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How are the BRICS responding to the capitalist crisis? 

breaking the chains - or polishing the chains?



super-exploitation through

capitalist/non-capitalist relations

Rosa Luxemburg
‘     Accumulation of capital periodically 

bursts out in crises and spurs capital on to a 

continual extension of the market. Capital cannot 
accumulate without the aid of non-capitalist 
organisations, nor … can it tolerate their continued 
existence side by side with itself. 

Only the continuous and progressive 
disintegration of non-capitalist organisations 
makes accumulation of capital possible.’,

The Accumulation of Capital, 1913





finance delinks from 

world’s real economy:
market value of financial assets 

and aggregate global GDP at

current prices (billion US$)
Source : Leda Paulani, USP with

McKinsey Global Report data
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‘overaccumulation’ 
and financialisation:
sources of decline in US 

manufactuing profits

• US corporate profits derived much less 
from manufacturing products;

• much greater sources of profits from 
abroad;

• profits also came more from returns on 
financial assets.

• Source: Gerard Dumenil and Dominique Levy

crisis of surplus value extraction

‘temporal fix’

‘spatial fix’

GDP stagnation



US corporate profits 
become finance -

addicted in mid -1980s
(source: John Bellamy Foster and 

Fred Magdoff, 2009)



‘hollowing corporations’ 
from mid -1980s

(source: John Bellamy Foster and Fred 
Magdoff, 2009)



US economy becomes 
debt-addicted from 

early 1980s
(source: John Bellamy Foster and 

Fred Magdoff, 2009)



overaccumulation of 
capital remained 

through 1980s -2000s
(source: John Bellamy Foster and Fred 

Magdoff, 2009)



Production crash in historical terms

Initially as bad as 1929

Source: Eichengreen and O’Rourke



Trade crash in historical terms

A worse crisis than 1929!

Source: Eichengreen and O’Rourke

Initially worse than 1929



Stock market crash in historical terms

Source: Eichengreen and O’Rourke

Initially worse than 1929



Keynes, PLEASE HELP!

deficit spending

(USA reached

13% of GDP)



wealthy governments’ debt 

reached (political) ceiling

vast increase 

mainly reflects 

bailout of US 

and European 

banks in late 

2008



Source: IMF, Global Financial Stability Report, April 2010

‘temporal fixes’: derivatives, ‘Quantitative Easing’





uneven development and capitalist crisis:

current stage of financial destruction



resort to the ‘spatial fix’
roots of crisis: 

long-term stagnation of 
EU, US and Japan after 

Post-War ‘Golden Years’



uneven development in GDP growth



uneven and 
contradiction-

ridden 

spatial fixes
(source: Unctad 2009)



stock market volatility: all markets in ‘08

Source: Unctad

sometimes the 
contradictions burst … 
with widespread loss

of paper wealth



commodity devaluations: 

change in prices, July – December 2008

Source: Unctad, The Global 
Economic Crisis, May 2009



The opening up of global markets 

in both commodities and capital 

created openings for other states 

to insert themselves into the 

global economy, first as absorbers 

but then as producers of surplus 

capitals. They then became 

competitors on the world stage. 

What might be called 

‘subimperialisms’ arose… each 

developing centre of capital 

accumulation sought out 

systematic spatio-temporal fixes 

for its own surplus capital by 

defining territorial spheres of 

influence… 



SOUTH AFRICA

in context of global crises, enter BRICS

“a new global 

economic geography 

has been born”
– President Lula da Silva, 

BRICS Brasilia Summit, 2010



SOUTH AFRICA (added in 2010)

why BRICs? answer from New York/London: 

building-block ‘bricks’ of 21st century world capitalism
Jim O’Neil, 

Goldman

Sachs



Manmohan Singh       Xi Jinping             Jacob Zuma Dilma Rousseff       Vladimir Putin





against slavery, colonialism, 

neocolonialism, neoliberalism?



or within?



Berlin, 1884-85

‘Scramble for Africa’



Britain, France, Belgium, 
Portugal, Germany, Italy, Spain



useful  Africa  
Source: Le Monde Diplomatique, Feb 2011



Africa’s existing oil

• substantial reserves 

• oil and wars: Sudan, 

Angola, Chad, Congo

• US imports more 

than 20% from 

Africa
http://www.catholicrelief.org/images/oil/Africa-Map-Web-

PS0301-Da.jpg





“Africa Rising”? (# of citations)

2001

2011



no, Africa protests Rising 
Agence France Press:



land-grabbed Africa by voracious 
India, China, South Africa (and Brazil)

Source: Tomaso Ferrando



“Africa Rising”: GDP percentage increases, 1981-2012



“Africa Rising”
(but trade share’s falling - Unctad)



“Africa Rising” 
but from 1990-2010, 
manufacturing  value 
added per person has 

fallen in 23 African 
countries and is weak in 27 
others (with only Namibia, 
Mozambique and Uganda 
above 5% annual growth)



isn’t it finally time to correct GDP bias?

world GDP, 
1950-2005

what’s missing?

• resource depletion 

• air, water, and noise pollution

• loss of farmland and wetlands

• unpaid women’s/community work

• family breakdown, crime

• other social values



Genuine Progress Indicator 

world GDP, 
1950-2005

new measurements: post GDP





South Africa’s natural capital accounts
a first cut in the World Bank’s Changing Wealth of Nations (2011)

substantial ‘subsoil assets’ within ‘natural capital’($/capita)

depletion of subsoil (mineral) assets = 9% of income

net decline in SA’s per person wealth: $245  



“Africa Rising” reality check from WB



multinational corporate profits
as a percentage of firm equity

Source: UN Conference on Trade and Development (200 7), World Investment Report 2007, Geneva.

extractive industries













Source: Andre Gunder Frank & Martha Fuentes

social movements in 19th & 20th century history





Source: Michael Burawoy

Polanyi’s double movement:  waves of market power

social, labor and environmental movements



Source: Michael Burawoy

Polanyi’s double movement:  waves of market power

social, labor and environmental movements


