STB be a ‘smart box’ that 
remains useful even when users buy new digital television sets. The STB must use a 
free/open-source operating system and include sufficient connection ports to become 
part of a low-cost Internet access point (e.g. for USB keyboards, dongles, a mouse etc). 

 The manufacture of STBs could become another site of tender fraud and corruption, cost 
increases and delays: The Government must justify its decision to manufacture STBs 
locally and ensure complete tender transparency. 

 Government has already paid a communication company R756 million to explain digital 
migration to the public. There is no evidence of any impact. Poor communication and 
consultation will make the migration to digital television unworkable: Government must 
ensure total transparency of all cost and price information as well as proper public 
consultation on migration policy. 



•  
 

•   

If we do not act, it is likely that in the future, South African television will 
divided along Apartheid lines: Like our education and health already, there 
will be an expensive private service for those that can afford it, but the 
majority will have to make do with a poor quality public service, and those 
most marginalised could be cut off from receiving television completely. 
 



World Bank’s main Africa policy paper 
(2011): “Success of Information and 

Communications Technology, especially 
mobile phone penetration, shows how 
rapidly a sector can grow. It also shows 

how the public sector can set the 
conditions for the exponential growth 
of a vital industry that could transform 

the continent.” 



Digital Divide already debilitating 
• “Towards Evidence-based ICT Policy and 

Regulation” by Johannesburg 
researchers Enrico Calandro, Alison 
Gillwald, Mpho Moyo and Christoph 
Stork (2010) unveiled ICT deficiencies: 

• although “the mobile market, has 
experienced significant growth, 
outcomes have been sub-optimal in 
many respects” 



• cellphone penetration “figures tend to mask the 
fact that millions of Africans still do not own their 
own means of communication”  

• Africa continues to lag behind other regions both in 
terms of the percentage of people with access to 
the full range of communications services and the 
amounts and manner in which they can be used – 
primarily as a result of the high cost of services;  

• the cost of wholesale telecommunication services 
as an input for other economic activities remains 
high, escalating the cost of business in most 
countries; 
 

 



• the contribution of ICT to gross domestic product… is 
considerably less than global averages; 

• national objectives of achieving universal and 
affordable access to the full range of communications 
services have been undermined by poor policies; 

• as a general trend across the continent, while the 
voice divide is decreasing, the Internet divide is 
increasing and broadband is almost absent on the 
continent; and 

• the fixed-line sector continues to show no signs of 
recovery as most countries experienced negative 
growth between 2006 and 2008. 



• for nearly all of Africa, cellphone 
penetration rates “remain below the 40% 
critical mass believed to trigger the 
network effects associated with economic 
growth”; 

• even in more mature markets (Ghana, 
Kenya, Nigeria, Tunisia and South Africa), 
“The high ‘penetration’ figures result form 
the use of multiple-SIM cards, resulting in 
over-counting, often by several million”; 
 

 



• “broadband uptake trails even other developing 
regions in the world with a penetration rate below 
2%”; 

• “low penetration rates are mainly a result of the 
prohibitively high costs of Internet services”; 

• “the landing of several undersea cables and a number 
of terrestrial fibre investment projects have led to a 
significant reduction in the costs of accessing the 
Internet. In some countries, the drop in wholesale 
prices has not, however, filtered to end-user prices”; 

• “digital literacy and the affordability of access devices 
like personal computers, is expected to remain a 
challenge”;  

 



“large numbers of citizens 
across the continent still lack 
access to or cannot afford the 
kind of communication services 
that enable effective social and 
economic participation in a 
modern economy and society” 



‘Middle-Class Africa’ (hmmm: $2/day?!) 



Afro-optimists re-emerged in 2011  
 

• UN Economic Commission for Africa (UNECA)  Economic 
Report on Africa 2011 (July);  

• African Economic Outlook 2011 by the Organisation for 
Economic Cooperation and Development, UNECA, United 
Nations Development Programme and African 
Development Bank (June);  

• World Economic Forum’s Competitiveness Report (May );  
• African Development Bank’s discovery of a vast new middle 

class (May );  
• International Monetary Fund’s Regional Economic Outlook 

(April);  
• World Bank’s new Africa strategy (February); and  
• IMF research on African growth (February) 



“Africa Rising”! (# of citations) 





“Africa Rising”as GDP percentage increases, 1981-2012 



how reliable is GDP, to measure progress? 
 MISSING FROM GDP: 
    resource depletion (crucial to ‘extractivism’) 
    air, water, and noise pollution 
    loss of farmland and wetlands 
    unpaid women’s/community work 
    family breakdown 
    other social values 
    crime 
 

Genuine Progress Indicator  
 



SA corporate profits: world’s 3rd highest 

Source: IMF Article IV on SA, July 2013 



artificially high? 



 

 Moeletsi Mbeki:  
 

“Big companies taking their 
capital out of South Africa are a 

bigger threat to economic 
freedom than… Julius Malema.” 

 



Thabo Mbeki runs AU’s 
‘High level Panel on Illicit 

Financial Flows from Africa’ 



crime includes vast African capital flight 



  Composition of world’s  
illicit financial flows 

 

 

 

 

 

 

 

 

 

Source: Kar and Cartwright-Smith (2010) 
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60%

Corruption(bribery and 

embezzlement of national wealth)

Criminal activities(trade in 

drugs, weapons and people)

Commercial transactions through 

MNCs
• the sin at the origin: capital outflows are illicit if they involve funds 

that were acquired illegally (through corruption, drug and human 
trafficking, trade mispricing, …) 

• the sin at transfer: capital outflows are illicit if they are not properly 
recorded with national authorities 

• the sin at hidden foreign holdings: capital held abroad is illicit if it is 
not reported to the authorities (most likely due to sins #1 and #2) 

» Source: Leonce Ndikumana 



Illicit Financial Flows from Africa 1970-2008 
# Country Cumulative IFFs US$ bn Share in Africa’s total  

1 Nigeria 217.7 30.5% 

2 Egypt 105.2 14.7% 

3 South Africa 81.8 11.4% 

4 Morocco 33.9 4.7% 

5 Angola 29.5 4.1% 

6 Algeria 26.1 3.7% 

7 Côte d’ivoire 21.6 3.0% 

8 Sudan 16.6 2.3% 

9 Ethiopia 16.6 2.3% 

10 Congo, 
Republic 

16.2 2.3% 



Illicit Financial Flows due to trade, 2001-10 

Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 



Illicit Financial Flows due to trade, by sector 
Top 10: Cumulative IFF from Africa by GTAP Sector, 2001-2010.

GTAP Sector USD Billion

Metals nec (Copper & Gold and other non-ferrous metals) 84.00           

Oil 69.59           

Natural gas 33.99           

Minerals nec (non metalic minerals eg. Cement, gravel, plaster etc) 33.08           

Petroleum, coal products 19.98           

Crops 17.06           

Food products 16.86           

Machinery and equipment nec 16.82           

Wearing apparel 14.00           

Ferrous metals (Iron & steel) 13.15           

Total 318.54        Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 



Illicit Financial Flows due to trade, 2001-10 
Source: Simon Mevel, Siope Ofa & Stephen Karingi / RITD / UN-ECA 

Cumulative IFF by destination  SACU = Southern  
African Customs Union:  
South Africa 
Botswana 
Namibia 
Lesotho  
Swaziland 



during recent platinum 
strike, disputes over 

corporate profitability have 
major implications for 

potential wage settlement 



De Beers  

hurts the 

SA Treasury 



trade mispricing by just one firm, 2004-12 

US$2.83 billion  
http://thestudyofvalue.org/2014/05/15/new-

lcsv-working-paper-explores/ 
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capital flight outstrips all other flows 



new measurements: against GDP 
 MISSING FROM GDP: 
    resource depletion (crucial to ‘extractivism’) 
    air, water, and noise pollution 
    loss of farmland and wetlands 
    unpaid women’s/community work 
    family breakdown 
    other social values 
    crime 
 

Genuine 
Progress 
Indicator  

 



‘Useful  Africa’ 
Source: Le Monde 

Diplomatique, Feb 2011 

known minerals 

in Africa, 2008  



1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s mining 
production by 
country, 2008 



land-grabbed Africa by  
India, China, South Africa (and Brazil) 

Source: Tomaso Ferrando 











(denied by African National Congress) 
 

Didier Pereira, a special adviser to 
ousted Central African Republic 
President Francois Bozize, partnered 
with ‘ANC hard man’ Joshua Nxumalo 

and the ANC’s funding arm, Chancellor 
House, to secure a diamond export 
monopoly in the CAR. 
 Pereira is currently partnered to 
the ANC security supremo and 
fundraiser, Paul Langa, and former 
spy chief Billy Masetlha.  



SANDF has 
1600 troops in 

the eastern 
DRC, in regular 
armed conflict 

 







WAVES ‘50/50’ Campaign for Natural Capital Accounting 

 Building on the Gaborone Communique on NCA 
from the African Sustainability Summit, hosted by 
Botswana May 24-25, signed by 10 African countries 

 

62 (32 developing) countries signed the NCA 
Communique, endorsing 

• Implement natural capital accounting where there are  
internationally agreed statistical standards –the SEEA 

• Develop methodology for the more difficult to measure natural 
capital – ecosystem services  

• Demonstrate how NCA can support decision-making for 
sustainable development 

Glenn-Marie Lange, Program  Manager for WAVES Global Partnership, Environment Department, The World Bank 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 

education (+), natural 
resource depletion (-), 

and pollution (-) 

 

      

 



World Bank 
adjustments to 

‘genuine savings’ 



South Africa’s natural capital accounts 
a first cut in the World Bank’s Changing Wealth of Nations (2011) 
 
substantial ‘subsoil assets’ within ‘natural capital’($/capita) 

depletion of subsoil (mineral) assets = 9% of income 

net decline in SA’s per person wealth: $245   



  





“Africa Rising” reality check from WB 



what’s rising? multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 



and African protests Rising  

Agence France Press 



African protests rising 



African protests work  





African protests continue 



African protests (and food prices) rising  





SA’s high social protest rate 
3000 violent (thousands more non-violent) from 2009-12 



















 
Ruy Mauro Marini (Brasil 1965): 
“It is not a question of passively 

accepting North American power 
(although the actual correlation of 

forces often leads to that result), but 
rather of collaborating actively with 

imperialist expansion, assuming in this 
expansion the position of a key nation.” 

what is subimperialism? 





• no taxes 
• no exchange controls 

• no democracy 



BRICS rise, global governance crashes 
top-down failures in economics, politics, environment 

 
  

Montreal Protocol success banning CFCs, 1987 
 

since then, global malgovernance:   
• World Bank, IMF Annual Meetings:  
trivial reforms - China rising, Africa falling 
• Post-Washington Consensus: rhetoric 
• UN MDG strategies, 2000: missed targets 
• WTO Doha Agenda 2001: failure (WTO dead) 
• Monterrery 2002 Financing for Development and G20 
global financial reregulation 2008-14: failure 
• wars in Central Asia, Middle East, N.Africa, E.Europe  
• UN Security Council Reform failed, 2005 
• G7 -> G8 -> G20 co-optation (2008-13) -> G7 & G19?! (2014) 

• Kyoto Protocol 1997 and aftermath – Copenhagen, 
Cancun, Durban, Doha and Warsaw climate disasters 





is China an alternative to 
Washington for African 

infrastructure finance?... 
or is it Washington’s ally? 

does liberalising China 
need alternatives to 

invest its current 
account surplus?... or 

instead will it continue 
US T-Bill purchases? 



‘Great Deceleration’: BRICS’ slower GDP 



result (so far): 
a more intense 
metabolism of 
extraction and 
exploitation, 
especially in 

Africa 





       

  

 

Source: Michael Burawoy 

Polanyi’s double movement:  waves of market power 

social, labor and environmental movements 



       

  

Source: Andre Gunder Frank & Martha Fuentes 

social movements in 19th & 20th century history 



‘globalisation of people, 
deglobalisation of capital’ 

I sympathise with those who would minimise, rather 
than with those who would maximise, economic 
entanglement among nations. Ideas, knowledge, 
science, hospitality, travel – these are the things 

which should of their nature be international. But let 
goods be homespun whenever it is reasonably and 

conveniently possible and, above all, let 
finance be primarily national. 

‘National Self-Sufficiency,’ Yale Review, 1933 

  



what are ‘the commons’? 
On the one hand, the commons refers to the 
earth and all of its ecosystems, including the 
atmosphere, the oceans and rivers, and the 
forests, as well as all the forms of life that 

interact with them. The commons, on the other 
hand, also refers to the products of human labor 

and creativity that we share, such as ideas, 
knowledges, images, codes, affects, social 

relationships, and the like. 
 - Michael Hardt, Duke University  

.  
  
 



commoning intellectual property: 
Treatment Action Campaign 
 

 
  
 

Zackie Ahmat,  

Nelson Mandela 

• 1990s – US promotes Intellectual Property above all; monopoly-patented 
AIDS (‘AntiRetroViral’) (ARV) drugs cost $15000/person/year 

• 1997 – SA’s Medicines Act allows ‘compulsory licensing’ 
• 1998 – US State Dept counters with ‘full court press’; TAC formed after 

stigmatisation/death of Durban activist Dlamini 
• 1999-2003 – struggles against Al Gore, Big Pharma, WTO, Thabo Mbeki   
• 2004 – battle won, generics finally produced in SA, life expectancy soars 
• 2010-14– with 2.7 mn on ARVs, fiscal austerity & Obama’s Pepfar cuts 

 

 
 

   lessons for social resistance: 
• commoning intellectual property 
• decommodification 
• destratification 
• deglobalisation of capital 
• globalisation of solidarity 

 

Gugu Dlamini 



example: digital 
information commons 



World Association  
for Political Economy 

 
19-21 June, 2015 

 
Wits University, join us! 




