
TRUCKING CHAOS IN UMBILO! 

 
 

 
Umbilo Action Group 13 December 2012  
 
This was the scene in Umbilo Road on Tuesday morning between the Sarnia 
Rd intersection and the Khangela Bridge port entrance. Three lanes deep, 
heavy-duty congestion prevented access to all flats along this stretch of 
road as well as blocking right turning traffic. The exact cause of the 
gridlock is unknown but contributing factors appeared to be two accidents, 
roadworks in Edwin Swales and flooding caused by the ongoing heavy rain. 
For buildings the size of Flamingo Court, which house over 1 200 residents, 
to be cut off from emergency vehicle access such as ambulances, police 
and fire department vehicles, is a disaster waiting to happen. 
 
The ongoing trucking chaos in the south of Durban also resulted in over 2 
hour delays for commuters travelling on both east- and –westward bound 
carriageways the day before. Many vehicles were overheating and some 
had pulled over and parked inside the yellow line. Stationary heavy-duty 
transport also blocked Edwin Swales between Titren Rd and the South 
Coast Rd intersection. Trucks using alternate routes via the Sarnia flyover 
were also stationary for almost an hour as the rush hour traffic gridlocked. 
 
Recently a child was killed at the top of Francois Rd despite residents 
campaigning for over four years for the installation of traffic calming 
measures to check the rampant speeding and excessive heavy-duty 
transport use of this route as a thoroughfare to the Khangela Bridge 
entrance to the harbour. Carlos Esteves of the eThekwini Traffic Authority 
recently refused to consider further community pleas while the Dept of 
Transport, Community Safety & Liaison has stated they are “aware of the 
problem”. Indeed, they should be given the number of councillors living in 
the area and the Transport MEC himself being an Umbilo resident. 
 
Truck related deaths and injuries are a weekly occurrence across the 
Bluff, Clairwood, Jacobs and Wentworth. Years of lobbying local 
government has yielded nothing for beleaguered communities. 
 
The proposed link roads, part of the Port Expansion Project, are not 
anticipated to alleviate this problem, in fact will likely worsen the 
situation with at least EIGHT TIMES the number of trucks expected to pour 
into what remains of our suburbs if this development goes ahead, 
increasing exhaust fume and noise pollution by a corresponding amount. If 
the municipality cannot police the problem now, how will they address an 
eight-fold escalation in traffic contraventions? Given the anticipated 
economic outlay for the port development, a viable, community-inclusive 
strategy is easily justifiable to address the longstanding trucking problem. 
The effects of climate change also urgently need to be factored into the 
port expansion proposals, as can be seen by recent flooding which have 
resulted in a number of deaths, the effects of the projected increased 
rainfall in the eastern part of SA are already starting to bite. 
 
It is clear local and national government have abandoned their 
constituents in the scramble to stay aboard the gravy train while service 
delivery and meaningful community participation have become irritating 
distractions from the obscene political jockeying ahead of the Mangaung 



conference. It is time all affected communities, as well as those not 
directly impacted, stood in solidarity against an increasingly deaf and 
uncaring state. The eThekwini Municipality’s callous disregard for the 
deaths and chaos foisted upon communities by the trucking crisis is one 
such symptom of the state’s growing ambivalence to it’s citizens, a 
symptom we can no longer allow to decimate our communities. It would 
seem that this crisis has, over the years, been permitted to proliferate, 
unchecked, in a cynical attempt to render large portions of South Durban 
unsuitable for residential use, ahead of the proposed Port Expansion 
Project, plans for which were in place as long ago as 2006.  
 
The Umbilo Action Group will be convening a meeting with affected 
communities to discuss South Durban trucking concerns. Now that all 
official channels through which to address this problem have been 
exhausted, it is clear that only through unity and mass mobilisation will 
any meaningful results be achieved. If you are interested in attending or 
wish to receive updates regarding this and other community-related 
matters, please email umbiloactiongroup@gmail.com or watch the press 
for details.  
 
For more information contact: Vanessa Burger UMBILO ACTION GROUP - 
umbiloactiongroup@gmail.com 

 

Starbucks Occupied Across Britain 

 
 

 

OccupyWallSt 11 December 2012 
 
Last weekend, anti-austerity activists including UK Uncut targeted the U.S. corporation 
Starbucks for tax avoidance while making a point about the disproportionate impact of 
austerity on women. Over 40 protests occurred across the UK at Starbucks shops, UK Uncut's 
biggest day of action yet. Protesters staged sit-in occupations and transformed Starbucks cafes 
into refuges, crèches, libraries, and homeless shelters in protest against the impact of the 
government's cutting of services ranging from subsidies for single mothers to rape crisis 
centers. Occupy Wall Street stands in solidarity with this brilliant action to attack austerity and 
demonstrate the alternatives of mutual aid and resistance, while also calling attention to the 
inherent hypocrisy of governments' allowing multinational corporations to avoid taxes while 
cutting services to the poor. This issue is by no means limited to the UK only; these actions 
stand as an inspiration and one possible model for resistance movements fighting austerity 
across the world. 
 
Growing public anger at Starbucks was clear today as over 40 of their shops across the UK- 
including in Liverpool, Cardiff, Bristol and Shrewsbury- were targeted today by the anti-cuts 
direct action network, UK Uncut. 
 
In central London a creche and women's refuge were set up in Starbuck's flagship stores, and in 
Birmingham people slept in sleeping bags on the floor to highlight homelessness. In Barnet, 
activists turned Starbucks into a library, while in York protesters handed out free tea and 
coffee in store. 
 
The group took action to confront the company over its tax avoidance and highlight the impact 
of the government's cuts on women.[1] 
 
The group says that Starbucks' offer of £10 million is a 'PR stunt straight out of their marketing 
budget'. Starbucks and other tax-dodging companies, including Google and Amazon, have had 
to face increasing public outrage and stinging criticism from the Public Accounts Committee 
over their tax practices this week. Nearly £5 billion new cuts were announced by George 
Osborne on Wednesday in the Autumn Statement. 



 
Protesters say that they chose to target Starbucks as a result of its tax avoidance practices. 
They say that the government should be clamping down on tax avoidance by companies such as 
Starbucks rather than making cuts to the welfare state and the NHS which are devastating 
people's lives. 
 
Women's groups [2] and local UK Uncut groups from Glasgow to Belfast to Cornwall participated 
in their biggest national day of action yet. Sit-in style protests saw Starbucks branches 
transformed into refuges, crèches and homeless shelters to highlight the disproportionate 
impact of the government's spending cuts on women. 
 
Sarah Greene, a UK Uncut activist said: "It is an outrage that the government continues to 
choose to let multinationals like Starbucks dodge millions in tax while cutting vital services like 
refuges, creches and rape crisis centres. It does not have to be this way. The government could 
easily bring in billions by clamping down on tax avoidance that could fund vital services by 
clamping down on tax dodging." 
 
Responding to Starbucks’ announcement that it will not claim tax deductions in the UK on a 
range of its tax arrangements and Starbucks statement regarding worker safety, Hannah 
Pearce, a UK Uncut supporter said: 
 
“Offering to pay some tax if and when it suits you doesn’t stop you being a tax dodger. This is 
just a PR stunt straight out of the marketing budget in a desperate attempt by Starbucks to 
deflect public pressure - hollow promises on press releases don’t fund women’s refuges or child 
benefits. 
 
The government must force Starbucks and every other tax dodging company to pay their fair 
share, instead of cutting welfare and tax credits for single mums and disabled women. All of 
our protests are fun, creative with a serious message to Starbucks management and the 
government, the hypocrisy of Starbucks execs claiming to be concerned about workers' safety 
because of protests is staggering at a time when workers are reporting they are being forced to 
sign new contracts with reduced benefits or lost their jobs.” 
 
Kara Moses, at the UK Uncut protest in Birmingham, said “So many people have come to this 
protest because there is genuine public outrage that multinational companies are being 
allowed to avoid tax while benefits and essential services are cut. Starbucks’ admission that 
they have not been paying enough tax is a clear admission of guilt, and shows that direct 
action by the public works. We will keep the pressure up to end tax avoidance and these cuts 
that are devastating women's lives around the country” 
 
A spokesperson from Global Women's strike, one of the women's groups supporting Saturday's 
action said: 
 
"Women – in families, homes, communities and jobs – bear the brunt of austerity. At our 
Women’s Centre we see more women cut off benefits, losing their jobs, being made homeless 
and going hungry. Already, 3.5m children live in poverty, 1 in 5 mothers skips a meal to feed 
her children, and many walk miles to get food handouts because they can’t afford the bus fare. 
Women are also expected to pick up the pieces as services disappear or turn people away, 
saying they are overwhelmed. Asylum seekers were the first to be made destitute, and this is 
now becoming the norm. Victims of rape and domestic violence are particularly affected as 
more will be forced to stay in violent relationship to keep a roof over their heads." 
 
Starbucks has come under fire after a Reuters investigation disclosed that the company had 
paid no UK corporation tax in the last three years, despite reporting sales of £1.2bn.[4] The 
company was also reported to have filed accounts saying the companies UK operations were 
making a loss, while reporting strong UK profits to investors. Campaigners have highlighted 
research showing that women will experience a disproportionate impact as a result of the 
government's public spending cuts.[5] 
 
Women are bearing the brunt of cuts to public sector jobs, wages, housing benefit, childcare, 



and pensions.[6] Additional hardship on women is being caused by the government's decision to 
cut £5.6m from violence against women services, £300m from Sure Start centres and a further 
£10 billion in benefit cuts. Every day 230 women are turned away from refuges as a result of 
the government's cuts to women's services.[7] 
 
Sheena Shah, a UK Uncut activist said "Women have had enough of being attacked by a cabinet 
of out-of-touch millionaires. The government's savage austerity plans are pushing the cause of 
women's equality back decades. Welfare, healthcare, Sure Start centres, childcare, rape and 
domestic abuse services are being cut and female unemployment is rocketing. Benefits cuts are 
forcing women to choose between heating the house and feeding the family. No one should 
have to make these choices." 
www.zcommunications.org 
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Olympic gentrification in Brazil  

 
 LibCom 6 December 2012 
 
The gentrification around the South African world cup of 2010, the 2012 
London Olympics, and the slavery and human trafficking associated with 
preparations for the world cup in Qatar highlighted in last months 
‘Freedom’, are proof if it was needed that the major global sporting 
events are little more than a cash cow that enable huge corporations and 
governments to exploit people and land.  
 
This year has seen similar stories come to light in Brazil during 
preparations for the next world cup in 2014 and also the Olympics in 2016. 
In the last few months 19,000 families have been forcibly evicted from 
their homes by the police and armed forces. The housing minister claims 
that the families are not being forced out because of the world cup, but 
because the families chose to build their slum towns in inappropriate areas 
in the first place.  
 
That fact that the towns have been in existence for decades and no issue 
of their location has ever been raised, coupled with the fact that all 
cleared towns are now earmarked for the construction of new stadia, or 
world cup and Olympic associated infrastructure upgrades, shows that the 
governments claims are just lies.  
 
Six government ministers have been forced to resign in this year alone due 
to wholesale corruption around the handing out of government 



construction contracts related to the hosting of the World Cup and 
Olympic Games. Individual ministers are said to have personally amassed 
millions in bribes – some as much as $50 million. There are currently 38 
prominent politicians, bankers, and businessmen on trial in what is being 
called, ‘Brazil’s trial of the century’, all related to government contracts. 
 
Aside from the financial concerns, the human cost of Brazil hosting major 
sporting events are that 170,000 people have been forcibly evicted from 
their homes, and can never return.  
 
The evictions have occurred in primarily high valued areas around cities, 
pushing people into bigger slums on the outskirts that have even less 
access to clean water, education, and public services. 
 
When Brazil won the right to host these events, the government vowed 
that they would be the most transparent in history, and that hardly a cent 
of tax-payers money would be spent on them. Yet in actual fact they are 
proving to be the most corrupt in history, and like all similar events, the 
costs are spiralling rapidly out of control, with ordinary Brazilians carrying 
the burden.  
http://www.libcom.org/blog/olympic-gentrification-brazil-06122012 
Originally published in Freedom newspaper 

 

SABC cancels Mangaung talk show at last minute 

 
 Mail & Guardian 5 December 2012 
 
Three journalists have been stopped from being interviewed on Metro FM, 
minutes before the show was meant to start after "higher powers" 
interfered. 
 
A planned radio interview with three journalists took a surprising turn, 
when minutes before the show was meant to start, they were stopped 
from going on air. 
 
Sam Mkokeli, political editor from Business Day, Sunday Times' political 
editor S'thembiso Msomi and Financial Times bureau editor Andrew 
England were invited on to Sakina Kamwendo's Metro FM talk show on 
Tuesday evening to discuss the upcoming ANC elective conference in 
Mangaung and how the media would cover it. 
 
A shocked Mkokeli told the Mail & Guardian that minutes before they were 
due on air, Kamwendo told the reporters she was no longer able to host 
them on her show as “higher powers” had instructed her not to. No further 
explanation was offered as to why they were not allowed to speak and all 
three journalists left. 
 
SABC spokesperson Kaizer Kganyago was unavailable for comment but he 
had told Talk Radio 702 earlier that he could not comment as he did not 
have all the facts. 
 
This censorship follows on the back of the SABC’s last-minute decision not 
to air a television ad depicting President Jacob Zuma and his family. 
 
An ad promoting a fast food outlet was due to be aired on the public 
broadcaster's channels last week, and was meant to be aired until 
February, but it was pulled just two hours before it was scheduled to be 



flighted. 
 
Later it emerged that the broadcaster's acting chief operating officer, 
Hlaudi Motsoeneng, took the controversial decision to take the commercial 
off air 
mg.co.za 

 

Utility bill shock for KZN residents 

 
 IOL News 24 November 2012  
 
Durban residents have had thousands of rand added to their utility bills as 
an additional deposit – and if they fail to pay up, their electricity is cut 
off.  
 
Hillcrest pensioner Braam Goosen, 64, who lives in Langford Estate, was 
one such resident who had his lights cut off for failing to pay a R5 000 
“additional deposit” that the eThekwini Municipality put on his October 
bill.  
 
“I was surprised when I saw this additional deposit of R5 055 in addition to 
my normal water, lights and rates bill for October,” said Goosen, adding 
that it was unfair because he had never missed a payment in his 40 years 
of paying for services.  
 
When he repeatedly queried the charge at the local municipal office and 
the call centres, he was not given an answer. Worried about how he was 
going to pay the huge amount, and fearing that his power would be cut 
off, he began to draft a letter to the city requesting an explanation for the 
additional deposit, stating that he would like to negotiate a payment plan 
to pay the money owing.  
 
In the interim he paid what he owed for the water, lights and rates.  
 
On November’s bill, which Goosen said arrived late in the middle of the 
month, he saw that the due date for the payment of his bill had been 
brought forward and he would not be able to make the payment on time 
to avoid being cut off.  
 
“On Monday I went to make a R1 000 deposit towards the huge bill, and 
then surprisingly on Tuesday I got a message saying that my power had 
been cut off by the municipality. And imagine how embarrassing that is for 
your neighbours to think you don’t pay your bills and the city has to cut 
you off,” said Goosen, adding that his power had been restored after his 
queries. He was then told that the “additional deposit” had been reduced 
to about R2 800, and that he had to pay up by December 8.  
 
“I was told by one person at the city that they were behind their budgets 
and needed money,” said Goosen.  
 
Estate manager Bryan Hart said that several residents had been affected 
by the “additional deposit”.  
 
“We have been getting the municipality coming in here at least three 
times a week for the same reason, and residents are finding it frustrating 
that the city can’t get their records straight,” said Hart.  
 



The head of revenue at the council, Peet du Plessis, said the city did not 
target specific customers when additional deposits were required.  
 
“The city consistently applies its credit control and debt collection policy, 
which stipulates in clause 5 that a customer’s deposit may be reviewed,” 
said du Plessis.  
 
In Goosen’s case, it had been discovered that he was in arrears on his 
account contrary to the claims that he had never missed a payment.  
 
“The deposit can be increased depending on the frequency of the arrears 
and the risk. Council will consider a payment plan to pay a higher 
deposit,” said Du Plessis. -Independent on Saturday  
www.iol.co.za 

 

Nigerian forces making Islamist insurgency worse 

 
 Yahoo News 1 November 2012 
 
Human rights abuses committed by Nigeria's security forces in their fight 
against Islamist sect Boko Haram are fuelling the very insurgency they are 
meant to quell, Amnesty International said on Thursday. 
 
Boko Haram says it wants to create an Islamic state in Nigeria and its 
fighters have killed hundreds in bomb and gun attacks targeting security 
forces, politicians and civilians since launching an uprising in 2009. The 
sect has become the No. 1 security threat to Africa's top energy producer. 
 
The Amnesty report said Nigeria's security forces acted outside the rule of 
law and their brutal tactics could build support for Boko Haram outside its 
extremist core. 
 
A Nigerian military spokesman contacted by Reuters rejected the report as 
"biased and mischievous". 
 
"The cycle of attack and counter-attack has been marked by unlawful 
violence on both sides, with devastating consequences for the human 
rights of those trapped in the middle," said Salil Shetty, Secretary General 
of Amnesty International. 
 
"Every injustice carried out in the name of security only fuels more 
terrorism, creating a vicious circle of murder and destruction." 
 
The report is likely to add to calls for Nigeria's military to change its 
heavy-handed approach to tackling the insurgency, which critics have long 
said is driving desperate youths into the arms of Boko Haram. 
 
It details cases of abuses stretching back to the start of the Boko Haram 
uprising in 2009. 
 
The report said a "significant number" of people accused of links with Boko 
Haram had been executed after arrest without due process, while 
hundreds were detained without charge or trial and many of those 
arrested disappeared or were later found dead. 
 
"People are living in a climate of fear and insecurity, vulnerable to attack 
from Boko Haram and facing human rights violations at the hands of the 



very state security forces which should be protecting them," Shetty said. 
 
Amnesty said it had spoken to witnesses who described seeing people who 
were unarmed and lying down with their hands over their heads shot at 
close range by soldiers. 
 
In one case, a widow described how soldiers put a gun against her 
husband's head three times and told him to say his last prayers before 
shooting him dead. They then burned down their home. She now fends for 
her seven children alone. 
 
Defense spokesman Colonel Mohammed Yerima said that Nigerian forces 
only kill Boko Haram suspects during gunfights, never in executions 
 
"We don't torture people. We interview a suspect, if he is not involved we 
let him go. If he is involved we hand him to the police," he said. "I totally 
disagree with this report. It is biased and it is mischievous." 
 
Amnesty said it had sent a delegation to the states worst affected by the 
insurgency, Kano and Borno, between February and July to investigate 
reported atrocities. 
za.news.yahoo.com 

 

Wind is cheaper than new coal’ 

 
 Melanie Gosling 27 October 2012 
 
Price said a persistent myth about wind power was that it could not be 
used for baseload electricity generation because the wind did not blow all 
the time. 
 
Wind is the now the cheapest form of electricity generation, with an 
average price of 89c a kilowatt hour compared to 97c/kWh for Eskom’s 
new coal-fired power stations.  
 
This was said by Roger Price, chief executive officer of Windlab, an 
international wind energy company that is investing in wind energy in 
South Africa.  
 
“The costs are unlikely to go up because, unlike coal, there are no input 
costs as wind is free,” Price said.  
 
When comparing the prices of electricity generation for wind and coal, one 
had to compare the price of electricity generation by new power stations, 
not that by those whose construction costs were paid off decades ago.  
 
This would mean comparing wind power with Eskom’s new Medupi and 
Kusile coal-fired power stations.  
 
“Eskom said to Parliament that electricity from Medupi and Kusile would 
be 97c/kWh,” Price said.  
 
“The University of Pretoria did a study which says it could be 120c/kWh.  
 
“In the second round of bids for wind energy the average price was 
89c/kWh.  
 



“So wind is already cheaper than new-build coal.”  
 
Of the 16 percent annual price increases that Eskom has asked for over the 
next five years, three percent would go to support independent power 
producers in the renewable energy sector, which would provide 10 percent 
of the generation capacity.  
 
Price said a persistent myth about wind power was that it could not be 
used for baseload electricity generation because the wind did not blow all 
the time.  
 
“So what? It doesn’t blow all the time where one wind turbine is, but 
South Africa is a very big country.”  
 
“The Council for Scientific and Industrial Research’s wind atlas shows that 
South Africa has fantastic wind resources, one of the top five countries in 
the world.  
 
“Overall we say the capacity of wind generation should amount to 25 
percent of generating capacity by 2030.”  
 
The way it would work would be to have a network of wind turbines in 
different areas across the country, and when the wind was not blowing in 
one area it would be blowing in others. Wind would be part of the 
electricity mix.  
 
“Wind could easily sustain 25 percent of the grid’s capacity with no 
strain.”  
 
Another problem with wind power was that the turbines killed birds and 
bats.  
“Sadly that’s true,” Price said.  
 
“About 20 000 birds are killed by turbines in the US a year. However, 
domestic cats kill 100 million birds, transmission lines kill 175 000 and 
building windows kill one billion.  
 
“One stray cat can kill between 10 and 100 more birds than one wind 
turbine.”  
 
Price said the government had laid down requirements for wind power 
producers that included having 45 percent local content, 40 percent local 
ownership and 1.5 percent of income to generate local economic 
development.  
 
The government expected 50 000 jobs to be created by the industry by 
2030. - Cape Times  
www.iol.co.za 

 

 

Romney Made Multi-Millions in Detroit Bailout 

 



 

 
Greg Palast: Romney's "blind" trust and his allies made tens of millions 
in the GM/Chrysler bailout by purchasing a parts manufacturer and 
threatening to close down GM if not bought out at an inflated price  
Greg Palast interviewed by Paul Jay 26 October 2012 
 
PAUL JAY, SENIOR EDITOR, TRNN: Welcome to The Real News Network. 
I'm Paul Jay in Baltimore. 
 
In a new book called Billionaires & Ballot Bandits, Greg Palast outlines nine 
easy steps to steal an election. This is the first in a series of interviews 
we're going to do with Greg. So those of you that want to steal an 
election, listen closely. Thanks for joining us, Greg. 
 
GREG PALAST, AUTHOR: Thanks, Paul. 
 
JAY: So Greg Palast, as most of you probably know, he writes for Rolling 
Stone; he's—reports for BBC Television, Newsnight; he writes for The 
Nation, The Guardian, Harper's. 
 
So you have a new piece in The Nation which is about how Mitt Romney 
and some of his friends get a lot of money out of the Detroit meltdown and 
the bailout. How did that happen? 
 
PALAST:: Yeah, I wouldn't call it a lot; I'd call it humungous, okay, like, 
monster—I mean, in my neigborhood. Romney made between $15 million 
and $115 million—I want to repeat that—$115 million on the auto bailout. 
 
JAY: That's a big spread, 15 to 115. 
 
PALAST:: Well, when we try to ask him which it was, rather than—I 
thought he was going to say, "I didn't make any money"; he didn't deny it 
at all. So I suspect the numbers are all low. But we know he made millions 
and millions and millions off the auto bailout. 
 
JAY: You're saying at the very least 15. 
 
PALAST:: At least 15. 
 
JAY: So how? 
 
PALAST:: But the important thing is that his buddies, his top donors and 
his partners, three hedge fund managers, earned $4.2 billion off the auto 



bailout, minimum. Here's how they did it. These guys grab the old Delco 
auto parts division of General Motors. It used to be called Delco, and now 
it's called Delphi, a separate company. Delphi went into bankruptcy ahead 
of GM. These guys, Romney and his partners, bought up Delphi for $0.67 a 
share—nothing. 
 
JAY: Now, just to be clear here, this is Romney—this is Bain Capital doing 
this? 
 
PALAST:: No, it's not. It's not Bain Capital. People think of Romney in Bain. 
He's left Bain. His partner is a guy named Paul Singer, better known as "the 
Vulture". He runs a vulture fund called Elliott Management. They're not 
nice guys. Last time I was hunting these guys down for BBC, I was in the 
Congo, where Elliott Management—Paul Singer—figured out how to snatch 
aid money given to the Republic of Congo to help stop a cholera epidemic 
and he figured out how to pocket it. I'm not kidding you. 
 
JAY: Alright. Well, that's another story. 
 
PALAST:: That's another—well, it's actually in Billionaires & Ballot Bandits 
'cause I want people to understand who are the billionaires who are buying 
up these elections, who are the billionaires that are paying for the ballot 
thievery and who are Romney's partners. And by the way, I go through 
Obama's billionaires, too, which is—you know, that's part of the story, too. 
They all have got their billionaires. But this guy's a special case, the 
Vulture. 
 
So the Vulture, Singer, with his partner Romney—I should say, the Ann 
Romney Blind Trust, or, as I call it, the blond trust, because it's not really 
a blind trust in any sense of the word. It's not recognized by the U.S. 
government at all as a blind trust. If I can see into it, so can Mr. Romney, 
who was a CEO of an investment bank, right? So they know what they're 
doing. 
 
These guys buy up the auto parts division of General Motors, $0.67 a share, 
secretly. The government doesn't know what's going to hit it. And they say, 
we own this thing, and if you don't give us what we want, which is almost 
$13 billion, we're going to shut down GM. We're shutting you down. That's 
a quote. 
 
JAY: And they can do that because they're an important parts supplier. 
 
PALAST:: They used, actually, industrial espionage. They—illegal, as far as 
I can tell, which is that they hired General Motors purchasing executives to 
tell them where GM was vulnerable, and they found out that, for example, 
GM has no steering columns, no steering wheels. They would shut down 
like boom, because this was their own auto parts division, but they made 
it a separate company, stupidly. 
 
So they said, we're shutting down GM—and, by the way, we'll take Chrysler 
down. And when I say "shut you down", they—not put GM or Chrysler into 
bankruptcy. They're already going bankrupt. I'm talking about liquidating, 
finishing them off, so that they were doomed. 
 
JAY: But how could they do that? What's the mechanism? 
 
PALAST:: It's funny cars without steering wheels. It's hard to make it go in 
the right direction. 
 
JAY: So they can sink them because they simply don't supply the parts. 



 
PALAST:: They would stop, they would fall apart immediately. So there 
was no replacement. They would need tens of—in fact, they went so far, 
Romney's partners, as to actually hand GM a study saying—from your own 
purchasing agents, saying, this will cost you tens of billions of dollars and 
several years to replace our parts. Well, of course, GM didn't have billions, 
even with the government, and it certainly didn't have years. 
 
JAY: So this is all part of this period of the bailout and whether the 
government's going to buy these shares at the premium that the fund is 
asking for. 
 
PALAST:: Well, what they did was they said, we—no, just give us the 
money or you don't get the parts. The government, with GM and the owner 
of the Detroit Pistons, a guy named Tom Gores, together, the Pistons GM 
and the government were going to buy back Delphi and make it again the 
old Delco auto parts division, 'cause the government said, you can't have 
someone holding your parts—you know, it's a very uncomfortable biological 
situation. And so a deal was cut that would have saved most of the jobs. 
These guys said, we're shutting you down, give us our money. They got 
their money. 
 
JAY: What year are we in? 
 
PALAST:: We're in 2009. They got their money, and then, between 2009 
and 2011—even before that—they shut every single Delco parts plant in the 
United States except one and fired every single UAW worker, every one, 
25,200 UAW members, and moved the entire operation to China. And that 
story didn't come out. It was from my investigation for Billionaires & Ballot 
Bandits, and then we put it on the cover of Nation magazine. 
 
JAY: Now, when do they buy the Delphi shares? 
 
PALAST:: They bought the Delphi shares beginning right after Delphi went 
into official bankruptcy— 
 
JAY: Which is? 
 
PALAST:: —in about '06, '07. And then Singer the Vulture moved in in June 
2009. The two weeks—in two weeks, right after the government already 
announced the deal, the government already announced that GM was 
buying back Delphi with the owner of the Pistons, it was done. And in 
those two weeks, he secretly bought up all—went around and secretly 
bought up old debts of the company, at least $1 billion, face value, of 
debt. 
 
JAY: Singer does. 
 
PALAST:: Singer did. 
 
JAY: Now, so how does it benefit—if Romney's plan for GM had been 
followed, which is allow it to go into bankruptcy, don't give it emergency 
funding in the course of that process, which, if I understand it correctly, is 
the main difference between the Obama plan and the Romney plan, how 
does that help Romney vis-à-vis Delphi? 
 
PALAST:: Well, first of all, he covered it up. So, remember, Romney knew 
that the bailout was going through. He knew this money would be there. 
Don't forget, it wasn't Obama that created the bailout. Obama's prancing 
around giving himself medals for the auto bailout. That was George Bush. 



It was Bush who created TARP. It was Bush who created the auto bailout 
operation, though it was Obama who created the auto team, the—did the 
final negotiations. 
 
So Romney knew this was a cheap shot. In other words, he could say, oh, 
well, I'm against the auto bailout. He actually—the term he used was, 
Detroit doesn't need a check, it needs a turnaround. Well, they got the 
check and Romney cashed it. And, in fact, his campaign has not denied 
that he profiteered. He says it's Obama's fault, believe it or not, it's 
Obama's fault that Romney got really, really rich and probably about $115 
million extra in his pocket, 'cause he said, basically, Romney's a smart 
businessman. If Obama was going to write the check—. 
 
JAY: And where did Romney acknowledge this? 
 
PALAST:: He sent an email to the newsletter The Hill, which is the kind 
of—. 
 
JAY: And The Hill's printed this. 
 
PALAST:: The Hill has printed the Romney campaign's statements verifying 
that he earned a big profit. 
 
JAY: Now, you would think this would be a big story. There's—if I 
understand correctly, there's a presidential election going on, and I 
believe Mitt Romney's a candidate. You would think this would be a 
mainstream news story and people would all jump on it, but they're not. 
 
PALAST:: Well, let me explain something. You have to turn around. 
There's a sign behind you that says The Real News. See, what we get in 
mainstream news in America is unreal news, infonews, infotainment news. 
 
JAY: But wouldn't the pro-Democratic Party press, of which a lot of it is, 
wouldn't they jump all over this? 
 
PALAST:: They don't want to touch anything that involves going after the 
billionaires. And let's not forget that there are three billionaires here. One 
of them, Dan Loeb, was Obama's biggest donor four years ago, richest 
donor four years ago. Now he's switched over to Romney. [incompr.] 
there's too many complexities here. 
 
However, I will say the Obama campaign did spread around my story, I 
noticed. I certainly don't like politicians using my stuff, but go ahead. You 
know, it's a free country. And still no one would touch it. 
 
And, I mean, one of the things is that I work for BBC TV. A story like this, 
all my stories at BBC TV are the top of the nightly news. And I write my 
stories for The Guardian newspapers. It is the front page of the biggest, 
most influential newspaper in the world that goes all over the planet 
except the U.S.A. So these stories—. 
 
JAY: Oh, The Guardian online's big in the U.S.A. It's one of the—I think it's 
in the top five news sites in the country. 
 
PALAST:: For good reason, because you don't get real news except here or 
The Guardian and BBC. And to me, I must admit, I'm actually quite 
stunned. And now this book I wrote with Bobby Kennedy—Bobby Kennedy's 
my coinvestigator at Rolling Stone and he's a law professor. So he wrote a 
couple of chapters of this book. And he's just stunned, himself. We can't 
get close to the American mainstream media. They don't want to touch it. 



They don't want to do anything that involves, basically, as they call it, 
class warfare. 
 
JAY: Okay. Well, we can do a whole segment on that. 
 
Alright. If you want to see more detail of this article, The Nation has 
printed the article. It's based on a chapter in the book. And the Nation 
article is called—. 
 
PALAST:: The Nation article's called "Mitt Romney's Bailout Bonanza". And 
in the book, in Billionaires & Ballot Bandits, it's called "Restore the 
Billionaires' Future". 
 
JAY: Okay. Great. We'll do a—below this video player you're watching us 
in, there'll be a link to the article. Thanks for joining us, Greg. 
 
PALAST:: You're very welcome. 
 
JAY: And thank you for joining us on The Real News Network 
 
therealnews.com 
 
Greg Palast is a BBC investigative reporter and author of Vultures' Picnic. 
Palast turned his skills to journalism after two decades as a top 
investigator of corporate fraud. Palast directed the U.S. governmentʼs 
largest racketeering case in history– winning a $4.3 billion jury award. He 
also conducted the investigation of fraud charges in the Exxon Valdez 
grounding. 
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Voters in Iceland back new constitution, more resource control 

 
 Robert Robertsson 25 October 2012 
 
Residents of Iceland have voted for their constitution to be rewritten in 
the wake of the 2008 banking crisis, electing to take greater control of 
natural resources such as fish and geothermal energy, results of a 
referendum showed on Sunday. 
 
The collapse of the island's heavily indebted banks led to demands for 
change after accusations of cronyism between the political elite and 
business. 
 
The referendum is non-binding but backers of change hope that politicians 
will find it hard to ignore even though parliament is responsible for 
adopting a new constitution and the main opposition party has said it 
opposes proposed changes. 
 
Saturday's referendum asked voters six questions, including whether 
people wanted a new constitution which has been drawn up by a specially-
appointed panel of 25 citizens to be the basis for a review of the basic 
law. 
 
With two-thirds of votes counted on Sunday, 66 percent had answered 
"yes" to that question. Turnout was 49 percent of the island's more than 
235,000 eligible voters, broadcaster RUV said. 
 



"This is a very clear conclusion for parliament. The majority of voters want 
changes in all the topics asked about in the vote," said Thorolfur 
Matthiasson, an economist at the University of Iceland. 
 
He noted 80 percent had voted to declare all non-privately owned natural 
resources as "national property". 
 
Fishing accounts for about 7 percent of the economy with fishing rights 
currently farmed out under a system of quotas which critics say have 
benefited a select few. Backers of the system say it has led to sound 
management of fish stocks. 
 
"There will be pressure to change the fishing quota system because people 
want a bigger share of income from fishing and other natural resources," 
said Matthiasson. 
 
Control of the island's natural resources remains a sensitive issue. Plans by 
a Chinese tycoon to buy rural land were blocked by the government last 
year. He is to lease the land instead. 
 
In 2011, a Canadian company also faced protests - led by singer Bjork - and 
eventually agreed to reduce its stake in a geothermal power company. 
 
The draft constitution includes provisions to allow 10 percent of voters to 
call their own referendums. It also sets a limit on the terms a president 
can serve to three from the current unlimited terms. 
 
The draft constitution was drawn up after deliberations by the 25 
members of the council and after about 3,600 comments and 370 
suggestions were made to the council's website. The council also used 
Facebook and Twitter to communicate with the public. 
ca.news.yahoo.com 

 

Clean energy protest lands activists in jail 

 
 

 
BOBBY Peek, former Wentworth resident, was among the 14 
environmental activist arrested yesterday, October 23 while protesting 
at the Eskom Megawatt Park in Johannesburg.  
Erin Hanekom 24 October 2012  
 



The arrested include activists from Earthlife, Greenpeace Africa and 
GroundWork’s Bobby Peek. 
 
According to police, Eskom has laid charges of trespassing, intimidation, 
malicious damage to property and illegal gathering against the activists. 
 
The activists handed over a banner to the electricity suppliers at dawn 
yesterday, reading 'Eskom: Under new management.' They then locked 
themselves to the front entrance of the building and chained themselves 
to a table outside the building. 
 
The protest was in response to Eskom's announcement of further 
electricity price increases to pay for new coal-fired power stations. 
 
They called for an end to South Africa's addiction to coal by investing in 
renewable energy instead, providing sustainable jobs, preventing a water 
crisis, providing affordable and accessible electricity for all and making 
sure people no longer suffer from the health impacts associated with coal-
fired power stations and coal mines. 
 
Chained to the table were Bobby Peek from GroundWork, acting as the 
new Eskom CEO, Makoma Lekalakala from Earthlife Africa JHB, as the new 
stakeholder engagement director, and Melita Steele from Greenpeace 
Africa as the new spokesman. 
 
"We are here today because Eskom has clearly failed the people of South 
Africa, and we are united in calling for a fundamental shift away from coal 
by Eskom. While government pumps billions into developing new Eskom 
coal-fired power stations to power industry, health is increasingly affected 
by the toxic by-products of coal from industries. This happens during each 
step of the coal-to-energy lifecycle. Those exposed to this constant air 
pollution suffer from chronic respiratory conditions, such as bronchitis and 
pneumonia," said GroundWork director, Bobby Peek. 
 
"Water plays a critical role in poverty alleviation and development. At the 
moment, Eskom is holding our water resources hostage by burning coal to 
produce electricity. This uses staggering amounts of the scarce resource, 
and pushes this country to the brink of a water crisis. The reality is Eskom 
needs to shift away from coal to safeguard SA's future. There are effective 
alternatives to coal, but there is no substitute for water," said Melita 
Steele, Greenpeace Africa's climate and energy campaigner. 
 
Before their arrest, the ‘new management team’ said they were prepared 
to end their protest once they were invited into Megawatt Park to formally 
take over as Eskom's official new management. 
 
The activists remain in custody at the Sandton police station, but no 
charges have been brought against them. 
 
"Our paramount concern is for the welfare of the 14 activists that are 
under detention. For us, the charge of illegal gathering is a serious 
contradiction, as this refers to a gathering in a public area, according to 
South African law; and further contradicts the charge of trespass," said 
Greenpeace Africa's executive director, Michael Onyeka-O'brien. 
www.looklocal.co.za 

 

Coca-Cola denies workers rights - again  



 
 Eric Lee (LabourStart) 24 October 2012 
 
This week we're passing on urgent action appeals from the Philippines and 
Korea, an update on a worsening situation in Zimbabwe, and a chance to 
help get $87,000 for your favorite union or website that campaigns for 
workers' rights. 
 
Coca-Cola in the Philippines has replaced collective bargaining over wages 
with arbitrary individual wage increases as part of a broader assault on 
workers' rights. Unions representing Coke workers there have taken to the 
streets in protest. The IUF has launched a global campaign to back these 
workers - to learn more or to show your support, click here. 
 
ING, the Netherlands-based bank, has been restructuring and the result in 
Korea has been a strike lasting more than two months. The company is 
refusing to consult with its workers and UNI global union, which represents 
workers in the banking sector, has launched a global campaign to pressure 
ING. To learn more and to support the campaign, click here. 
 
Meanwhile in Zimbabwe, a member of the Executive Committee of the 
newly-formed IndustriALL global union, Angeline Chitambo, has been 
dismissed from her job and this follows the sacking of 135 workers by the 
Zimbabwe Electricity Supply Company (ZESA) in July 2012. Full details 
about this latest attack on the union can be found on the IndustriALL site. 
If you've not yet done so, please send your message of support to the 
Zimbabwe Electricity Workers Union (ZEWU) here. 
 
Finally, we're very pleased to once again pass on the news about the 
Arthur Svensson International Prize for Trade Union Rights, which was 
established by the union Industri Energi (in Norway) in 2010. In its first 
three years, the prize has been granted to Wellington Chibebe, Secretary 
General of the Zimbabwe Congress of Trade Unions (ZCTU), Shaer Sae'd, 
Secretary General of the Palestinian General Federation of Trade Unions 
(PGFTU) and the C.CAWDU (Coalition of Cambodian Apparel Workers 
Democratic Union). The prize will be granted annually to a worthy winner, 
based on proposals from trade unions around the world. The prize money 
is NOK 500,000 (approximately $US 87,000). The deadline for the 2013 
nominations is 31 January 2013. Nominations can be made in Norwegian, 
English, French or Spanish here or by writing to the Committee Secretary, 
Espen Løken at espen.loken@industrienergi.no. 

 

Fracking Poisoning Families at Alarming Rate 

 
 Common Dreams staff 23 October 2012 
 
Residents living near gas fracking sites suffer an increasingly high rate of 
health problems now linked to pollutants used in the gas extraction 
process, according to a new report released Thursday. 
 
The study, conducted by Earthworks’ Oil & Gas Accountability Project, 
pulled from a survey of 108 Pennsylvania residents in 14 counties, and a 
series of air and water tests. The results showed close to 70 percent of 
participants reported an increase in throat irritation and roughly 80 
percent suffered from sinus problems after natural gas extraction 
companies moved to their areas. The symptoms intensify the closer the 
residents are to the fracking sites. 



 
"We use water for nothing other than flushing the commode," said Janet 
McIntyre referring to the now toxic levels of water on her land, which 
neighbors a fracking site. McIntyre said her entire family, including their 
pets, suffered from a wide array of health problems including projectile 
vomiting and skin rashes, indicative of other families' symptoms in the 
areas surveyed. Other symptoms include sinus, respiratory, fatigue, and 
mood problems. 
 
"Twenty-two households reported that pets and livestock began to have 
symptoms (such as seizures or losing hair) or suddenly fell ill and died 
after gas development began nearby,” the report finds. 
 
After taking water and air samples, Earthworks detected chemicals that 
have been linked to oil and gas operations and also directly connected to 
many of the symptoms reported in the survey on the resident's properties. 
This study showed a higher concentration of ethylbenzene and xylene, 
volatile compounds found in petroleum hydrocarbons, at the households as 
compared to control sites. 
 
“For too long, the oil and gas industry and state regulators have dismissed 
community members’ health complaints as ‘false’ or ‘anecdotal’,” said 
Nadia Steinzor, the project’s lead author. “With this research, they cannot 
credibly ignore communities any longer.” 
 
According to a separate report released earlier this month, EPA regulators 
are having trouble keeping up with the "rapid pace" of shale oil and gas 
development, due to a lack in resources, staff, data and a number of legal 
loopholes.  
www.zcommunications.org 
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Advocates of Universal Healthcare Protest Obama and Romney 

 
 

 
 
New York Doctors protest lack of single-payer activists in presidential 
debates  
The Real News Network 22 October 2012  

 



Eskom seeks 16% price hike 

 
 Louise Flanagan 22October 2012  
 
Eskom wants to put up electricity prices by 16 percent a year for five 
years.  
 
On Monday morning, the state-owned electricity utility said it had applied 
to the National Energy Regulator of SA (Nersa) for permission to increase 
its revenue from customers by an average of 16 percent a year to 2017/18. 
Nersa must approve any power prices.  
 
This will effectively double the price of electricity from today’s average of 
61c per kilowatt-hour (c/kWh) to 128c/kWh in 2017/18.  
 
“Eskom needs to keep the lights on and this has a cost,” said Eskom CEO 
Brian Dames.  
 
If the prices are approved, the first increase will start on April 1 next year 
to Eskom’s customers; municipalities will have to include that in their 
annual increases in July.  
 
Eskom’s application focuses on increasing the utility’s revenue, but 
ultimately this means a price increase as the utility is not funded by the 
government.  
 
Eskom said 13 percent is to cover Eskom’s own costs, and the additional 3 
percent is the cost of introducing independent power producers (IPPs) – 
the private businesses which will start producing power during those five 
years to sell to Eskom.  
 
Dames said electricity prices were still below cost-reflective levels and 
this was not sustainable.  
 
The current price agreement – the Multi-Year Price Determination 2 
(MYPD2) – was a two-year agreement which runs until March 31 next year.  
 
The new price application – the MYPD3 – is for a five-year agreement, 
which Eskom said was to give more stability to the public.  
 
Eskom encouraged the public to comment on the application.  
 
The Eskom application to Nersa is on the Eskom website at 
www.eskom.co.za  
louise.flanagan@inl.co.za 
www.iol.co.za 

 

Mine doctor highlights Marikana health woes 

 
 SABC 20 October 2012 
 
Lonmin's Dr. Mel Mentz says HIV/AIDS and tuberculosis are part of the 
issues that the miners have to face.(SABC) 
 
Strikes are gradually ending in the mining sector, but it still has a serious 
problem with the health and social burdens linked to the industry.  



 
These include the high rate of HIV/AIDS and tuberculosis associated with 
the mining industry and its reliance on migrant labour.  
 
Lonmin's Dr. Mel Mentz says that there are also other major health issues, 
such as malaria, chronic conditions related to diet and the stress of being 
separated from families for long periods of time.  
 
However, Dr Mentz says it is not just the miners themselves the company 
has to be concerned about. 
 
"We are aware that we cannot isolate our workforce from the community 
because our workforce makes up the community," says Mentz. 
 
He says that a lot of the workers stay in the community, including the 
informal settlements.  
 
"There is no distinct fence to separate Lonmin and the community." 
www.sabc.co.za 

 

Green Party Candidates Arrested at US Presidential Debate 

 
 

 
Democracy Now 19 October 2012 
 
Green Party presidential nominee Jill Stein and vice-presidential candidate 
Cheri Honkala were arrested Tuesday as they attempted to enter the 
grounds of the presidential debate site at Hofstra University. Like other 
third-party candidates, Stein was blocked from participating in the debate 
by the Commission on Presidential Debates, which is controlled by the 
Republican and Democratic parties. Stein and Honkala were held for eight 
hours, handcuffed to chairs. As she was being arrested, Stein condemned 
what she called "this mock debate, this mockery of democracy." Just hours 
after being released, Stein joins us in the Democracy Now! studio. 
[includes rush transcript] 
 
AMY GOODMAN: President Obama and Republican challenger Mitt Romney 
sparred last night in their second of three debates. The debate took place 
on the campus of Hofstra University on Long Island. Third-party candidates 
were barred from participating. 
 
In a moment, we’ll be expanding last night’s debate by including responses 
from three third-party candidates to the same questions put to the major-



party candidates. But we want to begin with Green Party nominee Dr. Jill 
Stein. On Tuesday, she and her running mate, Cheri Honkala, were 
arrested as they attempted to enter the debate site. Democracy Now! was 
there at the time of their arrest. 
 
DR. JILL STEIN: We are here at the barred gates of American debates to 
say that we need to open up this debate and make it a full, fair and 
inclusive debate. 
 
CHERI HONKALA: It shouldn’t just be whether or not you have billions of 
dollars that determine whether or not the American people can hear about 
your platform. 
 
DR. JILL STEIN: Our Green campaign is on the ballot for 85 percent of 
voters. Eighty-five percent of voters deserve to know who their choices are 
in this election and what the real solutions are that can solve the 
desperate problems that we’re facing. The Commission on Presidential 
Debates makes a mockery of democracy by conducting this fake and 
contrived debate. 
 
HOFSTRA OFFICIAL: Do you have credentials? 
 
CHERI HONKALA: Yes, we do have credentials. 
 
HOFSTRA OFFICIAL: Can I see? 
 
CHERI HONKALA: We’ve been on the ballot in 85 percent of the country. 
 
DR. JILL STEIN: Eighty-five percent of voters. 
 
HOFSTRA OFFICIAL: This is an event. This is something that Hofstra has 
sponsored. It’s an event, an educational experience for our faculty, our 
students. 
 
DR. JILL STEIN: Well, we think it’s more than that. 
 
POLICE OFFICER 1: You’ve got to move out [inaudible] run over by a car. 
 
POLICE OFFICER 2: If you could just slide over here. 
 
POLICE OFFICER 3: Just slide over is all we need you to do, just for a 
minute while she makes [inaudible] 
 
POLICE OFFICER 1: [inaudible] a little bit. You’re going to get run over. 
 
POLICE OFFICER 2: You can stand here, just slide over. 
 
POLICE OFFICER 1: Move in with the traffic cone. 
 
POLICE OFFICER 3: While she makes her phone call [inaudible]. 
 
POLICE OFFICER 2: Just right over here. 
 
POLICE OFFICER 3: Ma’am, please. 
 
DR. JILL STEIN: Well, we’re here to stand our ground. We’re here to stand 
ground for the American people, who have been systematically locked out 
of these debates for decades by the Commission on Presidential Debates. 
We think that this commission is entirely illegitimate; that if—if democracy 
truly prevailed, there would be no such commission, that the debates 



would still be run by the League of Women Voters, that the debates would 
be open with the criteria that the League of Women Voters had always 
used, which was that if you have done the work to get on the ballot, if you 
are on the ballot and could actually win the Electoral College by being on 
the ballot in enough states, that you deserve to be in the election and you 
deserve to be heard; and that the American people actually deserve to 
hear choices which are not bought and paid for by multinational 
corporations and Wall Street. 
 
POLICE OFFICER 4: Ladies and gentlemen, you are obstructing the vehicle 
of pedestrians and traffic. If you refuse to move, you are subject to arrest. 
 
Remove them. Bring them back to arrest them, please. 
 
POLICE OFFICER 5: Come on, ma’am. 
 
POLICE OFFICER 6: Would you step up, please? Stand up, please? 
 
POLICE OFFICER 5: We’ll help you. Come on. Thank you, ma’am. 
 
POLICE OFFICER 6: Thank you, ladies. 
 
POLICE OFFICER 5: Watch the flag. 
 
POLICE OFFICER 4: Thank you, ladies. 
 
POLICE OFFICER 5: Thank you. 
 
POLICE OFFICER 6: Come with us. 
 
POLICE OFFICER 5: Just come with us. 
 
POLICE OFFICER 6: Thank you. You guys have to stay here. All right, 
everybody, we’re going to ask you to please move back. 
 
DR. JILL STEIN: Well, I’d say this is what democracy looks like in the 21st 
century. I’m afraid it’s going to take some—some politics and courage here 
to get our democracy back. So, more to come. 
 
AMY GOODMAN: Green Party candidates Jill Stein and Cheri Honkala were 
held for about eight hours before being released. Dr. Stein joins us now in 
our studio as part of our "Expanding the Debate" special. But before we go 
to it, Jill Stein, what happened? You were arrested and held for eight 
hours? Where and how? 
 
DR. JILL STEIN: We were held at a facility, especially created for 
detaining protesters at the debates. It appeared to be a warehouse which 
had been specially equipped. It was obviously—you know, they were 
prepared to handle a lot of people. They had 13 officers there and three 
plainclothesmen. For most of the time, it was just Cheri Honkala and 
myself, yet they felt the need to keep us in tight plastic restraints, tightly 
secured to metal chairs. 
 
AMY GOODMAN: You were handcuffed to chairs? 
 
DR. JILL STEIN: We were handcuffed to chairs for the entire duration of 
our time there. 
 
AMY GOODMAN: How long were you handcuffed to the chair? 
 



DR. JILL STEIN: It was about eight hours. And we were charged only with 
violations, not even with misdemeanors, and yet they felt compelled, 
despite having 13 officers there to keep these two women, mothers, 
handcuffed to chairs for the entire time. 
 
AMY GOODMAN: Did you ask to be released? 
 
DR. JILL STEIN: Yes, yes, and they said, no, we couldn’t be released 
because then we might go wandering around. And we said, "Well, how 
about if we tell you that we will stay in our chairs?" And they said, "No, 
that’s not OK." 
 
AMY GOODMAN: Handcuffed to the chairs— 
 
DR. JILL STEIN: That’s right. 
 
AMY GOODMAN: —for the eight hours. 
 
DR. JILL STEIN: That was their procedure for handling people who were 
arrested at the debates. 
 
AMY GOODMAN: Did you get to see the debate in the warehouse? 
 
DR. JILL STEIN: Absolutely not. 
 
AMY GOODMAN: And then they released you as soon as the debate was 
over? 
 
DR. JILL STEIN: No, they held us for about another half-hour, hour, and 
then they released us, telling us that our car was waiting in the parking 
lot. It was actually a Secret Service car, apparently, that was waiting in 
the parking lot. We didn’t—we weren’t allowed to make a phone call. 
There was no phone that was working. They wouldn’t—we didn’t have 
ours. We had given our phones to our assistant, so it was—you know, it 
took quite a bit of work to be able to borrow a cellphone from someone in 
a gas station—you know, there we are in the freezing cold—to even be able 
to find our staff. 
 
AMY GOODMAN: They didn’t give you an opportunity to make a call during 
this entire period of your detention? 
 
DR. JILL STEIN: No, they did at one point. They allowed me to return a 
call to our lawyer. But at the time, we didn’t know when we would be 
released, so there were no arrangements made for a pickup. And they 
actually told our staff that they would be arrested if they continued to 
wait on site, so they had to leave. 
 
AMY GOODMAN: We are going to go now to our "Expanding the Debate." 
We will be joined by not only Dr. Jill Stein, who, now released, will join 
the debate; Justice Party presidential nominee Rocky Anderson, the 
former mayor of Salt Lake City; and in Rocky Mount, Virginia, Constitution 
Party presidential nominee Virgil Goode. We’ll be going to them and Mitt 
Romney and President Obama in a moment. 
www.democracynow.org 

 

Public will never know e-toll facts 

 



 IOL News15 October 2012  
 
Johannesburg - The government has managed to ensure the details of e-
tolling will never be made public – despite a court review of the system 
coming up next month.  
 
In order to see the documents surrounding the e-toll tender and contract, 
the Opposition to Urban Tolling Alliance found it had no choice but to sign 
confidentiality agreements.  
 
This means the public may now never know the full agreements, pricing 
and subcontracts surrounding e-tolling of Gauteng’s highways.  
 
After the Pretoria High Court ruling in May that interdicted e-tolls from 
going ahead in Gauteng, the alliance has been asking the SA National 
Roads Agency (Sanral) and the government for in-depth documentation 
they said was needed to prepare for a full review of the system.  
 
But the alliance did not receive the document, even when the case was 
taken to the Constitutional Court and the high court interdict was 
overturned.  
 
In August, the alliance brought an application before the court asking that 
the documents be handed to them. They wanted the full contract between 
Sanral and the toll operator, Electronic Toll Collection, and the complete 
tender documents.  
 
In particular, Outa wanted to deal with the true costs behind the contract. 
 
Sanral initially told the public the e-toll tender was R6.2 billion. But it 
later emerged this figure appeared to be escalating and figures of R9bn, 
R15bn and even R30bn to operate the system were surmised.  
 
Government-appointed attorneys Werksmans responded on September 6 
telling the alliance they would supply documentation only if a 
confidentiality agreement was signed.  
 
The Werksmans e-mail indicated that if the alliance did not agree to the 
confidentiality, their clients would file opposing papers “which will 
challenge the issue of urgency” and they would file a “substantive 
response to your client’s affidavit, which will delay the hearing of the 
application”.  
 
The confidentiality agreement declared that the information of the 
documents could not be given to any third party and that all documents be 
returned once the legal team had analysed it.  
 
The e-mail also indicated that Werksmans would be seeking an order from 
the court ensuring confidentiality when the court review began.  
 
This means that parts of the court case could be held in camera or that 
large sections of the case and legal documents could be hidden from 
journalists and the public.  
 
“That some, if not all, of the information requested contains information 
that is proprietary to our client and that it is imperative that the integrity 
of this information is maintained within the parameters outlined above,” 
the e-mail read.  
 
“It is and remains our client’s view… that the documentation and 



information requested… are and remain irrelevant to the issues required to 
be determined in the review application.”  
 
Pieter Conradie, an attorney at DLA Cliffe Dekker Hofmeyr, representing 
the alliance, said they realised if they did not agree to Sanral’s 
confidentiality terms, Werksman’s opposing application would set back the 
review next month. This was something they decided they did not want to 
risk.  
 
“So we signed the agreement,” said Conradie, adding that they had 
received the documents needed and had filed responding papers based on 
them to the court.  
 
Because of the confidentiality, the responding papers were delivered to 
the Pretoria High Court in sealed boxes and given to the office of the 
Judge President.  
 
The SA National Editors Forum convenor in Gauteng, Makhudu Sefara, said 
it was problematic for freedom of expression that large sections of the e-
tolling contracts remained secret.  
 
“When officials say to members of the public that the user-pay principle 
applies on Gauteng’s e-tolls, they must realise they, too, have a 
responsibility to account to the public on how public money is spent.  
 
“The secret deal entered into on this highly emotive issue bodes ill for 
much-promised transparency and accountability. It is a slap in the face for 
freedom of expression,” he said.  
 
The court review is set for November 26 to 29.  
angelique.serrao@inl.co.za 
www.iol.co.za 

 

Workers Stand Up to Walmart 

 
 Mark Vorpahl 15 October 2012 
 
When a torrent hits an obstacle that refuses to give, it either flows around 
or over the obstruction. When workers' needs for a living wage, fair 
treatment, and a voice are damned up by an oppressive employer, it is 
only a matter of time before they find a way of asserting their strength. 
 
Testament to this truth are the strikes at Walmart, the first such actions 
against the retail behemoth in its 50 year history. The movement began in 
June when guest workers went on strike to expose forced labor at 
Walmart's supplier C.J.'s Seafood in Louisiana. Walmart was fined $250,000 
and compelled to suspend its contract with the company. This was 
followed in September by a strike at a similar warehouse in Inland Empire, 
California. On this actions’ heels came a three week strike at a warehouse 
in Elwood, Illinois that receives 70 percent of the chains’ imports. Thirty-
eight workers walked out over the retaliatory firing of their co-workers for 
organizing activity as well as concerns over safety. Standing strong 
together got results. All workers were reinstated with three weeks back 
pay and safety concerns finally began to be acted on. 
 
Encouraged by this unprecedented victory, the chink in Walmart's armor 
began to rapidly expand. At several stores in Pica Rivera, California, 



workers walked out over management's attempts to silence them with 
retaliatory actions against those who spoke up for better conditions. This 
quickly spread to 28 stores across 12 states. 
 
Walmart's public reaction to these developments has been to dismiss them 
as "publicity stunts." However, an October 8th internal memo, intended 
only for salaried employees, reveals a very different attitude. It advises 
management on how to discourage workers from taking collective action 
while also telling them to avoid disciplinary action against employees who 
engage in walkouts, sit-ins, or sick-outs because of its legal consequences. 
Since Walmart employees have filed 20 unfair labor practice charges with 
the National Labor Relations Board (NLRB) within the last 8 weeks because 
of retaliatory practices, and that striking against such retaliation is legally 
protected, it is clear that the company's tops are attempting to adjust 
their anti-worker tactics. They are, for the moment, feeling compelled to 
advocate a more cautious approach to recent developments rather than 
encourage the arrogant manner of dealing with workers that Walmart 
management is known for. 
 
The strikes against Walmart's treatment of workers have been a long time 
coming. Because pay and hours are so bad, employees rely on $2.66 billion 
in government help every year, or about $240,000 per store. Eighty 
percent of Walmart store workers are using food stamps. They are subject 
to unpredictable schedules and having their hours cut in order to avoid 
being paid benefits. In addition, employees have numerous safety concerns 
and are frequently treated disrespectfully by management higher ups. 
 
So resolute is the company's hatred of Labor that when a store's employees 
in Quebec Canada voted to join a union, Walmart closed it down. The main 
issue for these workers was not wages and benefits, but only to have 
regular predictable work schedules. 
 
While the majority of Walmart's employees live in poverty, six members of 
Sam Walton's (the founder of Walmart) family are worth more financially 
than the bottom 30 percent of the U.S. population. Sam Walton alone 
makes more than all Walmart's wage employees combined and Walmart is 
the nation's biggest employer. 
 
It was this kind of inequality and conditions faced by workers that spurred 
the creation of the union movement. However, the United Food and 
Commercial Workers (UFCW) and others have so far been unable to 
organize Walmart's workforce. 
 
Initial attempts went by the letter of the law. Once a majority of the 
employees signed cards to join a union, the NLRB would take six weeks to 
set up elections so that the workers would be forced to vote again for 
joining a union. This six week period allowed management to go on an 
anti-union offensive, holding captive meetings and finding other ways to 
intimidate the workforce. 
 
Consequently, playing by the rules of this game rigged in favor of the 
employers has failed repeatedly. In addition, organizing on a one-store-at-
a-time basis was a shaky strategy because Walmart has already 
demonstrated that it would rather shut a store down than have it go 
union. The company is large enough to afford such a sacrifice. 
 
The UFCW went on a campaign with other community groups in an attempt 
to block the building of Walmart stores in various cities. The hope was that 
by making such trouble for the corporation, its owners would rather allow 
unionization than deal with the UFCW as an opponent to its expansion 



efforts. While there was some limited success, this strategy left Walmart's 
workers powerless and did not amount to much more than a nuisance in 
the face of the corporation’s massive funds. 
 
It became clear that a new approach was necessary to take on a giant like 
Walmart. Consequently, the UFCW helped to found "Organization United 
for Respect at Walmart" (OUR Walmart) and the United Electrical Workers 
formed "Warehouse Workers for Justice" (WWJ). The unions provide advice 
and material support for these loose networks composed both of current 
Walmart workers and their supporters. However, it is up to the 
membership to determine their own activity. Unlike unions, they do not 
have the right to bargain with the employers on the employees’ behalf. 
 
On the other hand, they are not subject to the NLRB's election laws that 
favor corporations. A minority at a workforce can take concerted 
collective action as long as this action is over an unfair labor practice such 
as retaliation by the employer. 
 
There are great limits to what this form of organization can accomplish on 
its own. Taking action over wages and benefits, for instance, is off limits. 
Even more important, it becomes more difficult to take strike action that 
shuts off the spigot of profits for an employer since that requires shutting 
down operations by the involvement of the entire workforce, and 
organizing community supporters in massive picket lines. Without this 
option for workers, employers are less likely to give in. 
 
But the example of strong wins by organizations such as OUR Walmart and 
WWJ help to pave the way towards wider unity among the workforce and 
unionization. They help to chip away at the fear workers have in standing 
united against an employer like Walmart. For instance, WWJ organizer 
Leah Fried reported that after receiving back pay for their strike in 
Elwood, Illinois an envious co-worker who had not gone out said he now 
wished he had done so. 
 
Because OUR Walmart and WWJ are organized on a national basis, they 
can also open up the road for a union drive on a national scale. Walmart 
has shown that it is willing to close a store rather than have it go union. 
However, it cannot afford to do this if a majority of workers from dozens 
of its stores are signing up. 
 
The conditions and wages that Walmart workers currently are subjected to 
have created a downward pressure for retail employees and the entire 
working class. The recent actions of these workers in defense of their own 
interests, on the other hand, can reverse this pressure and lift the living 
standard up for all. 
www.zcommunications.org 
 
To see how you can contribute to this development visit OUR Walmart at 
http://forrespect.org/ and Warehouse Workers for Justice at 
http://www.warehouseworker.org/ and be prepared to take action on 
Black Friday, November 23, 2012. 
 
Mark Vorpahl is an union steward, social justice activist, and writer for 
Workers' Action - www.workerscompass.org. He can be reached at 
Portland@workerscompass.org  

 

Massive looting at SABC exposed 



 
 Stephan Hofstatter , Mzilikazi wa Afrika & Rob Rose (Times Live) 7 October 
2012 
 
THE looting spree that tore the SABC apart has been laid bare in explosive 
forensic reports, board minutes and internal correspondence obtained by 
the Sunday Times. 
The newspaper has established that the cash-strapped public broadcaster: 
 
 ¡Spent R196-million on a deal with Siemens which the SABC's internal 
auditors deemed an "irregular contract" that "delivered no significant 
value". SABC spokesman Kaizer Kganyago owns 10% of Siemens BEE partner 
Sedibeng, but says the deal was done before he arrived in 2006 and that 
he recused himself fromdiscussions involving Siemens; 
 ¡Was guilty of "irregular expenditure" in giving the scandal-plagued ICT 
Indaba R3-million in sponsorship, including R1-million cash; 
 ¡Agreed to give the Guptas' New Age newspaper free exposure worth 
millions on its Morning Live show, flood Auckland Park with thousands of 
newspapers staff don't want, and pay the paper R147251 to run 
advertorials; 
 ¡Blew R1.6-million on a July Handicap extravaganza for 200 people, 
including 46 SABC staff, this year, even after claims surfaced that its 
directors embarrassed the broadcaster at last year's event by demanding 
extra booze be served worth R32000; 
 ¡Bent its own rules to appoint politically connected Hlaudi Motsoeneng as 
chief operating officer at an annual salary of R1.6-million, then tried to 
suppress a report which found he had lied about failing matric twice; 
 ¡Hired Justice Ndaba as its turnaround-strategy head and allowed him to 
keep working even after discovering he'd apparently forged three degrees, 
including an MBA, until he quit after reportedly becoming involved in a 
prostitution scandal when in London on SABC business; and 
 ¡Has been told by the Special Investigating Unit to take disciplinary action 
against more than 300 staff for failing to declare their interests, while 
recommending criminal action in nine other cases. 
In several instances, the SABC board has already taken action to deal with 
the culprits. 
 
In an interview with the Sunday Times, board chairman Ben Ngubane 
rejected the view that this trail of disaster shows the SABC is far from 
being fixed, despite parliament appointing a new board to do that in 2009. 
 
"It's no longer a sinking ship, [but] it may still be leaking a bit," he said. 
 
Last month, the SABC suspended chief financial officer Gugu Duda for 
"procurement irregularities" amid suspicions that these could include her 
role in approving the ICT Indaba sponsorship. 
 
Ngubane said two preliminary forensic audits into SABC's R3-million 
sponsorship of the ICT Indaba had been completed. "They point to a bad 
situation. We found it [to be] an irregular expenditure." 
 
Duda declined to discuss the issue. 
 
Ngubane admitted Ndaba's appointment had been an embarrassment to 
the SABC . 
 
He said the "anomalies" were initially not reported to the board, but once 
they knew about Ndaba, they immediately acted. 
 
However, e-mails show that even after Ndaba's forged qualifications were 



flagged in May 2011, he was still used by the SABC, including as an acting 
company secretary in July 2011. 
 
Ndaba, a former employee at BHP Billiton, denies forging his qualifications 
or that he was caught with his pants down in London, claiming it was 
another unnamed person. 
 
Ngubane was implicated in trying to bury an internal audit report that said 
Motsoeneng lied on an application form for an SABC job in 1995, when he 
claimed to have passed matric. 
 
At a board meeting on May 4, Ngubane resolved that the issue of 
Motsoeneng's dodgy qualifications "be closed for further discussion by the 
board with immediate effect", refusing to hand the audit report to 
directors who'd requested it. 
 
After being queried by the Sunday Times, Ngubane reversed his decision 
and tabled it this week at the board's governance committee, even though 
he said it was "riddled with holes". 
 
He admitted it was "definitely policy" at the SABC for senior executives to 
have a matric, but said the board had the discretion to waive this 
requirement. 
 
"In a COO, you are not looking for a theoretician," he said. 
 
The revelations of new holes at the broadcaster come at a time when the 
SABC is looking for another R6-billion from taxpayers to implement its 
digital broadcast strategy, after getting an earlier R1.4-billion guarantee 
from the Treasury so it could borrow cash from Nedbank. Taxpayers 
already fund it to the tune of R1-billion in licence fees and government 
grants. 
 
In a letter sent in April, Finance Minister Pravin Gordhan rejected the 
SABC's request to change the conditions of the guarantee, because the 
SABC had already broken its promises by not meeting profit targets, which 
he said "increases the risk to government arising from the guarantee". 
 
Gordhan pointed out that the SABC's salaries had soared to R1.95-billion, 
while it had received only R388-million in sponsorship revenue, just more 
than half its target. "The initial issues that were the cause of the financial 
instability - cost escalations in excess of revenue growth - have not been 
adequately addressed," he said. 
 
This week, the SABC released its annual report, which showed it was given 
a "qualified audit". Its failings included poor internal controls, unreliable 
financial information and meeting only 31% of 89 "delivery targets" it had 
set itself, ranging from skills retention to financial health. 
 
Though the SABC posted a profit of R343-milliom, after making a R129-
million loss last year, this appeared to be the result of slashing the amount 
it spent on buying film and programme rights from R1.7-billion to R1.3-
billion. 
 
Yet, the SABC still managed to spend R136-million on "irregular, or 
fruitless and wasteful expenditure" this year. 
 
One thing the SABC didn't skimp on was striking a deal to buy New Age 
newspapers for its staff, a newspaper owned by the wealthy Gupta family, 
a benefactor of Jacob Zuma. 



 
Motsoeneng, who entrenched his hold over the SABC this week by taking 
control of news, radio and sport, admitted he had met Nazeem Howa, CEO 
of New Age, to discuss buying the newspapers. 
 
He agreed to buy 1800 copies a day. "As a person, I want everyone to 
read," he said, adding that the SABC "will only take newspapers according 
to our needs". 
 
This is contradicted by e-mails seen by the Sunday Times that show the 
SABC's logistics division complained that no budget had been approved, 
and staff had asked for only 25 papers. It queried: "What do we do with 
the rest of the papers?" 
 
Sully Motsweni, SABC compliance head in Motsoeneng's office, replied that 
TNA Media, the company that owns New Age, had "entered into an 
agreement with the SABC" for 1000 papers a day and one of the 
"deliverables" was "that we increase our newspaper subscription". 
 
Staffers said the order was scaled back to 190 copies a day after 
widespread complaints that the broadcaster was spending a fortune on 
newspapers that weren't being read. Mo tsweni told the Sunday Times that 
ordering 1000 papers a day was "a trial that ended after one month". 
 
New Age said it was "naturally disappointed" at the reduction. But the 
SABC is already giving New Age other benefits, broadcasting its 45-minute 
business breakfast on its Morning Liveprogramme, free broadcasting time 
that normally sells for R18000 for 30 seconds to companies seeking to 
profile their logo. 
 
Though Motsweni refused to quantify the cost to the SABC, a senior 
executive who declined to be named said it was a "bad business decision". 
 
The Sunday Times has also seen an uncensored version of a report by the 
Special Investigating Unit, the redacted version of which was presented to 
parliament last month. The report mostly covers wrongdoing predating the 
current SABC leadership. It found the SABC guilty of blowing R438.2-
million in fruitless, irregular and wasteful expenditure between 2004 and 
2009, and detailed nine criminal investigations. 
 
investigations@sundaytimes.co.za 

 

The US Presidential Debate: A Sorry Affair 
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Residents want clarity on port expansion 

 
 Kamcilla Pillay 1 October 2012  
 
Durban - United we stand, divided we fall – that was the common message 
stressed by speakers at a meeting called to spell out what port expansion 
would mean for residents of the South Durban basin.  
 
“When a plan like this is presented to you under the pretence of following 
procedure, all groups need to speak with one voice,” said Cardinal Wilfred 
Napier, chairman of the KwaZulu-Natal Inter-Religious Council, at Sunday’s 
meeting.  
 
Napier told the meeting, held at Merebank’s MTSS Hall, that the affected 
communities could be more easily manipulated if they allowed their 
leaders to be co-opted by those who had the power to make decisions.  
 
The plan being discussed proposes clearing suburbs in the south, while 
many factories near Durban harbour would be moved to make space for 
two multibillion-rand dig-out ports – one at the old airport, the other at 
Bayhead.  
 
The plan includes the draft “back of port local area plan”, which deals 
with several land use and rezoning proposals related to the multibillion-
rand Transnet dig-out port project. This would result in a six-fold increase 
in container traffic.  
 
In August, leaders of what has been dubbed the “Act Now against the 
South Durban Port Expansion” campaign said they were worried that 
residents in several parts of the city were being asked to take part in a 
series of piecemeal consultation meetings instead of a single process 
which considered the different impacts throughout the city.  
 
Representatives from Wentworth, the Bluff and Clairwood were also 
concerned about the relocation of residents to transit camps.  
 
“Some people have been stuck at those camps for years,” said community 
representative Nkosinathi Mcenti.  



 
Others said they had not been told about the development and wondered 
what other surprises were in store for them. - Daily News  
www.iol.co.za 

 

Spanish Police Crack Down on Protesters Surrounding the Parliament 

 
 

 
Jihan Hafiz and Jairo Vargas Martin on the Real News Network 28 September 
2012  
 
Anti-austerity rage intensified in Madrid, as protesters surrounded the 
parliament Tuesday night in a sign of mounting frustration towards the 
right-wing government. Their demands included the resignation of top 
officials with new elections, the halt to austerity measures, and the 
rewriting of the Spanish Constitution. The protesters charged the 
government with theft and criminal activity for implementing harsh 
austerity measures, hiking taxes, record unemployment and allowing mass 
evictions of unemployed families on a daily basis.  
 
As thousands converged outside the gates of parliament, hundreds of 
police clashed with protesters, detaining and beating many. Organizers of 
the action were harassed and intimidated by the police weeks before 
September 25th. Activists were detained, assembly meetings broken up 
and a cultural center was raided and shut down.  
 
The Spanish government, with help of the mainstream media, hyped the 
event as a possible coup d'etate. Nearly 2,000 police officers were 
deployed to prevent the protesters from reaching the parliament. Despite 
the main unions withdrawing their support, it's estimated close to 10,000 
people attended. The call to surround the congress brought out Spaniards 
from all walks of life despite police repression to prevent activists from 
mobilizing.  
 
On numerous occasions, the police pushed and shoved us as we tried to 
film. Other journalists were beaten and injured by rubber bullets.  
 
Story produced by Jihan Hafiz and Jairo Vargas Martin. 
therealnews.com 

 



Spain feels full fury of crisis 

 
 Yahoo News 25 September 2012 
 
Spain felt the multi-faceted fury of the financial crisis Tuesday as 
borrowing costs surged, protesters rallied and a political rift widened with 
debt-ridden Catalonia. 
 
The challenges to Prime Minister Mariano Rajoy's government were 
multiplying even as it hoped to avoid a full-blown sovereign bailout, seen 
by many investors as inevitable. 
 
In a short-term debt auction, financial markets demonstrated their 
impatience with Madrid as the Treasury sold 3.983 billion euros ($5.1 
billion) in three- and six-month bills. 
 
Borrowing costs had fallen this month after the European Central Bank 
outlined plans to buy the bonds of stricken eurozone states in return for 
strict conditions set by eurozone bailout funds. 
 
But they climbed sharply in the latest Spanish issue. 
 
Compared with the previous similar sale on August 28, the three-month 
rate rose to 1.203 percent from 0.946 percent and the six-month rate to 
2.213 percent from 2.026 percent, Bank of Spain figures showed. 
 
Spain has cut a deal with the European Union for a rescue loan of up to 
100 billion euros for banks hobbled by bad loans extended before a 2008 
property market crash. 
 
But it has refused to be rushed into seeking a full-blown sovereign bailout 
until it knows the conditions. 
 
"Investors remain concerned by the situation in Spain. Many are beginning 
to get impatient because the Spanish government has not taken the step 
and asked for a full-blown rescue, something that has been discounted for 
weeks as being inevitable," said a report by brokerage Link Securities. 
 
"Nevertheless, all the signs are that the Spanish executive is trying to 
avoid that possibility," it said. 
 
Rajoy's government, facing growing resistance to austerity measures aimed 
at curbing the public deficit, is reluctant to submit to specific conditions 
imposed from the outside and it has ruled out cutting pensions. 
 
In fact, even as the government prepares to release an austerity budget 
for 2013 on Thursday, Deputy Prime Minister Soraya Saenz de Santamaria 
said that pensions would be going up. 
 
A new level for pensions would be decided in November, she told private 
Cadena Ser radio. 
 
"Will pensions go up? Yes, pensions are going to go up. Pensions will 
obviously be adjusted for the cost of living," she said. 
 
While the government is standing by its pre-election promise to protect 
pensions, it has enacted a series of other painful measures including public 
sector pay cuts and a substantial increase in sales tax. 
 



Hundreds of protesters gathered in Madrid to protest those measures, 
vowing to take their complaints to the lower house of parliament, the 
Congress of Deputies, in the city centre. 
 
Police cut off main routes to the Congress with a double layer of metal 
barricades, backed by vans and with a helicopter hovering overhead. 
 
Rallying outside the city's Atocha railway station, Carmen Rivero, a 40-
year-old photographer and "indignant" anti-establishment activist, said she 
travelled overnight in a bus with 50 protesters from the southern city of 
Granada to make her voice heard. 
 
"We think this is an illegal government. We want the parliament to be 
dissolved, a referendum and a constituent assembly so that the people can 
have a say in everything," she said. 
 
"We don't agree with the cuts they have made." 
 
At the same time, the government is faced with growing pro-independence 
stirrings in Catalonia, fuelled by a sentiment that it is getting a raw deal 
from Madrid in the crisis. 
 
Last month, Catalonia was forced to reach out for 5.0 billion euros from 
the liquidity fund to make repayments on its 40-billion-euro debt, equal to 
a fifth of its total output. 
 
The region, whose capital is Barcelona, complains that it gets far less from 
Madrid than it pays in taxes. 
 
But a bid by the region's president Artur Mas for Catalonia to be given the 
power to levy and spend its own taxes was flatly rejected last week by 
Rajoy, who said there was "no margin" for negotiation. 
 
The Catalan parliament opened three days of debate on Tuesday to 
consider its next steps. 
 
Opinion polls show growing support for independence in Catalonia, but the 
Spanish constitution bars even holding a referendum on the matter. 
 
"I think this debate, at this time, is creating tremendous instability," the 
deputy prime minister said. 
 
"What we have said to Mas is: 'Think carefully about the situation the 
country is in'," Saenz de Santamaria added. "With all these actions a new 
crisis is beng added to the crisis." 
za.news.yahoo.com 

 

 

KZN fracking cancer risk 

 
 Tony Carnie 20 September 2012  
 
SA’s top water research body has warned the government to think 
carefully about the serious risk of water pollution from cancer-causing 
chemicals and radioactive compounds from future underground “fracking” 
operations across huge swathes of the country.  



 
A new report by the state-funded Water Research Commission says shale 
gas rock-fracturing (fracking) will not only happen in remote sections of 
the Karoo. In fact, the government had already issued fracking exploration 
permits in six of the nine provinces, including a massive chunk of southern 
KwaZulu-Natal stretching almost as far north as Pietermaritzburg (turn to 
Page 4 to see where permits have been issued).  
 
The scientists note that future fracking, at depths 4km below the earth’s 
surface, could be over a much wider area of the country – including most 
of the high-lying areas south of latitude 29°C in KZN (a line which starts at 
Mtunzini in the east and stretches inland past Estcourt towards 
Bloemfontein and Kimberley).  
 
The report also identifies a number of risks to human health, water and 
the natural environment from fracking wells. These risks included:  
 
* Widespread pollution of groundwater, rivers and lakes with dozens of 
cancer-causing fracking compounds and other “highly toxic” pollutants 
such as benzene, hydrochloric acid and isopropanol.  
 
* Accidental release of underground uranium and other radioactive 
elements into the water and soil.  
 
* Underground mini-earthquakes, cave-ins and land subsidence.  
 
* Privatisation of parks and other state land where the public is excluded 
from fracking land and gas fields for safety reasons.  
 
* Above-ground air pollution from methane and other shale gas wells.  
 
* Lower property values.  
 
However, water pollution is the main emphasis of the 84-page Water 
Research Commission report by Gideon Steyl (University of the Free State 
chemistry department), Gerrit van Tonder (University of the Free State 
Institute for Groundwater Studies) and Luc Chevallier (Council for 
Geoscience).  
 
The scientists note that gas-drilling companies in the US have been trying 
to hide the toxic nature of many fracking chemicals.  
 
However, the commission cites a report from the US House of 
Representatives last year which identified at least 29 commonly used 
fracking chemicals that were known or probable cancer-causing agents, or 
were regulated as hazardous to drinking water and air.  
 
These chemicals are mixed with water and pumped underground at very 
high pressure to fracture and crack the rock formations to release buried 
pockets of methane and other gas formed millions of years ago from 
rotting mounds of mud, vegetation, algae and other organic matter.  
 
Some chemicals included benzene (a known cancer-causing chemical) 
along with a variety of acids and petroleum products.  
 
A study by the University of Buffalo in the US last year also raised concern 
about the possible release of underground uranium and other radioactive 
compounds when rocks are cracked up with hydrochloric acid.  
 
Another US study published last year showed that the methane gas level in 



underground drinking water was generally 17 times higher in fracking areas 
compared with well water where no fracking took place.  
 
However, Steyl and his colleagues voiced dismay over the difficulty in 
tracking down truly unbiased international studies on the impacts of 
fracking, since most were done by industry and private interests.  
 
Even official US government reports claiming no damage to public health 
or the environment stood in contradiction to numerous adverse reports by 
US citizens and the US Environmental Protection Agency.  
 
The commission researchers note that a single fracking event in a single 
well used the same amount of water needed to irrigate eight to 10ha of 
maize during a growing season.  
 
Every time a well was fracked, large volumes of chemicals were added to 
the water-pressure mixture. Although chemicals only made up between 
0.5 and 2 percent of the mixture, the volume of hazardous chemicals in a 
single fracking event could total between 34 000 and 136 000 litres.  
 
Even if just 1 percent of dangerous fracking chemicals leaked out of the 
concrete well drillings during a single fracking, Steyl estimated that 490 
litres of hazardous chemicals could contaminate underground water. This 
could pose “serious hazards” to the environment and to underground 
water drunk by people and livestock.  
 
Despite these concerns, the scientists appear to recognise that fracking is 
a fait accompli and they have listed a set of 10 recommendations to limit 
harm. They include compulsory “full disclosure” of every chemical used. 
Any fracking well should be at least 10km away from residential areas to 
reduce chemical exposure risks.  
 
All drilling records should be freely available to the public, and a thorough 
baseline study should be done to measure pre-fracking quality of water, 
soil and air by an “unbiased” body such as a university.  
 
Legal action should also be taken against any drilling company after a first 
offence. They should be forced to clean up damage, and be banned from 
future fracking in SA. However, even in the US, there were fewer than 10 
inspectors to monitor more than 3 500 fracking wells in Pennsylvania.  
www.iol.co.za 

 

 

Study finds tumours in rats fed on GM corn 

 
 Times Live 19 September, 2012  
 
Rats fed a lifetime diet of Monsanto's genetically modified (GM) corn or 
exposed to its top-selling weedkiller Roundup suffered tumours and 
multiple organ damage, according to a French study published on 
Wednesday. 
 
Although the lead researcher's past record as a critic of the industry made 
other experts wary of drawing hasty conclusions, the finding will stoke 
controversy about the safety of GM crops. 
 



Monsanto was not immediately available for comment but the group has in 
the past repeatedly said its products are safe and there is no credible 
evidence of any health risk to humans or animals from consuming GM 
crops. 
 
It is expected to create particular waves in France, where fierce 
opposition to genetically modified organisms (GMOs) led to a ban on 
growing such plants. 
 
In an unusual move, the French-led research group did not allow reporters 
to seek outside comment on their paper before its publication in the peer-
reviewed journal Food and Chemical Toxicology and presentation at a 
news conference in London. 
 
Gilles-Eric Seralini of the University of Caen and colleagues said rats fed 
on a diet containing NK603 - a seed variety made tolerant to dousings of 
Roundup - or given water containing Roundup at levels permitted in the 
United States died earlier than those on a standard diet. 
 
The animals on the GM diet suffered mammary tumours, as well as severe 
liver and kidney damage. 
 
The researchers said 50 percent of males and 70 percent of females died 
prematurely, compared with only 30 percent and 20 percent in the control 
group. 
 
HARD TO EVALUATE 
Alan Boobis, a professor of biochemical pharmacology at Imperial College 
London who was not involved in the research but sent an emailed 
comment on it just after its publication, said the study had been designed 
in a way that made it difficult to evaluate the significance of its findings. 
 
"For example, there does not appear to be a statistical analysis of the 
mammary tumours," he said, adding that "these occur quite often in 
untreated animals." 
 
Supporters of GM crops say previous studies have overwhelmingly pointed 
to their safety, but critics argue there is still limited information about the 
long-term effects since the crops have only been around for just over 15 
years. 
 
Seralini was part of a team that has flagged previous safety concerns 
based on a shorter rat study in a scientific paper published in December 
2009, but this new study takes things a step further by tracking the 
animals throughout their two-year lifespan. 
 
Monsanto said at the time of the earlier research that the French 
researchers had reached "unsubstantiated conclusions." 
 
Seralini believes his latest lifetime rat tests give a more realistic and 
authoritative view of risks than the 90-day feeding trials that form the 
basis of GM crop approvals, since three months is only the equivalent of 
early adulthood in rats. 
 
France's Jose Bove, vice-chairman of the European Parliament's 
commission for agriculture and known as a fierce opponent of GM, called 
for an immediate suspension of all EU cultivation and import 
authorisations of GM crops. 
 
"This study finally shows we are right and that it is urgent to quickly 



review all GMO evaluation processes," he said in a statement. 
 
"National and European food security agencies must carry out new studies 
financed by public funding to guarantee healthy food for European 
consumers."  
www.timeslive.co.za 

 

SA's 20 richest now 8% wealthier 

 
 IOL News 17 September 2012  
 
The 20 richest people in South Africa got richer in the past year, but only 
by 8 percent, the Sunday Times reported yesterday.  
 
Patrice Motsepe, worth R20.07 billion, topped the Rich List for the second 
year running, but his fortune shrank 13 percent.  
 
Retail mogul Christo Wiese placed second on the list with R15.226bn.  
 
Third-ranked Lakshmi Mittal's stake in steel giant ArcelorMittal was 38 
percent lower than last year, at R13bn.  
 
Mining heir Nicky Oppenheimer, in fourth place, has a 2.3 percent stake in 
Anglo American worth R9bn, a 19 percent loss compared with the previous 
year. - Sapa  
www.iol.co.za 

 

Durban sea water most toxic in world 

 
 Lyse Comins 15 September 2012  
 
Ethekwini municipality head of water and sanitation Neil Macleod has 
questioned research revealing high levels of a toxic chemical in the city’s 
sea water.  
 
But the scientist, Hideshige Takada of Tokyo University, who recently 
presented the findings of the International Pellet Watch programme at the 
Centre for Scientific and Industrial Research in Durban, speaking from 
Japan yesterday, said he stood by his work which had been peer reviewed 
and the method authorised in scientific journals including the Marine 
Pollution Bulletin and the Environmental Science and Technology Journal. 
His research revealed that Isipingo sea water had the highest levels of 
hexachlorocyclohexane (HCH) in the world based on levels found on 
beached industrial plastic pellets.  
 
However, Macleod said the findings were not final and scientists were yet 
to find out whether the levels found posed a risk. “The findings are not 
definitive and, because of some uncertainties, are not intended for use in 
estimating the potential risk of exposure to humans,” Mcleod said. “There 
is uncertainty on how far the pellets may have drifted before they washed 
up on the Durban shoreline. The source of the chemicals could 
consequently be from somewhere distant.”  
 
 



However, Takada said this had been ruled out. He said when scientists had 
placed contaminated pellets in distilled water and later removed them, 
they found the pellets had washed clean, which showed that when the 
pellets travelled through clean water in the sea the HCH would have been 
removed. Macleod said recent air quality monitoring had indicated a 
“relatively high prevalence of HCH in the atmosphere over Durban and it 
would appear there is a local source of this chemical”.  
 
“The HCH concentration in the water could have ranged between 0.0061 
milligrams per litre to 0.00061 milligrams per litre,” he added. The WHO 
guideline for drinking water is 0.002 milligrams per litre. -Independent on 
Saturday  
www.iol.co.za 

 

India: Stop Kudankulam Nuclear Plant 

 
 

 
Press statement by New Socialist Alternative (CWI India) and other 
organisations 12 September 2012 
 
The situation at Kudankulam has turned from worse to ugly. The state is 
determined to drown the three decade long peaceful protest in blood. 
Once the Chennai high court on 31st August, gave the green signal to fill 
the nuclear reactor with fuel, the valiant anti-nuclear fighters of 
Idinthakarai and surrounding villages decided to step up their struggle to a 
do or die battle.  
 
Tens of thousands of people from the 18 villages surrounding Koodankulam 
whose livelihood will be affected the most by the Kudankulam nuclear 
plant, marched along the shores toward the nuclear plant on September 
9th . They were stopped before 500 meters from the nuclear plant by 
armed policemen. 10 companies of police (4000 police men) with the task 
of breaking the will of the non-violent protesters have been pressed into 
service.  
 
The protesting people comprising of women and children camped that 
night on the shores. They demanded the planned fuel loading in the 
reactor to be stopped immediately. They also demanded prohibitory 
orders imposed in the entire area for last several months be revoked, so 
that people from neighboring villages could visit them without fear and 
bring food and water.  
 



At 10:30 am on September 10th, Police forces moved inside the siege area 
and also resorted to baton charge, which was resisted by people. A large 
riot-gear bedecked police force was in the front-line threatening the 
people and tear gas lobbers were on stand-by. Police continued to 
intimidate the people by moving closer, swaying batons. Officials even 
threatened with naval intervention.  
 
Meanwhile in Various cities of Tamilnadu and Kerala solidarity protests 
were organised. In Chennai, the students of the Nandanam Government 
Arts College Spontaneously started a strike in support of the protestors 
who were facing the repression of the state machinery! Organisersers 
including Thirumurugan Gandhi of the May 17 Movement were arrested.  
 
Around 12:00 pm at Kudankulam the Police attacked the protesters and 
beat them up and tear gas shells were lobbed. Hemmed in between armed 
police and the sea some jump into the sea. Sahaya Initha, the councilor of 
13th ward, got severely injured. Several children fainted due to tear gas 
used by the police. Children who took shelter in the school were 
surrounded by police. 150 people have started a indefinite fast in St. 
Lourdes Church and nearly 2000 police have gathered intimidating them.  
 
Media was not allowed to enter into the region and the media people who 
were already covering the incident were severely attacked by the police. 
Sathyam TV team at Kudankulam were thrown into the sea by policemen 
and Times of India reporter’s head was broken during the lathi charge. The 
camera man from TIMES NOW channel was beaten up so that the violence 
by the government would not be covered by the Press. All other reporters 
were chased away by the police.  
 
At around 6:30 PM the police entered the Idinthakarai tsunami village. 
With the target of arresting PMANE leaders They went house by house 
search, vandalising and brutalising the women and children. The agitation 
has spread to near by districts also. In Tuticorin district, one person 
Antony Samy; Aged 40 was killed when police fired into a crowd of 
fishermen who were protesting against the nuclear plant.  
 
The governments at the centre, state and the judiciary are hell bent on 
commissioning the monster killer Nuclear Plant come what may. It is a 
shame hat this country India calls itself a Democratic Republic with out an 
iota of respect for the peoples wishes and opinions.  
 
The following organisations, New Socialist Alternative (CWI-India), May 17 
Movement, Tamil Solidarity, Campaign to Reclaim Democracy, Karnataka 
Tamil Makkal Iyakkam (KTMI), Save Tamils Movement, Swabhimani Dalitha 
Shakthi, many other organisations and innumerable human rights activists,  

•  Condemn the state terror unleashed on the peaceful protesters. We 
demand that the bloody siege at the Kudankulam be stopped forth with.  

•  We demand the immediate withdrawal of the police force and bring 
back the situation to normalcy.  

•  Stop harassment of activists who stand in solidarity with the villagers 
protesting against the Kudankulam nuclear plant.  

•  We demand that the government heed to the sane voice of the anti-
nuclear movement and immediately stop the killer project of 
nuclearisation of India, which is bound put the people, flora and fauna, 
the fragile environment and the other species in irrevocable danger.  



www.socialistworld.net 

 

eThekwini slammed for not enforcing controls on polluters 

 
 Kamcilla Pillay 6 September 2012 
 
The eThekwini Municipality has come under fire for not doing more to 
bring industrial polluters in south Durban to book.  
 
The criticism from civil society organisations comes in the wake of an oil 
leak at Fuel Firing System Refiners, which residents say washed 
downstream to the Bluff Yacht Club.  
Club users noted a film on the surface of the harbour where their boats 
are moored and alerted the authorities, it was reported earlier this week.  
 
In July, the company was found to be the source of the cat urine-like 
odour that had plagued Bluff and Austerville residents.  
At the time, the municipality promised legal action against the company.  
 
Patrick Bond, director of the Centre for Civil Society at the University of 
KwaZulu-Natal and a Bluff resident since 2007, said that bearing witness to 
“countless explosions and constant emissions by the municipality’s 
corporate buddies” had led him to ask when the municipality would 
intervene.  
 
“As witnessed by municipal incompetence on the infamous cat-wee 
‘investigation’, FFS can continue indefinitely making life miserable for 
people, plants, animals and fish in our neighbourhood, with slovenly 
municipal officials wrist-slapping them lightly, fining them so softly they 
don’t notice, and taking years to bring investigations to the courts,” he 
said in a letter to the municipality following the incident at the weekend.  
 
He said the world was waking up to the crony-capitalist arrangements the 
municipality had established under the guise of liberation.  
“It’s not going to be so easy for your team to continue this pathetic 
captive-regulatory ruse much longer. The last few weeks in which 
thousands of people in our communities have come out to protest [against] 
municipal planners should be evident that it’s time, finally, for municipal 
officials to change sides, and support residents, not corporate polluters.”  
In an e-mail exchange between South Durban Community and 
Environmental Alliance volunteer Rory O’Conner and Durban Metro Water 
Services’ Chris Fennemore, O’Conner said a case could be made for 
prosecuting the company in terms of the water clause in the National 
Environment Management Act.  
“A river is involved. From what has been reported, there was obvious 
foreknowledge on the part of FFS of the leaking vessel, followed certainly 
by a strategy to deal with the leak, the application of which involved a 
deliberate decision by FFS to allow the spill to enter the river without 
arranging for suitable containment or suitable transfer of product and 
wastes to alternative vessels [and], more damning, deliberately choosing 
not to inform authorities of the spill.”  
 
He said that during the months in which the cat urine smell had persisted, 
city officials had been unable to find the source – although unskilled 
alliance members had managed to.  
“What does this tell us about the city’s enforcement capability and 
determination to pursue environmental injustices?”  



 
Fennemore responded to O’Conner by saying the municipality was 
empowered in terms of the city by-laws and not the act.  
 
Municipal spokesman Thabo Mofokeng was asked for comment on Tuesday 
morning, but had not responded by Wednesday night.  
kamcilla.pillay@inl.co.za 
www.iol.co.za 

 

Police Violence Wreaks Havoc at UKZN's Howard Campus 

 
 Ruth Castel -Branco 27 August 2012 
 
Seven hundred kilometers from Durban, the Marikana Massacre in 
Rustenberg seemed miles away from the student protests that took place 
at the University of KwaZulu-Natal this week. Yet as five students stood 
before the Magistrate on Wednesday evening, on charges of public 
violence, the two events became interwoven . 
 
When the arrested students woke up that morning, they could not imagine 
that by lunchtime, they would be in jail. Peaceful protests, called by the 
student organization SASCO, had been happening for three days. Triggered 
by an armed robbery and spate of rapes at one of the university 
residences, students were demanding among other things, better security 
services, improved safety and maintenance of university residences. 
 
But at approximately 12:30pm, police launched what seemed like 
premeditated assault on protesters. Students had just retreated to the 
sidewalk in front of the Howard Building. A barricade of riot police formed 
left of the building. In a bid to deescalate the situation, one SASCO 
speaker said, “We have not committed a crime, we will not commit a 
crime,” before signaling for the crowd to disperse to the right. A minute 
later, without warning, police fired gas canisters into the dispersing 
crowd.  
 
What started as a day like any other, quickly transpired into chaos. 
Protesters scrambled over each other to get away. Those walking, were 
ordered to run by police in riot gear. Running students were arbitrarily 
shot at with rubber rubber bullets. “It was an impossible situation,” 
explains one witness. “If you don’t run you get beaten, if you do run you 
get shot.” 
 
The streets were flooded in a carnival of security forces, each enforcing 
their own rule of law. The security guards from the private company 
Sharks, responsible for university residences among other facilities, were 
now decked out in grey overalls and riot gear. Others in white overalls 
formed the “Strike Force.” Then there was the South African Police Force, 
ultimately responsible for making arrests. Finally, there were the former 
weight-lifters-turned-bouncers dressed black shirts inscribed with the 
words “VIP Protection.”  
 
Amidst the buzz of police and private security, one over-eager police 
officer was intent on making arrests. Spotting two students leaving campus 
for classes, he pepper-sprayed one young woman and man, before 
throwing them on the ground. Shortly after, he arrested a witness, 
followed by two passer-bys. Initially detained with obstructing justice and 
intimidation, their charges were trumped up to public violence.  



 
The basis for arresting the "Wednesday-5" seems extremely dubious. The 
fact that they were actually charged, outrageous. With no evidence, UKZN 
recognizes that arrestees did not themselves commit acts of violence. It 
claims however, that by being in the vicinity of a protest that was not pre-
approved by the university, where a small minority of people did vandalize 
property, arrestees are liable. In direct contradiction to an earlier 
statement by the police, UKZN further argues they have no power to drop 
these fabricated charges against students. 
 
Students will have to appear before the Magistrate again for a hearing on 
September 6th.  
 
For members of the university community fed up with missed classes, 
unaware or disinterested in protesters’ demands, or skeptical of the 
strategies and tactics used, the arrest and pending charges against 5 
people who did not themselves commit acts of violence, may seem like no 
big deal. Some speculate that UKZN and SAPS are using this arrest as a 
deterrent for further protests.  
 
However, if this is the case, it raises some underlying concerns. Is it 
acceptable for innocent students to be used as leverage by the university 
in a negotiating game with protesters? Is it acceptable for the state to pre-
emptively and arbitrarily use violent force against peaceful protests? What 
does it mean for freedom of speech and the democratic process, when 
people cannot participate or witness a peaceful event without the fear of 
being burnt, beaten, shot or arrested? 
 
As one international student concludes, "It seems that everywhere police 
have become the mediators of political and economic questions. Year 
after year, freedom of speech loses ground." 

 

Umlazi Ward elections 

 
 

 
China Ngubane 25 August 2012 
 
Despite threats, there was a victory for the Umlazi community during the 
elections that took place near eNkonkoni Primary school last Sunday. For 
Ward 88, this day was important, marking their last day of formal 
occupation at the People's Office near the Councillor's Office, where now, 
the elected ward committee can take over responsibility to serve the 
community.  
 
About 600 people including community members, the BEC, Nomzamo (the 
Councillor and her hit squad) attended. Elections went fairly well in spite 
of exclusive rules in the process. Only people who voted before in ward 
were allowed to vote, people without IDs even if they stayed in the 
community for the past twenty years were not allowed to vote. According 
to the community there was no voter education what so ever and the 
message that was send across by the BEC was as if itâ€™s an ANC ward 



elections that were going to take place and not for everyone. This resulted 
in non-ANC members not participating and only a few realised later that 
these were ward elections. 
 
However it was fortunate that the community carried parallel 
mobilisations even though they had limited resources and they outstripped 
the ANC to get majority backing. Activists grumbled that the elections 
were somehow waylaid since registration of voters was a secret and the 
venue divulged at the last minute. 
 
On the day of elections people were never told times when registration 
will be open, and many people who were not aware of this were inevitably 
disadvantaged from voting. The community felt that even if they won the 
elections, some of the votes might have been rigged since some of the 
community's blind people were being helped by people not known to the 
community at the voting counter. Other rigging strategies were that there 
were no pictures of contestants but only their names, which became very 
problematic for the grannies and the illiterate to know who they were 
voting for. The Independent Electoral Commission did not advertise the 
elections widely. Buses were provided but only to ANC strongholds like 
eNkonkoni areas and people living in the shacks were not told; hence they 
had to find their way to the polling station. 
However, the Ward 88 community won with 60% whereas the ANC's Branch 
Executive Committee achieved a 40% election victory. Appallingly, the BEC 
Secretary, Sakhile, at one point pleaded with the community to 
compromise so that they will have a fifty- fifty representation. 
 
During the process, Councilor Nomzamo's hit squad were seen threatening 
people of the community, saying that they will attack them after the 
elections. This started at the beginning of elections when a man believed 
to be one of Nomzamo's accomplices continuously disturbed proceedings 
while police were watching. It was apparent that this was planned, and 
some of the police dismally failed to dismiss him and ensure smooth 
running of elections. I was approached by Thabani Ndlovu, Nomzamo's hit 
man who asked my name and where IÂ come from. It was clear that they 
wanted to know everyone who was a threat to them.  
 
The community is unhappy that Nomzamo continues attempting to divide 
the community. Nomzamo's son was heard saying there is no space for 
Mpondos and that they should not be elected since they don't belong here. 
 
Nomzamo's disciplinary hearings will be on the 27 of August and it is 
expected that she might then be dismissed. The community will choose a 
new councilor and a new Occupy site will be decided. 

 

How police planned and carried out the massacre at Marikana 

 
 (Pathbreaking new analysis of August 16, 4-5pm. I hope that it generates a 
great deal more critical inquiry.) 
 



 
 
Thapelo Lekgowa, Botsang Mmope and Peter Alexander investigate the 
scene of the killing 
 
Strikers were surrounded by heavily armed police and soldiers, and killed 
while fleeing from gunfire. The state forces were not “protecting 
themselves”. They participated in well-organised, premeditated slaughter. 
We interviewed surviving miners and looked at physical evidence on the 
site of the massacre. What we found is even more shocking than the story 
presented in the media, even here in South Africa. Follow numbered 
events on the map above. 
 
1: On the day of the killing about 3,000 striking miners were gathered on 
and just below the “mountain” (actually a small hill). Joseph Mathunjwa, 
president of their union, the AMCU, came and pleaded with them to leave 
to avoid a police attack. The miners refused. 
 
2: Within 15 minutes of Mathunjwa leaving, the police and army laid razor 
wire, separating the strikers from the Enkanini informal settlement, where 
many of them live. Casspirs (armoured cars), horses and water cannon 
moved up to encircle the workers. 
 
3: Some workers walked down to the razor wire to see if they could still 
get out through a gap. Witnesses say police near the “small koppie” 
(hillock) opened fire on them, probably with rubber bullets. 
 
Some workers fled through a five metre gap in the razor wire. They were 
met with a barrage of live fire from the police and many died. Images of 
this shooting were broadcast around the world. 
 
4: Terrified strikers scattered in all directions, with a large number 
heading for cover by a koppie about 300 metres in the opposite direction 
from the wire. This “killing koppie” is where the largest number of strikers 
died. 
No cameras recorded this slaughter. But evidence remained on Monday, 
four days after the massacre. There are remnants of pools of blood. Police 
markers show where corpses were removed. We found markers labelled 
with letters up to ‘J’. 



 
5-8: Other strikers were killed as they fled across the fields. Some 
examples are marked on the map. Shots were fired from helicopters and 
some workers, heading for hillock, were crushed by Casspirs. 
 
By Monday the whole area had been swept clean of rubber bullets, bullet 
casings and tear-gas canisters. We also saw patches of burned grass, which 
local workers claim are the remains of police fires used to obscure 
evidence of deaths. 
 
Women march to support the miners 
 
Sisters, wives and daughters of the miners marched to the “mountain” on 
the Saturday after the massacre. One woman told us, “The television is 
hiding the truth about the killings. It’s lying!” 
 
Another said, “My husband has worked here for 27 years—waking up at 
3am and returning at 2.30pm. “He earns 3,000 rand (£230) a month. What 
clown would earn so little and not protest?” 
 
They told us about the shootings. “All we saw was a helicopter flying. We 
heard shots. Then we saw men running and cops picking up anyone running 
around the streets.” 
 
Many have not seen their relatives since the massacre. Some didn’t know if 
they were in hospital, in prison or dead. They also face immediate 
practical problems. One said, “We have no money for rent, food, for our 
children’s schools. We expect no more income this month.” 
 
Thapelo Lekgowa, Botsang Mmope and Claudia Ortu 
 
A political storm flows from strike 
 
Workers’ determination to continue their strike against Lonmin has 
hardened enormously since the massacre. Two massive meetings on 
Saturday and Monday attended by 12,000 to 15,000 workers and their 
families pledged to continue. 
 
They said it would be a betrayal of their slain comrades if they gave up. 
The strike has been presented as a sectional action by rock drillers. But we 
spoke to numerous strikers from other sections of the mine, and nobody 
we heard was appealing just to the drillers. 
 
Lonmin management said any worker still striking on Monday would be 
sacked. It also maintains that it will only negotiate with the NUM. A striker 
speaking at one of the mass meetings asked his colleagues if the bosses 
intended the 80 people who lay in hospital, or those in prison, to return. 
 
Even the government recognises that Lonmin has lost touch with reality. 
The minister of police told the company it could not fire workers during a 
week of mourning called by president Jacob Zuma. On Tuesday the 
company withdrew the sack threat. 
 
Strikers remain defiant 
 
AMCU is belittled as not being a serious union. But the reality is that while 
it is ignored by Lonmin, the NUM is doing deals without support from the 
workers. 
 
There have been shock-horror stories about the strikers carrying 



traditional weapons, but they are no match for automatic weapons—and 
the strikers had no illusions that spears could beat Casspirs. 
 
The issue that unites the workers is the demand for 12,500 rand (£960) a 
month. This is a massive increase—400 percent for some workers. NUM 
attacks AMCU for supporting such “unrealistic” demands. 
 
But it forgets its own history. The main demand in the great 1946 African 
miners strike, which NUM glorifies, was for ten shillings. That represented 
a 500 percent increase. It was a powerful mobiliser, and eventually it was 
won. 
Now, the demand for 12,500 rand is a threat to the system, to profits and 
to industrial relations machinery. Just as in 1946, the ruling party has 
united behind the bosses. A victory for Lonmin strikers is a victory for 
workers everywhere. A defeat will encourage more massacres. 
 
Anger has built for a long time 
 
Chris Molebatse is a local monitor for the Bench Marks Foundation, which 
looks into conditions for miners. He told Socialist Worker, “Last year a 
white man died underground. People were told not to go into work. 
 
“Not long after a black man died. Miners wanted to stop work, but were 
told to go on as normal. This anger has been building for a long time.” 
 
He said bosses at the Lonmin firm take a lot of miners on as 
subcontractors, rather than employing them. “Living conditions are 
terrible. People are housed in camps with no sanitation or running water. 
 
“And these are people who mine for platinum! Meanwhile Lonmin officials 
drive in from Sandton, South Africa’s most expensive suburb.” 
 
socialistworker.co.uk 

 

Netanyahu Bows to Popular Pressure on Austerity 

 
 Self-immolations in Israel due to poverty and upcoming austerity 
measures plummet PM to record low in polls  
The Real News Network 10 August 2012 
 

 



 
On Saturday Israelis once again poured onto the streets to protest 
austerity measures and demonstrate against the government. On Monday, 
the Prime Minister, Benjamin Netanyahu decided to cancel some of the tax 
increases, but only after taking a major hit in the polls. The Real News' Lia 
Tarachansky reports spoke to Lital Bar, a leading activist in the J14 
movement that began last summer and saw two deaths due to self-
immolation, and Professor Yossi Yonah of the Ben Gurion University who 
Co-Edited the movement's comprehensive report entitled Another Way is 
Possible 
therealnews.com 

 

Ireland: Income survey shows austerity is failing 

 
 The latest Irish League of Credit Unions “What’s Left” income survey 
shows deterioration in disposable income and an increased reliance on 
borrowing to make ends meet. 
Oisín Kelly, Socialist Party (CWI Ireland) 6 August 2012 
 
The survey exposes the failing austerity policies that are hitting the 
incomes and quality of life of millions in Ireland.  
 
There are over 1.8 million adults in Ireland with less than €100 a month 
after essential bills, 69% have less disposable income than one year ago. 
Clearly Fine Gael/Labour’s cuts and extra charges are responsible for this. 
This government’s austerity policy is failing just like the FF / Green 
government’s.  
 
Borrowing is on the rise, 40% borrow to pay monthly bills, with 10% 
borrowing from money lenders, 25% of credit card holders use their cards 
to pay regular bills. Credit card debt is increasing - the average credit card 
debt is now standing at €1,100, 28% miss credit card payments while 34% 
make only the minimum monthly payment.  
 
Austerity destroys incomes. Measures such as the household tax, water 
tax, reductions to welfare, increases in income taxes, increases in 
transport costs, and public sector cuts all impact on income. The cuts are 
driving down consumer spending which in turn has an impact on jobs and 
incomes in the private sector.  
 
The low and middle income earners in Ireland are facing a reducing 
standard of living. But Ireland is not a poor country. During the current 
crisis the incomes of the richest 10% increased by 4%, while the bottom 
10% saw incomes fall by 18%. The 33,000 millionaires in Ireland own 
€121billion worth of wealth. Irish based individuals and companies own 
$1.3trillion in securities and shares.  
 
 
 
Austerity policies have failed. We need socialist economic policies. The 
massive wealth and resources in Ireland and internationally should be used 
to provide for our needs. Wealth should be nationalised and 
democratically controlled, investment is required to end unemployment 
and provide us with our needs.  
http://www.socialistworld.net/doc/5878 

 



Wentworth housing crisis continues 

 
 Oliver Meth 18 August 2012 
 
The sporadic protests taking place in Durban communities of Marrianridge, 
Wentworth and Newlands East by enraged flat dwellers is only the tip-of-
the-iceberg. 
 
In a frenzy stirred up by broken promises and insensitivity by the 
eThekwini Municapility, residents are now declaring war on city 
authorities. 
 
Just a week ago, more than 2 000 tenants of council-owned flats were 
threatening protests against the council for the lack of service delivery in 
providing housing to overcrowded families and upgrading of dilapidated 
council housing. In Mariannridge this resulted in barricading roads, burning 
tyres, and then dodging rubber bullets fired by police. 
 
In Wentworth, nine families from the Austerville Recreational Centre 
(ARC) forcefully occupied a neglected government building, once used as a 
gym, on Austerville Drive, as a result of broken promises made by the 
eThekwini council. Three other families cut locks and broke down doors to 
gain entry into vacant council-owned flats in the area.  
 
But the backlash is growing just as quickly. Legitimate actions are 
increasingly being represented as criminal. Activists are being threatened.  
 
The Department of Human Settlements owns and administers 
approximately 235 different types of residential properties in Wentworth, 
which accommodate in excess of 7 659 families. These properties were 
built in the early 1960's, and most of them are not in structurally sound 
condition fifty years later. Most are not in an acceptable habitable state. 
 
Many residents have not been authorised by provincial government as 
legitimate tenants in the flats despite qualifying for authorisation even 
after promises were made by government structures – especially during 
elections – to transfer the flats to occupants for ownership purposes. 
Occupants to date remain tenants. 
 
But the growing concern is the overcrowding problem where in one case, a 
two-bedroom flat contains 14 people. There is an estimated 80 percent 
overcrowding problem in the three historically 'coloured' communities of 
Wentworth, Marrianridge and Newlands East. 
 
In February 2010, then MEC for Human Settelments, Mike Mabuyakhulu, 
clearly stated in his address to the Wentworth community at the Highbury 
Sports Grounds that a house should be a place of refuge, not a lion's den. 
He promised R57m towards the redevelopment of the flats, but it was 
never kept. 
 
Later that year, former MEC for Human Settlements Maggie Govender once 
seemed to committed to get the ball rolling. She met with the community 
and told residents her department would upgrade dilapidated flats and 
houses with R96,4million. I don't make promises, I make commitments. In 
10 days the smell of construction dust will be in the air, she said.  
 
In December 2010, Govender commissioned the National Home Builders 
Registration Council (NHBRC) to undertake an inspection and assess the 
type and extent of repair work to be undertaken. Work on the project was 



due to begin in April 2011 and be completed within 18 months. The 
community is still waiting. 
 
The last upgrading and redevelopment in Wentworth took place in 1988 by 
the then Apartheid government. In 2010, the council poorly constructed 
128 units for the Lansdowne Road Housing Project. One hundred and ten 
units were allocated to the Barracks community, eight to the ARC and ten 
to unidentified people supposedly on the “waiting list”, compiled by the 
local ANC ward a few months before the completion of the construction. 
 
Today, the Lansdowne complexes built on stilts are caving in on tenants. 
The flats have roof and pipe leaks, and hairline cracks on the walls. The 
shoddy development is also built on a flood-plain area – leaving dwellers 
on the ground floor flooded after heavy rains.  
 
After so many decades living next to the hideous Engen refinery, the 
Barracks community feel that they have been given a raw deal in the 
brand new Landsdowne Housing Project. They are now calling for a full 
investigation into the management of this project. They say that the 
condition of the flats makes them believe that the full budget was not 
used on the flats and they are the victims. They also say that the flats 
have been valued at a price way above what they are worth and that they 
are expected to take title deeds on dwellings that have many defects.  
 
The bellicose attitude adapted by the EThekwini Metro council in dealing 
with the Barracks community and the arrogance that council displayed 
when it refused to entertain any further discussions regarding the 
Lansdowne project. Remember that Nigel Gumede told the community to 
go to hell and threatened to allocate the Lansdowne Project houses to 
people from outside Wentworth, though Lansdowne was intended for the 
Barracks community. 
 
These communites will no longer sit idle while their fundamental rights are 
compromised. Like other communities, they have rights to decent housing, 
redevelopment, affordable electricity rates, ownership of long rented and 
paid for units and a right to be listened to when they voice their views. 
 
Severe overcrowding and deplorable housing conditions have often defined 
the community and its perceptions of itself. 
 
The eThekwini Council needs to engage with these communities, look into 
the social and economic background and deal with them properly or they 
could experience more “problematic communities” to deal with. 
 
Oliver Meth is a social advocacy journalist 

 

£13 trillion hidden from tax by super-rich 

 
 Take the wealth off the 1%! 
Naomi Byron, Socialist Party (CWI England & Wales), first published in the 
Socialist 4 August 2012 
 
A sum of money the size of the US and Japanese Gross Domestic Product 
(GDP) together is being held in offshore tax havens. This enormous hoard 
could immediately pay off most of the deficits and debt that are being 
used to justify austerity, and create millions of jobs. Instead it sits in 
places like the Cayman Islands, making the tax dodgers that put it there 



even richer.  
 
The report by James Henry for the Tax Justice Network, shows that 
between £13 trillion and £20 trillion has been looted from national 
economies so that the super-rich can avoid paying tax.  
 
It’s no exaggeration to say that we are ruled by the very people that are 
dodging tax. In Britain ’Lord’ Ashcroft, who was treasurer of the Tory 
party for years and has donated more than £10 million to its coffers, has 
most of his wealth offshore so he won’t pay UK tax. The fortune David 
Cameron inherited comes partly from his father’s use of tax havens.  
 
One rule for us...  
Far from too much money being spent on public services, it is the 
banksters, speculators, profiteers and tax dodgers who are the cause of 
the massive debt burden being used to enforce austerity on the 99%.  
 
But when Barclays and Bob Diamond are caught fiddling millions, or HSBC 
seems to be using their massive finances to help gun-running, money 
laundering and terrorism, they hardly receive a rap over the knuckles.  
 
Henry points out that with the sums looted from sub-Saharan Africa, many 
of the countries there could have paid off their debts entirely.  
 
However in this respect the report misses the point - most highly indebted 
poor countries have already paid off their debts many times over. But 
because of the economic power of imperialism and the legalised robbery 
of the finance industry, the interest alone has now ballooned to sums that 
would make a loan shark proud. Not a penny more should go to pay for 
these fake debts.  
 
We have always been told that capitalism may be unfair, but it is the best 
system available because it creates jobs and wealth. This report exposes 
the big lie that private profits will be ploughed into creating more wealth. 
The money sitting in tax havens dwarfs even figures like the £750 billion 
currently sitting un-invested in the banks of big business in the UK.  
 
Capitalism is not only creating misery for billions, it is a bankrupt system, 
incapable of maintaining current living standards let alone taking society 
forwards.  
 
As long as the banking and finance industries remain under the control of 
the looters, we have no chance of even enforcing the existing puny laws 
on the super-rich.  
 
Public ownership  
The banks must be taken into public ownership, and run under democratic 
workers’ control, in the interests of the 99%. Free personal banking, with 
cheap loans for small businesses and cheap mortgages. The banking 
system, like health and education, should be run in the benefits of society 
as a whole, not a minority of super-rich speculators.  
http://www.socialistworld.net/doc/5869 

 

Berlin Tenants’ Movement Occupy Square 

 
 Social housing tenants occupy central square demand a rent freeze and 
nationalization of social housing  
The Real News Network 1 August 2012 



 

 

 

DA: ANC wants Jo'burg secrecy Bill 

 
 Adam Wakefield (Mail & Guardian) 27 July 2012  
 
The Democratic Alliance claims the ANC in the City of Johannesburg wants 
to develop a secrecy Bill for the municipality. 
 
The Democratic Alliance claims the ANC in the City of Johannesburg wants 
to develop a secrecy Bill for the municipality. 
 
Our CoverageMunicipal officials unable to manage finances, but due for a 
raiseAnother threat to journalism Last night [Thursday], the ANC in the 
City of Johannesburg proposed that the city develop its own secrecy rules, 
spokesperson Mmusi Maimane said. 
 
He said ANC councillor Sol Cowan proposed the drafting of rules which 
would allow the city to classify certain documents as sensitive, making 
them unavailable for public disclosure. 
 
The DA and all other opposition parties on the city council were opposed 
to the proposal, Maimane said. 
 
The ANC refused to debate the matter, and the opposition staged a 
walkout. 
 
The only motivation for implementing such rules is to cover up corruption 
and maladministration, Maimane said. 
 
Legality 
The ANC wanted the secrecy rules after the DA questioned the legality of 
contracts the city entered into for the hosting of the Miss World 
competition in 2008 and 2009, he said. 
 
Maimane said over R120-million was spent on the two events. 
 
The contracts were placed before the municipal public accounts 
committee (MPAC) after the DA had demanded to see them for two years, 
but on condition that MPAC members sign a confidentiality agreement. 



 
The DA refused to sign the confidentiality agreement, and when the 
contracts came before council on Thursday night, a rule was attached 
which would allow for the classification of any document seen as sensitive. 
 
Maimane said: This is essentially a blank cheque to cover up corruption 
and maladministration. 
 
Displeased 
Cowan said in a statement on Friday the DA's walkout had generated much 
hype, but they had very little background on the issues they were 
displeased about. 
 
The nub of the disagreement by the Democratic Alliance centres on the 
Miss World Pageant. As the newly elected chair of [MPAC] it is one of the 
first issues I have had to deal with. 
 
The investigation had been running for two years, and members of all 
parties on the committee were given an opportunity to study the contract, 
on condition its contents remained confidential. 
 
Cowan said it was highlighted that any leak would prejudice the city and 
leave it open to legal action. 
 
It must be emphasised that after having studied this confidential contract 
the MPAC ... could not find any evidence of corruption. The auditor 
general has come to the same conclusion. 
 
If the DA had evidence to support its allegations, the committee would 
investigate, Cowan said. 
 
To date we are still awaiting the lodging of this evidence by the DA. 
 
Cowan said when the report was tabled at the meeting, he recommended 
the city develop a policy which would allow councillors to view 
confidential contracts so executive oversight could be effective. 
 
The DA, in their wisdom, rejected this proposal and walked out of the 
council. Fortunately council supported the recommendation, and the city 
will begin to develop a policy on confidential clauses in  
mg.co.za 

 

Concern over maize price increases                                                                                                                    

Cosatu 25 July 2012 

The Congress of South African Trade Unions is outraged that maize prices have risen by 25% in South 

Africa since the beginning June 2012 and are likely to rise even further. This is particularly worrying 

as maize is a staple diet for the poor majority of South Africans, millions of whom are already 

struggling to get food on to the table for their families. 

But what COSATU objects to most is that South African maize prices are not determined by market 

conditions in South Africa but are locked into world cereal prices as fixed at the Chicago Exchange. 

This latest increase is caused by a drought in the United States which has led to a 36% rise in maize 

prices around the world.  



It is a similar story with soya bean and wheat world prices which went up by 21% and 32% 

respectively in the same period, leading to 18% and 17% increases in South Africa.  

Yet in South African there is currently a surplus of maize, with 700 000 tons more being harvested 

than last year, and this may rise to 1 million tons. As a result hundreds of thousands of tons are 

being exported. Last year, about 440 000 tons of maize was exported and already this year South 

Africa has exported about 264 000 tons to Mexico.  

If the ‘free’ market was operating properly in South Africa, this should lead to price reductions, not 

increases. But just as in other sectors of the economy, like steel, there is a practice of ‘import parity 

pricing’, which means consumers have to pay what it would cost if we were having to import goods 

at world market prices even when they are actually produced here. 

This means huge profits for the farmers and food-processing companies while the poor consumers 

will struggle even hard to feed their families. It is also a system which entrenches the dominance of 

existing big companies by excluding emerging farmers and processing companies which could 

profitably sell grain products at lower prices. It also pushes up inflation, thereby jeopardising the 

prospect of further cuts in interest rates. 

This is monopoly capitalism at its worst – a ‘free market’ which is not free at all, but is manipulated 

in Chicago to enrich a few big companies, while condemning millions of poor people around the 

world to hunger and even death. 

The last time there was a similar global food crisis, in 2008, soaring prices set off riots and unrest to 

parts of Africa, the Middle East, and Latin America.  

COSATU demands that the Competition Commission investigates all cases of import parity pricing, 

including the latest maize price increases, and if this is not already illegal, urges the government to 

legislate to ban the practice. 

www.cosatu.org.za 

Patrick Craven (National Spokesperson) 

Congress of South African Trade Unions                                                                                                                   

110 Jorissen Cnr Simmonds Street                                                                                                                  

Braamfontein                                                                                                                                                                     

2017                                                                                                                                                                              

P.O.Box 1019                                                                                                                                                    

Johannesburg                                                                                                                                                                     

2000                                                                                                                                                                                 

South Africa                                                                                                                                                                     

Tel: +27 11 339-4911 or Direct: +27 10 219-1339                                                                                               

Mobile: +27 82 821 7456                                                                                                                                           

E-Mail: patrick@cosatu.org.za 

 



Dig-out port plan worries residents                                                                                                                         

Gugu Mbonambi 20 July 2012 

The looming construction of a multibillion-rand dig-out port at Durban’s old airport site has ignited 

concern among south Durban residents who have expressed fear of forced removals to make way 

for the mega project.  

Last month, the eThekwini municipality released its draft Back of Port Interface Local Area Plan for 

public consultation, part of its vision to develop Durban into a future “super port”, with major 

expansions to the existing port.  

About R100 billion is expected to be invested in developing the dig-out port.  

An emotionally charged group of residents told representatives from the provincial planning 

commission at the Austerville Hall yesterday that they had not been consulted about the plans to 

expand the port. They said the reality was that residents from Clairwood, Merebank, Isipingo, 

Austerville and Wentworth would be forcibly removed from their properties and “dumped” 

elsewhere.  

Clairwood is likely be one of the main areas to be affected.  

The Clairwood Ratepayers’ Association has been vocal about there being no further industrial 

development in the area and is opposed to the development of the Clairwood Racecourse into a 

warehouse and distribution centre to service the dig-out port.  

Residents yesterday shared their memories of being forcibly removed from their homes during 

apartheid and said they could not relive that painful experience 18 years after democracy.  

Siga Govender, who owns a vegetable farm near the old airport site, said he feared the worst.  

“I have not been consulted about the dig-out port. I don’t know what my future is on the farm. That 

farm is my bread and butter. I have 20 labourers, some of whom live on the land. They have families 

too. What will happen to them if I’m forced to move?” he said.  

Desmond D’Sa, of the South Durban Community Environmental Alliance, said it was important that 

residents understood the thinking behind the dig-out port.  

“The reality is that any infrastructure of this huge nature will lead to people losing their homes. We 

need to be upfront about that… big projects that affect people’s livelihood are being presented 

under the pretext of economic development,” he said.  

Lungile Bhengu-Baloyi, a commissioner with the provincial planning commission, said the 

commission would facilitate a platform for discussion between the city, Transnet and residents.  

“We knew we were coming to a hot area…. But I am happy that people are very organised and 

vocal… the plan itself is about integrated development and bringing everybody together. The plan is 

beyond spatial development and town planning – there’s (also) the emotional, social and spiritual 

elements that needs to be ad- dressed,” she said.  

 



Transnet project director for the dig-out port, Marc Des-coins, said the project was in the conceptual 

stage because construction would begin around 2016, but he said that he was not informed about 

the meeting at Austerville.  

He said Transnet had approached stakeholders such as the KZN Growth Coalition, the provincial 

Economic Development Department and the Durban Chamber of Commerce and Industry.  

Descoins said Transnet had purchased the Airports Company SA land and there was property around 

the area that had been earmarked, but none of it was residential property.  

“The residential property is part of the spatial development plan by eThekwini and I know the city 

has started engaging with the South Durban residents around their plan…This is extremely sensitive 

and we understand the concerns raised by the south Durban residents. We cannot take a bulldozer 

approach,” he added.  

eThekwini deputy mayor and chairwoman of the economic development committee, Nomvusa 

Shabalala, said the city had no intention of forcibly removing anyone from their homes. 

INVITATION: COMMUNITY DIALOGUE ON HUMAN RIGHTS AND ENVIRONMENTAL ISSUES IN THE 

SOUTH DURBAN BASIN  

The South African Human Rights Commission together with the South Durban Community 

Environmental Alliance will be hosting a community dialogue on air quality and environmental 

control issues in the South Durban Basin. Studies have shown that communities residing in and 

around the South Durban Basin often had to deal with compromised air and water quality, human 

health complications such as respiratory disorders, and concerns around their safety. 

The petro-chemical industry, having been based in this area for decades, has also provided 

employment for individuals residing in surrounding communities. The South African Government has 

expressed an intention to relocate this industry to Port Elizabeth as part of the Coega Industrial Zone 

initiative. However, the relocation of this industry to another location will have social implications 

for the South Durban Basin communities. The strategy is, at present, not very clear and the 

Commission will also be inviting the Department of Trade and Industry, as well as trade unions in the 

Durban area to join in the dialogue with affected communities. 

The community dialogue is scheduled for 8th August 2012 and we invite you or a representative 

from your office to attend this dialogue. The details of the community dialogue are as follows:  

Venue: John Dunn House, Austerville                                                                                                                        

Date: 8 August 2012                                                                                                                                                    

Time: 09h00-14h00 

Kindly confirm your availability to attend this dialogue by the 31st July 2012 by contacting M. Sibisi 

on 031-3047323 or e-mail: Msibisi@sahrc.org.za  

We look forward to seeing you at this important dialogue.                                                                                

Yours faithfully,                                                                                                                                                          

Tanuja Munnoo                                                                                                                                                       

Provincial Manager 



 

Graffiti Raids Across London 

 
 Police Sanitise City Ready For Olympics  
Indymedia UK 19 July 2012 
 
Update #1: The New Statesmen spoke to the British Transport Police about 
this story, who claimed that only four people were arrested, not thirty. 
The New Statesman shares our opinion, however that process should not 
be used as pre-emptive punishment. We posted the story as it was told to 
us, and do apologise if there are any inaccuracies.  
 
It’s not uncommon for us to be contacted by respected ex-graffiti writers. 
That said, we certainly weren’t expecting the late night phone calls that 
we received from some past artists last night, who got in touch to tell us 
that they had been raided by the police yesterday (17th July). While 
graffiti writer’s homes being raided by the police is not a rare 
phenomenon, this series of raids came as quite a shock to many of the 
artists as most had given up painting illegal graffiti some 15 years ago.  
 
Some of the people who were arrested had stopped painting graffiti 
without prior permission over a decade ago, and now paint commissioned 
artwork for corporate clients, while others haven’t touched a spray can at 
all in many years. For both types of ex-graffiti enthusiast, a knock on the 
door from the British Transport Police was the last thing they were 
expecting.  
 
As they were escorted by officers back to the BTP headquaters in Victoria, 
the retired graffiti artists overheard radio chatter which made it clear to 
them that raids were being carried out on addresses across the length and 
breadth of London. Once they arrived at the station, the ex-graffiti writers 
spotted thirty or more familiar faces from the past – and realised that they 
weren’t the only ex-graff scene dweller to be arrested. Retired graffiti 
artists had been pulled in a big way.  
 
It was around then that the graffiti artists realised what point the police 
were trying to make with them. Having been arrested, they were 
questioned about what they considered petty matters – accusations of 
criminal damage in the ’90s, questions about websites and magazines that 
they were involved in. After being briefly questioned about these 
seemingly irrelevant matters, they were told that they were to be bailed 
until November on the condition that they did not use any form of railway 
in London (overground, tube or tram), carry spray paint (or other graffiti 
tools, presumably) at any time, or travel within a mile of any Olympic 
area. That includes the Olympic Park, the ExCel center and other Earls 
Court locations, Greenwich park, Hampton Court Palace, Hyde Park, Lord’s 
Cricket Ground, North Greenwich Arena, The Mall, The Royal Artillery 
Barracks, Wembley Arena, Wembley Stadium, Wimbledon and a host of 
out-of-London locations.  
 
They felt that they were arrested for one reason – in order to place bail 
restrictions upon them that would supposedly discourage graffiti from 
being painted during the Olympics.  
 
It’s no secret that graffiti and street art are being targeted in the run up 
the London 2012 games. Each day stories emerge of artworks treasured by 
locals being removed by excited councils, or of graffiti that had remained 
untouched for years suddenly being washed brown by the over-zealous 



buff. Even so, we didn’t expect that unsolicited artwork would be 
considered such a threat to the image of the country that the authorities 
would manipulate the legal system to send a message out the graffiti 
artists – picking up anyone they could with a past in graffiti and slapping 
them with harsh bail conditions. Whether the BTP ‘s arrests served any 
genuine purpose, or if they were simply a tool used to issue people with 
draconian bail conditions, only they can say.  
 
Assuming our contact was right, the British Transport Police were trying to 
send a message to them. A message that says graffiti would not be 
tolerated during the Olympics. Quite why the BTP decided to target a 
group of mainly retired writers, no one is quite sure. If they were trying to 
make a point to these men that they shouldn’t attempt to gain graffiti 
notoriety during the Olympics, they are most likely a decade or two too 
late to advise these men.  
 
These men have told us that they are not currently involved in painting 
illegal graffiti. These men are living law-abiding lives, but can no longer 
travel on public transport or enter large areas of London due to harsh bail 
conditions. In addition, laptops, mobile phones and other devices were 
taken into evidence by police. How these men are supposed to work and 
look after their families under these conditions, they are not sure.  
 
While thousands of people every year travel to cities like Barcelona, Los 
Angeles and Berlin to enjoy the graffiti and other vibrant youth 
movements, the heavy handed actions of government and law 
enforcement in London could see our fair capital descend into the cultural 
deadzone. The growing sanitisation of the city threatens it’s status as a 
creative hub, and now the authorities are harassing legitimate artists in 
their never ending pursuit of those who dare to create art without 
permission.  
www.indymedia.org.uk 
www.thelondonvandal.com 

 

Mass protests in Spain 

 
 

 
In Defence of Marxism 13 July 2012 



 
Friday, July 13, was the second day of widespread walk outs by civil 
servants and public sector workers against the latest austerity package of 
the right wing Popular Party government of Mariano Rajoy. More protests 
are being called for this evening outside PP offices in all regions.  
 
As we reported yesterday, on Thursday, July 12, there was a wave of 
spontaneous walk outs of civil servants and public sector workers as the 
government annnounced 64 billion euro worth of cuts for the next two 
years. The cuts include the privatisation of the railway company, harbours 
and airports, the elimination of the Christmas bonus pay for civil servants, 
cuts in unemployment benefits as well as an increas in the rate of VAT 
from 18 to 21%.  
 
Significant amongst the protests yesterday was a spontaneous 
demonstration of local and national police officers. This was an illegal 
demonstration which went to the Parliament building (see VIDEO and 
VIDEO) and then moved to the Popular Headquarters increasing in size 
from a few hundred to at least 1500 people (see VIDEO), as off duty police 
officers were joined by hundreds of others, including teachers, civil 
servants and fire fighters. They shouted slogans like el proximo parado, 
que sea un diputado (next one to become unemployed should be a member 
of parliament), hands up, this is a hold up, it's not a crisis, it's daylight 
robbery and Mariano, no llegas al verano (Mariano Rajoy, you won't reach 
the summer).  
 
The latest austerity cuts have managed to provoke the anger of almost 
every single section in society. The Association of Taxis has called a 
national strike on August 1st. Some regions ruled by the Popular Party 
have voted against this package as it brings down the budget deficit ceiling 
for the regions from 1% of GDP to 0.7%, forcing Autonomous Governments 
to introduce even harsher cuts. Even the Unified Association of Civil 
Guards, a militarised police force, has denounced the cuts and announced 
protest measures, including work to rule and a series of regional and 
national demonstrations. 
 
The way in which the government party members of parliament received 
the announcement of these cuts by president Rajoy, with a standing 
ovation and cheers, has further enraged ordinary people. One PP member 
of parliament, Antonia Fabra, has been singled out as a target of peoples' 
rage, as she not only cheered well done, well done, as Rajoy announced 
cuts in unemployment benefits but added f**k them (literally que se 
jodan). Rajoy is now introducing measures which he not only specifically 
ruled out during the election campaign in November 2011, but some (like 
the increase in VAT) which the PP even campaigned against when the 
previous Socialist Party government attempted to introduce them. All of 
this is like pouring further petrol to the flames.  
 
After yersteday's outburst of spontaneous anger, the public sector workers' 
unions were forced to call demonstrations outside the workplaces at noon 
for today. Well before that ministries, institutions and state owned 
companies were buzzing with impromptu meetings, banner making and 
heated discussions. By 11 am many workers had already walked out of 
their jobs and were blockading the main streets in Madrid and many more 
provincial capitals across the country.  
 
In total, tens of thousands, at the very least, walked out of their jobs and 
held protests of one sort or another across the country. It is clear that the 
huge reception given to the striking miners in Madrid on Tuesday night 
both reflected and amplified an accumulation of anger which had been 



going on below the surface. The latest austerity package was just the 
straw which broke the camel's back and unleashed the current wave of 
protests. The union leaders were forced to call a national day of 
demonstrations for July 19th, but they were clearly overtaken by the 
movement from below. Rallies outside the PP offices have been called 
tonight in all cities and towns in Spain and they could see tens if not 
hundreds of thousands in protest.  
 
In these conditions, the response of the trade union leaders falls short of 
what is required. Evening demonstrations will not stop the government on 
its tracks. The huge general strike in March did not force Rajoy to retreat. 
What is needed now, and this idea is clear in the minds of tens of 
thousands of trade union activists, is a 48 hour general strike as part of a 
sustained campaign of struggle against cuts, austerity and job losses.  
 
The Economist, in a short piece entitled Bad Medicine explains clearly that 
these austerity measures will not even work in relation to their stated 
aims of reducing the deficit and the debt:  
 
this is incredibly counterproductive. The Spanish economy is imploding. 
Without the ability to offset these cuts with a very aggressive monetary 
policy, the multiplier on this austerity will be substantial. There can't be 
much confidence that this austerity plan will generate any fiscal 
improvement given the likely cyclical hit to revenues and the resulting 
impact on banks, which could well feed back into greater sovereign 
obligations. It's more economic pain for no fiscal gain. 
 
In other words, this measures will deepen the recession, which will make 
the situation worse for the banks, which will need an even larger bail out, 
which will have to be paid by the tax-payer, which will in turn increase the 
yields on Spanish bonds, etc, etc. in a downward spiral which leads to the 
collapse of the Spanish economy and default on its debt.  
 
The Economist finishes with a question: a quarter of Spanish workers are 
unemployed, a number that has risen 4 percentage points over the past 
year. One wonders how much more they'll stand. The answer is being given 
in the streets today 
www.marxist.com 
 
More repression in Madrid - spontaneous walk outs against cuts  
Brutal police charges against miners' support demo in Madrid 
Spain: miners' march reaches Madrid  

 

Greek workers occupy factory 

 
 Workers at Mining Industry factory in Northern Greece vote for factory 
self-management  
libcom.org 11 July 2012 
 
“You can’t? We can!” Workers at Mining Industry factory in Northern 
Greece vote for and prepare for self-management of their factory – victory 
to the workers! 
 
Concerning the struggle at VIOMIHANIKI METALLEYTIKI (Mining Industry) in 
Thessaloniki  
 
The administration of VIOMIHANIKI METALLEYTIKI, a subsidiary of Filkeram-



Johnson, has abandoned the factory since May 2011, along with its 
workers. In response, the workers of the factory abstain from work 
(epishesi ergasias: the legal right of workers to abstain from work should 
their employer delay their payment) since September 2011. The Workers 
Union at Viomihaniki Metalleutiki has organised 40 workers all of which 
are, to date (one year after the closure of the factory) active, taking shifts 
at the factory to ensure that no equipment is removed by the 
administration or stolen. All the workers also participate in the General 
Assemblies.  
 
The proposal of the Union in order to escape this dead end – as the 
Administration has stated the factory will not reopen, due to the lack of 
funds – is for the factory to go into workers control, a proposal voted by 
98% of the workers at the General Assembly. More specifically they ask for 
the factory to be passed on to the workers and for all the members of the 
Administration and workers sitting in the administrative council to resign, 
with no claims from the future workers’ self-management of the factory.  
 
In regard to the initial capital, which is necessary for the operation of the 
factory, the proposal of the workers is for the Greek Manpower 
Employment Organization (OAED) to pay them in advance the sums they 
are already entitled to after becoming redundant.  
 
Finally, the workers at Viomihaniki Metalleutiki demand the introduction 
of legal status for co-operative enterprises, in order for their own and for 
future initiatives to be legally covered.  
 
In the struggle of the workers of Viomihaniki Metalleutiki, apart from the 
self-evident value that we see in every workers’ struggle and every 
workers’ demand, we also recognise an additional value, which comprises 
exactly of this proposal of self-management. We believe that the 
occupation and the re-operation of factories and corporations by their 
workers is the only realistic alternative proposal in face of the ever-
increasing exploitation of the working class. The self-organisation of 
factories that close down is the only proposal that has the force to 
mobilise the working class – which, living under the constant threat of 
unemployment, cannot see ways in which it can resist.  
 
We know that the difficulties we shall face in the struggle for the self-
management of the factory are many, since state and capital will fiercely 
stand against it – as a possible victory shall create a precedent and and 
example for any other struggle in the country. Yet the question of whose 
hands the production lies in becomes a question of life and death for a 
working class pushed into degradation. For this reason, the workers’ 
struggles orientated in this direction and the forces standing in solidarity 
to these struggles should be prepared to clash with state and the 
administration in order to materialise the occupation of the means of 
production and the workers’ self-management.  
 
We call for every union, organisation and worker to stand in solidarity to 
the struggle of the workers of VIOMIHANIKI METALLEYTIKI and to actively 
support the workers both financially and politically.  
 
OPEN ASSEMBLY: 
Wednesday 11/7/2012, 
6pm at the Labour Centre of Thessaloniki.  
federacion-salonica.blogspot.gr 
http://blog.occupiedlondon.org/ 
libcom.org 
 



Movement for Workers’ Emancipation and Self-Organisation 

  

7 000 truck crashes in one year 

 
 Bronwyn Fourie (IOL News) 5 July 2012  
 
Public fury has erupted again over the number of crashes – often fatal – 
involving large trucks on Durban roads.  
 
More than 70 people were killed in 7 000 truck accidents on Durban’s roads 
last year, with the majority caused by sideswiping and rear-ending – and in 
daylight, in dry conditions and during off-peak periods.  
 
Truck accidents have been at the centre of public fury for years, with 
motorists complaining that drivers are often a law unto themselves. The 
number of trucks that are seen broken down on a daily basis has also 
drawn criticism about the condition in which they are allowed to operate.  
 
On Tuesday, a father, his son and his son’s friend were killed by an 18-
wheeler that hit 16 other vehicles before ploughing into theirs and one 
other on the N2 near uMngeni Road.  
 
The victims were apparently returning from a holiday in the Drakensberg 
to their homes in Ballito. The children were believed to be in Grade 3 at 
uMhlali Preparatory School.  
 
The Mercury’s readers reacted angrily to the accident. Typical of the 
comments was one from “Karushka”, which read: “Trucks have become a 
law unto themselves! Drastic measures need to be taken against trucks as 
they have a massive impact, literally. Truck drivers seem to have a total 
disregard for the rules of the road and the lives of others, never mind the 
appalling condition of their vehicles.”  
 
The driver of the truck in the N2 crash, carrying a load of grain from the 
Free State to Empangeni, was arrested and has been charged with 
culpable homicide. The truck he was driving – an 8 000kg truck tractor 
with a mass capacity of 25 900kg – was registered by a farming company in 
the Free State called Alderus Boerdery EDMS. The vehicle was licensed and 
roadworthy.  
 
Police said the driver did not remember what caused the accident, but it 
appeared that the weight of the load might have caused him to lose 
control of the vehicle.  
 
The eThekwini transport authority reported that 7 379 accidents involved 
trucks on municipal roads last year. Seventy-two people died as a result 
while another 210 were seriously injured.  
 
Statistics showed that January 2011 saw the fewest truck accidents for the 
year – 486. November was the worst month, with 706 accidents.  
 
In 2010, 7 165 truck accidents occurred on municipal roads, causing 67 
fatalities.  
 
Rear-ending and sideswiping while travelling in the same direction were 
the most common causes of accidents – 1 597 and 2 469 cases respectively. 
 



Five deaths were caused by sideswiping; seven by rear-ending. A total of 
36 pedestrians were killed by trucks. Most accidents took place on 
weekdays, outside peak traffic periods.  
 
Driver fatigue and a lack of vehicle maintenance has, for many years, been 
blamed, and Automobile Association spokesman Gary Ronald said that had 
not changed.  
 
He said that within the road freight industry there were two types of 
owners: those who kept their vehicles roadworthy and managed their 
drivers well, and those who did not.  
 
“They are the ones that are just in it to make money. It is about putting 
cash in the bank and profits ahead of everything else. They cut corners 
and stretch the periods between vehicle maintenance.”  
 
However, Ronald said he hoped that proposed amendments to the Road 
Traffic Management Act would deal with these issues, as it set out specific 
guidelines with regard to checks and balances for truck operators.  
 
“If the act – submissions for which close tomorrow – stands as it is, for the 
first time there will be controlled driver hours,” Ronald said.  
 
“There will be maximum hours that drivers will be permitted to work, 
whereas in the past these issues were down to bargaining council 
agreements.”  
 
Mervyn Attwell, a member of the Institute of Road Transport Engineers, 
said many of the causes of truck accidents were linked to the economy.  
 
“When there is a slump, transport costs go out the window. Transport 
operators are pressed by their budgets and need to cut back, so they make 
these cuts on tyres, service intervals, brake linings and driver rest 
periods.”  
 
There were, however, he said, owners who operated impeccably.  
 
According to provincial statistics from January to March of this year, 16 
trucks were involved in 13 accidents on KZN’s main roads in January and at 
least three people were killed.  
 
In February, at least six people were killed in 25 accidents involving 28 
trucks, and in March, 35 trucks were involved in 32 accidents. Hot spots on 
provincial roads include the N3 near Shongweni, at Key Ridge and past the 
toll plaza, and on the N2 north at Sunningdale, and the N2 south at the 
Ultra City garage and at Illovo.  
 
 
Accident hot spots  
 
* Solomon Mahlangu (Edwin Swales) Drive/South Coast Road  
 
* South Coast Road/Bayhead Road  
 
* uMngeni Road/MR448/N2  
 
Freeway (non-intersections)  
 
* N3 freeway – vicinity of Westville Hospital and Pavilion  
 



* N2 freeway – Westwood Mall  
 
* N2 freeway – spaghetti junction (road under ramps north and south) - The 
Mercury  

 

9 million kilolitres of water wasted 

 
 Tony Carnie 2 July 2012 
 
The KZN area loses close to 50 percent of its purified water through pipe 
leaks, theft, neglect and wasteful use. 
 
South Africa’s dwindling supplies of clean water are steadily going down 
the drain because of poor policing, theft, pollution, neglect and wasteful 
use.  
 
Government statistics released by Water Affairs Minister Edna Molewa 
show that more than 50 percent of purified pipe water supplies go to 
waste in most KwaZulu-Natal municipalities, largely from burst pipes and 
leakages, thefts or other unauthorised use.  
 
In the Newcastle area, 76 percent of treated municipal water supplies is 
“non-revenue water”, while more than 65 percent of treated water in 
three other municipalities is also leaking away or used illegally.  
 
Although the percentage of non-revenue water in eThekwini is 
considerably lower at 36.8 percent, the Durban area nevertheless accounts 
for the largest waste by volume (9 million kilolitres a month).  
 
Adding to the problem is the shortage of dedicated government inspectors 
to police and prosecute offenders who steal, pollute or waste untreated 
water supplies in rivers, dams and lakes.  
 
The Blue Scorpions, the special government unit set up to protect our 
scarce water resources, is woefully understaffed and did not lay a single 
criminal charge against water thieves and polluters last year, according to 
a new report by the Centre for Environmental Rights.  
 
Many irrigation farmers, large companies and municipalities also found it 
cheaper to risk a small fine than to comply with water laws in a country 
ranked as the 30th driest nation in the world.  
 
The report, “Stop Treading Water”, says there are between 14 and 21 
specialist members of the Blue Scorpions dealing full-time with a wide 
variety of water law violations.  
 
Last year, the Blue Scorpions were asked to investigate more than 100 
alleged violations by farmers, mining companies, industries and 
municipalities, but did not lay any criminal charges between April and 
December 2011.  
 
By contrast, the Green Scorpions special environmental management 
inspectorate has 1 076 inspectors and opened 738 criminal dockets in 
2010/2011.  
 
Centre for Environmental Rights director Melissa Fourie, a lawyer who used 
to be in charge of the Green Scorpions, said the government needed to 



intervene urgently to appoint a senior “water champion” and make the 
Blue Scorpions a force to be reckoned with.  
 
It should also jack up criminal penalties for water law offenders and roll 
out a more visible campaign to discourage illegal water use and pollution.  
 
Rather than relying solely on prosecuting offenders in court, it should 
consider introducing a new system of hefty administrative fines.  
 
Fourie said there was a trend in industrialised nations away from criminal 
prosecution and towards civil and administrative penalties which had 
improved compliance considerably.  
 
The National Business Initiative also warned recently that many top SA 
companies were “not sufficiently aware” about water scarcity.  
 
Chief executive Joanne Ya-witch said the results of the first voluntary 
Water Disclosure Report raised serious questions on whether major 
companies were aware of the full value and importance of clean and 
abundant water to the future of their business.  
 
Less than 70 percent of companies had long-term water management 
policies in place and only two which responded had set absolute targets to 
reduce their water consumption.  
 
Simon Scruton of the eThekwini water department said the current figure 
for non-revenue water was 33 percent.  
 
“The best water utilities in the world struggle to get non-revenue water 
below 15 percent,” he said.  
 
By comparison, the non-revenue figure for London and Sao Paolo was 
about 30 percent.  
 
An analysis of eThekwini’s water usage suggests that of 314 million 
kilolitres bought last year, 66 percent was treated as authorised 
consumption, while more than 8 percent was classified as water losses due 
to illegal consumption or metering inaccuracies. The real losses of 23.8 
percent were due to leaks in the municipal system.  
 
The majority of unauthorised use was from 40 000 illegal domestic water 
connections and the city was still offering an amnesty to these illegal users 
to reconnect legally at a cost of R250. - The Mercury 
www.iol.co.za  

 

Britain: London bus workers fight on 

 
 London bus worker 27 June 2012 
 
Friday, 22nd June witnessed something unprecedented in British industrial 
relations. For the first time, London bus drivers, engineers and supervisors 
struck together in solidarity. 
 
We are striking for the same bonus being given to other transport workers 
in recognition of the hard work we’ll be putting in over the Olympics. But 
the strike is about much, much more than a one off bonus. It is about the 
treatment of bus drivers and other staff. We are treated worse than 



everyone else in transport and our conditions have been getting worse and 
worse for years. That’s why the strike was so strong and that’s why we’re 
determined to win. 
 
First of all, bus workers have been treated badly for a very very long time. 
We have always been on a low wage in comparison with other transport 
workers and skilled workers in general. When train lines are down for one 
reason or another, as they are most weekends, we take onboard the 
burden of all the extra passengers, with all the chaos and hard work that 
brings. But we never get any reward or recognition for that at all. And 
since this dispute has come out into the open, no one from TFL or 
anywhere else has bothered to approach the union for negotiation.  
 
In addition to that, conditions in the garages have been deteriorating for 
about 4 years. Ever since the crisis in the economy started in 2008, 
they’ve used it as an excuse to not invest at all. They try and make 
‘savings’ and cut corners everywhere they can, and to get away with it, 
they bully and attempt to trick the workers.  
 
Some garages have better buses than others. In my garage, we’ve got 
dreadful buses. They’re too old and everyone knows it. Management has 
been telling workers who point this out that we’ve just got to ‘hang on in 
there’ till we get some new buses in a year or two. But the old buses, 
which never do get replaced, are so bad many of drivers have even gone so 
far as to hand in resignation notices or tried to get transfers elsewhere. 
When they do arrive they’re not new buses at all - they’re the same 
models as the ones we’ve got, only 1 or 2 years newer! And they try and 
tell us they’re new!  
 
If we complain, we are threatened with penalisation and disciplinaries. By 
law we have to fill in ‘defect cards’ which are legal documents, so we 
cannot lie and cover up defects on buses, nor do we want to. Defective 
buses are a danger to the public and drivers. But they never take notice of 
the defect cards, and I’ve been threatened with disciplinary action for 
filling one in correctly. This is because there are no spare parts - the 
garages are empty, due to ‘savings’, and so they can’t repair them.  
 
The lengths management go to to undermine the drivers when they point 
this out are unbelievable. If a disabled ramp is discovered to be broken on 
a bus, and the driver reports this, instead of fixing it, they’ll simply move 
that bus onto another route, so we think it’s being dealt with, and the 
drivers on the other route have to wait until they need to use the ramp to 
find out it’s defective. Then they’ll move that bus on again. So drivers 
have stopped filling in these legal documents, the defect cards, because 
they’re demoralised.  
 
One time a few years ago the window of my cab fell out. When the 
engineer came to repair it, he didn’t have the right tools and couldn’t do 
it properly. So now that window constantly rattles and makes a horrible 
noise, and it gives the driver a headache when he or she is driving all day. 
If I come into work and see I’ve got that bus, I know my whole day is 
ruined.  
 
If you report a bus as defective, it’s supposed to be taken in and the 
driver, engineering manager and others watch the entrances to the bus get 
sealed so that when it is tested, they know the bus is as it was when you 
reported it. When the brakes went on my bus and I reported it, the 
engineering manager didn’t want to get the blame for allowing faulty 
brakes on a bus, which he’d done to save money. After I complained he 
rang me up on my own mobile, which breaks procedure, to threaten me 



with disciplinary action. He had to do it over the mobile because what he 
was telling me - to not report it - was incriminatory. This way our 
conversation wasn’t recorded.  
 
A colleague in the garage who knows him rang me later, after we’d sealed 
the bus, and told me the engineering manager was going to break the seals 
to the bus at night, making my complaint invalid. He knew the bus, which 
was his responsibility, would fail the test, and so needed to break the 
seals so that no one could know if the brakes had gone after or before I 
reported it. Lo and behold when the bus came to be tested the seals were 
broken, which was blamed on ‘the cleaners’.  
 
In our garage a new system is coming in which has been with other garages 
for some time, where it is very unpopular. An electronic system will 
monitor drivers to see if they are braking or accelerating too sharply. It 
even monitors passengers’ movements to see if they’re moving around too 
much due to our driving. Not only is this draconian and an insult to hard 
working drivers, but it’s not even remotely fair because the buses are 
faulty and are not being repaired. ‘Bad’ driving is more often than not 
down to an ageing bus letting the driver down. Suspension won’t be fixed 
until it falls off.  
 
One reason this is being brought in is to have an excuse to get rid of 
workers. After you’ve been with a company for 5 years you get higher 
wages and other kinds of bonuses. So they are now, in the last few years 
especially, trying very hard to get rid of drivers before they get to that 
point.  
 
If the public knew the state of the buses they would not get on them. If 
they knew how we were treated they would definitely support our strike. 
We want to be recognised and treated properly and equally with other 
transport workers.  
 
Things have been getting worse for years and are at an absolute low point 
now. This dispute has also shown up what a sham privatisation has been 
and how it is used to undermine the workers. TFL has claimed that the 
duty for paying the £500 (after tax) bonus we’re asking for is with the 
individual bus companies. But the bus companies say it’s with TFL. Both of 
them pass the blame on elsewhere and no one is responsible.  
 
We have to put a stop to that behaviour. Both TFL and the companies are 
responsible. Conditions cannot go on like this. The anger is so huge that 
drivers, engineers and supervisors are striking together in solidarity for the 
first time ever. That means we are strong. We are united and determined, 
and we know that London needs us drivers working, with good equipment, 
the right tools to do our job. That’s why we are going to win.  
www.marxist.com 

 

Egypt:50,000 protest ruling military junta’s new sweeping powers 

 
 Escalation in struggle for power between old regime and Muslim 
Brotherhood 
Niall Mulholland and David Johnson, edited article from The Socialist 
(weekly paper of the Socialist Party (CWI England and Wales) 27 June 2012 
 
Egypt’s Muslim Brotherhood stated the revolution is facing ‘a life and 
death moment’ after it claimed victory in presidential elections but now 



faces an attempt by the ruling military junta to impose a ‘constitutional 
coup’.  
 
The official results of the second round presidential elections will not be 
known until Thursday 21 June. However, on a low turnout, unofficial 
tallies suggested that Mohammed Mursi, the presidential candidate for the 
Muslim Brotherhood’s (MB) Freedom and Justice Party (FJP), won with 52% 
of the vote. It is likely that no matter who the election commission names 
as winner, his rival will claim it is a fraud, opening the way to further 
confrontation.  
 
Just as polls closed the ruling Supreme Council of the Armed Forces (Scaf) 
gave itself new sweeping powers in a ‘constitutional declaration’. This 
effectively binds the hands of the incoming president and increases 
military dictatorship in the post-Mubarak era.  
 
It gives the generals powers to initiate legislation, control the budget, 
appoint a panel to draft a new constitution, postpone new parliamentary 
elections until the constitution is approved and strips the president of any 
authority over the army.  
 
It also formalised the army’s ability to detain civilians and to bring troops 
onto the streets during “internal unrest”.  
 
This follows a ruling by the High Constitutional Court on 14 June - stacked 
with Mubarak-era supporters - that decreed parliamentary elections held 
earlier this year were unconstitutional, leading to the dissolution of the 
Islamist-led parliament.  
 
On Monday morning, 18 June, soldiers prevented MPs from entering 
parliament. The court also supported the right of Mubarak’s last prime 
minister to run for president.  
 
The concerted moves by the High Court and generals mark a serious 
escalation in the struggle for power between the old regime and the rising 
power of the Muslim Brotherhood.  
 
More importantly, it is another assault by the Mubarak-era forces against 
the working masses and revolutionary opposition.  
 
Since the ‘25 January revolution’, last year, over 1,200 protesters have 
been murdered by the regime, 8,000 maimed and 16,000 court-martialled. 
Thousand are in military jails, with many of them on hunger strike.  
 
In a leaflet distributed in Tahrir Square last year, published on the day of 
Murbarak’s forced resignation, CWI supporters warned: “However the 
battle is not over yet, dangers still remain. The unelected vice-president 
Suleiman, the Mubarak police state’s former head of intelligence, 
announced that the former president handed over power to the ‘High 
Council of the armed forces to administer the affairs of the country’. The 
new head of state, Mohamed Hussein Tantawi, has been defence minister 
and the armed forces Commander-in Chief since 1991, nearly two-thirds of 
the time that Mubarak was in power. A BBC correspondent commented 
that ‘The army takeover looks very much like a military coup … because 
officially it should be the speaker of parliament who takes over, not the 
army leadership’.”  
 
(http://www.socialistworld.net/doc/4844)  
 
Reports that ousted president Hosni Mubarak was transferred from Torah 



prison hospital to a military hospital, late last night, where he is on a life 
support machine, will raise tensions in society. It will further infuriate 
many youth and workers who regard the revolution under attack. Although 
sentenced to a life prison sentence, Mubarak is given preferential 
treatment by the ruling military regime and security and military officials.  
 
‘Nasserist’ candidate  
The two presidential candidates, the Muslim Brotherhood’s Mursi and 
Ahmad Shafiq, a former minister in Mubarak’s regime, each gained only 
about 25% of the votes in the first round.  
 
Despite the strong show of support for Hamdeen Sabbahi, the radical 
‘Nasserist’ candidate whose vote was just 3% behind Mursi and 2% behind 
Shafiq in the first round, there was no candidate for president to represent 
the interests of the working class and the poor.  
 
Shafiq was backed by Scaf which has ruled Egypt since Mubarak’s downfall. 
This is the same regime that ruled before the 25 January 2011 revolution, 
minus Mubarak, his sons and a few other henchmen. Shafiq stands for the 
continuation of rule by this pro-big business regime, with Scaf retaining 
power behind the scenes.  
 
Shafiq made the need for security and ‘law and order’ his main campaign 
issue. He tried to exploit the “chaos” of recent months, which was due to 
the machinations of the ruling military, including their ‘divide and rule’ 
policies, but also because the revolution has no clear direction or socialist 
leadership.  
 
But behind talk of the need to cut crime is the clear threat to clamp down 
on the rights to protest, to organise independent trade unions and to 
strike. After 18 months of revolutionary turmoil, Shafiq stood for counter-
revolution to end the challenge to the ruling classes’ right to exploit the 
rest of society.  
 
Mursi’s share of the vote was almost half what his FJP had won in the 
parliamentary elections earlier this year, falling from ten million to 5.8 
million.  
 
He tried to portray himself as the candidate to defend the revolution 
against the restoration of the old regime. That is not easy for him given 
the MB’s role before, during and since the revolution.  
 
For years, the MB leadership avoided direct confrontation with the 
Mubarak regime, despite frequent arrests and imprisonment of its leading 
members.  
 
At first, the MB opposed the 25 January uprising. It was only after large 
numbers of MB youth ignored these ‘leaders’, joining other youth in Tahrir 
and other city squares, that the MB leadership was forced to change its 
tune and declare its support for the revolution.  
 
After the downfall of Mubarak, the MB leaders cooperated with Scaf until 
November. Coming under massive pressure from below, they then 
supported a demonstration called for 18 November but continued to avoid 
outright confrontation with the generals.  
 
MB leaders have continued to swing between cooperation with Scaf and 
opposition, depending on whether they have felt under greater pressure 
from the generals or the masses. The MB leaders opposed independent 
working class action and, in particular, strike action.  



 
They represent the interests of a section of the capitalist class who were 
excluded from political power under Mubarak’s regime. They use right-
wing, political Islam to build a base of support among the most 
conservative layers in society. Since their election to parliament, MB MPs 
have been trying to remove women’s and children’s rights.  
 
In the second round presidential elections, many of the exploited in 
society, for want of a class alternative, voted for the MB as a ‘lesser evil’, 
in opposition to the Mubarak-era forces and the rule of the generals. 
Others voted for Shafiq, not because they want to see the rule of the 
generals, but because they feared political Islamists imposing their will on 
society.  
 
Most tellingly, however, were the millions who decided not to vote at all, 
in effect boycotting the election. Some areas reported voter turnout as 
low as 15%.  
 
The Scaf is relying on repression and intimidation, as well as widespread 
exhaustion and a craving for stability among big parts of Egyptian society, 
in order to maintain their rule. The so-called months of “democratic 
transition”, under the control of Scaf and with imperialist backing, is 
clearly revealed to the Egyptian masses as a complete fraud.  
 
Following the outcome of the presidential elections and the military’s 
coup there may be a feeling of demoralisation among some workers and 
youth.  
 
It is also possible that the crude intervention of the pro-Mubarak Courts 
and Scaf’s new repressive legislation, can act as the ‘whip of counter-
revolution’, provoking new mass protests and an upsurge in revolutionary 
struggles. Some 50,000 protesters, reportedly mostly Islamists, massed in 
Cairo’s Tahrir Square, on 19 June, chanting slogans in support of Morsi and 
denouncing the Scaf entrenchment of its power. Other protests were 
reported in Alexandria, the port city.  
 
Whatever the timing and course of new mass resistance, the MB cannot be 
relied upon to lead it in the interests of working people.  
 
Although the Muslim Brotherhood called this week for mass protests across 
Egypt to demonstrate against sweeping new powers taken by the ruling 
military council, it remains to be seen how far the leadership is prepared 
to lead a real struggle.  
 
While coming under pressure from below to fight for more democratic 
rights, the MB, in or out of power, will primarily act on behalf of the ruling 
class, or at least that faction they represent. As the MB has shown before, 
despite its rhetoric against military rule, it can end up making a rotten 
compromise with the generals.  
 
Independent working class alternative  
As the revolution last year showed, to win democratic and social gains, the 
working class can only rely on its own collective power and methods of 
mass struggle, including general strikes, and by building a strong, 
independent political alternative to all pro-capitalist parties.  
 
A working class alternative can draw behind it those rank and file MB 
supporters who are opposed to the military and want to see real 
democracy and social justice. 



 

Hamming It Up 

 
 Tanya Waterworth, Arthi Sanpath 18 June 2012 
 
Top Gear is all about fast cars, but the festival has left many motorists 
furious as Durban traffic gridlocked yesterday because of road closures 
prior to the weekend motoring festival.  
 
Many motorists heading north took the N3 freeway to feed onto the N2 
freeway, which also caused a back-up of traffic feeding out of the city last 
night with huge delays reported between Tollgate Bridge and Spaghetti 
Junction.  
 
According to Ethekwini Metro spokesman, Senior Superintendent Eugene 
Msomi, the roads had to remain closed as the track for the Top Gear 
Festival had yet to be completed.  
 
Msomi also confirmed last night that the M4 Ruth First Freeway and 
Masabalala Yengwa (NMR) Avenue, between Argyle and Goble roads, would 
remain closed for the weekend.  
 
Authorities have warned there will be more of the same today and 
tomorrow as thousands of motoring enthusiasts flood the area around 
Moses Mahbida Stadium.  
 
Twitter and Facebook sites were swamped with complaints from frustrated 
drivers after rush hour turned into chaos last night.  
 
But not all motorists were upset, with Tweets such as “following a parade 
of super cars driving home from work, not complaining” and “insane 
traffic, but so worth it! Top Gear Festival this weekend” adding to the 
Twitter buzz.  
 
Msomi urged motorists to avoid the Moses Mabhida Stadium precinct if 
possible. “That area will be so congested, and we are encouraging people 
to stay away from that area if you can.”  
 
He added that people heading towards the beachfront during the weekend 
should use the south and central entry points, avoiding the northern 
routes.  
 
The hospitality industry, meanwhile, was smiling as visitors poured into 
the city for the third weekend in a row.  
 
The bumper winter season started with thousands of runners arriving for 
the Comrades Marathon two weeks ago, while the win for the Springboks 
against the English last weekend saw rugby supporters celebrating until 
the early hours.  
 
Late yesterday, Federated Hospitality Association of Southern Africa 
(Fedhasa) operations manager, Warren Ozzard said thousands of visitors 
from Gauteng were expected for the Top Gear Festival, while the Durban 
Surf Carnival will keep visitors entertained at the beach.  
 
“The organisers are hoping 60 000 tickets are sold and a lot of those will 
come from Johannesburg bringing the Gauteng rands to our pockets.  
 



“The only drawback is traffic on the roads between the stadium and 
Umhlanga,” said Ozzard.  
 
And according to the vice-president of the National Accommodation 
Association for B&B’s, Heather Hunter, there were calls throughout the 
day from visitors looking for last-minute B&B accommodation.  
 
At Moses Mabhida Stadium, it was a hive of activity with the Top Gear 
presenters, Jeremy Clarkson, Richard Hammond and James May arriving 
mid-morning yesterday for a photo-call with MEC for Economic 
Development and Tourism, Mike Mabuyakhulu and Ethekwini Council 
speaker Logie Naidoo.  
 
Looking ready for a weekend of exciting motoring action, Naidoo said the 
festival was another feather in the cap for the city. “These events keep us 
in the limelight, and boosts Durban’s profile as a destination for events,” 
he said.  
www.iol.co.za 

 
 
Profit Eskom prepares for next round of  increases Profit Eskom prepares for next round of 
increases 

 Mail & Guardian 15 June 2012 
 
Eskom's profits soared to R13.2-billion on the back of increased tariffs, it 
announced in its annual results on Thursday. 
 
The interest on Eskom’s R340-billion build programne increased to R23-
billion this year. (Madelene Cronjé, M&G) 
 
Eskom’s profits soared to R13.2-billion on the back of increased tariffs, it 
announced in its annual results on Thursday. They were up from R8.4-
billion last year, representing a massive 58.5% increase.  
 
Our CoverageGigaba sheds light on Medupi delay More CoverageEskom 
build programme 'economy's biggest stimulus'  
 
The steep rise in profits suggests that the three-year cycle of 25% tariff 
increases that the electricity parastatal was granted in 2010 substantially 
overshot the mark. This granted it ample room to drop the last round of 
increases for the 2012/2013 financial year to 16% instead of 25%, which 
Eskom announced to much fanfare earlier this year.  
 
Meanwhile, sales growth, measured in gigawatt hours, had only increased 
by a very low 0.2%. 
 
But Eskom financial director Paul O’Flaherty said the profits were in line 
with what the National Energy Regulator of South Africa had granted the 
company.  
 
According to its accounting practices, Eskom capitalised its interest costs, 
he said.  
 
With the interest capitalised, it did not reflect on the company’s balance 
sheet. 
 
Tariff increases 
The interest Eskom has to pay on its R340-billion build programme, which 
includes new power stations Medupi and Kusile, increased to R23-billion 



this year. It will hit R120-billion in the next five years.  
 
The company is preparing its application for the next round of tariff 
increases, which it will submit to the regulator by the end of July, 
according to chief executive Brian Dames.  
 
Although the company had worked to rectify the commodity-linked 
electricity contracts with large aluminium smelters, Dames said Eskom had 
yet to finalise revised contracts with BHP Billiton’s smelters in Richards 
Bay.  
 
But the volatility on these contracts had been reduced substantially and 
this year had seen a small gain on embedded derivatives of roughly R334-
million. 
 
South Africa’s electricity system still remains very constrained. With its 
buy-back programme, Eskom has been paying large customers to shut 
down their operations over peak hours. This cost the company a total of 
R1.8-billion.  
 
Because of the continued strain on the power grid, the cost of running the 
open-cycle gas turbines increased by more than 280%, costing R1.5-billion 
last year. 
 
The cost of primary energy, chiefly coal, increased by 29% during the year. 
Included in these costs is the power Eskom buys through its buy-back 
programme, power from independent power producers and the costs of 
running peaking power plants or its open-cycle gas turbines, which run on 
diesel. 
mg.co.za 

 

North Carolina Legislature Prepares to Ban Sea From Rising! 

 
 Richard Schiffman 13 June 2012 
 
Once upon a time, the great King Canute, strolling on a beach with his 
courtiers, ordered the waves to halt. Yet they kept on coming. It was a 
lesson intended for the monarch's fawning sycophants. Canute was showing 
them that there are limits to power. Even a king can't stop the sea! 
 
This lesson seems to have been lost on the members of North Carolina's 
legislature. They are getting ready to vote on a bill that would prohibit 
government agencies from preparing for the estimated three feet rise in 
coastal sea levels which a state-appointed science panel has predicted will 
occur before the end of the current century. 
 
Not only that, but the forecast of the experts may soon be stricken from 
the public record-- because it takes into account the impact of Global 
Warming. And Global Warming isn't happening, right? 
 
Sounds like something you would read in the satirical weekly, the Onion. 
But no, it's right there in the Charlotte Observer, North Carolina's leading 
newspaper. The headline reads: Coastal N.C. counties fighting sea-level 
rise prediction. These counties, the paper says, have banded together to 
pressure the state's lawmakers to excise the bad news about the ocean 
from the report of the N.C. Coastal Resources Commission. 
 
And they appear likely to win this fight against climate science, according 



to the Observer. If the Republican dominated legislature votes as 
expected, scientists will be prohibited from factoring in the anticipated 
impact of climate change and the accelerating melting of the polar 
icecaps on Carolina's low-lying coastal communities. By legislative decree, 
the state's own researchers will be forced to base their predictions solely 
on historical climate data, rather than the acceleration of global warming 
that climatologists expect to occur in the coming decades. 
 
Why are these politicos forcing the hand of the scientists? Because, let's 
face it, North Carolina, home to Cape Hatteras and the roughly 2 thousand 
square miles of low-lying coastlands, could stand to lose millions in 
developer dollars if the news about rising sea levels got out. 
 
Never mind that the news already is out, and that science can't be 
nullified by the state legislature of North Carolina. Never mind that 
continuing to build up this hurricane and storm-surge alley is inviting 
disaster-- even at current sea-levels. 
 
What's proposed is just crazy for a state that used to be a leader in marine 
science, East Carolina University geologist Stan Riggs who studies the 
evolution of the coast told the Observer. You can't legislate the ocean, and 
you can't legislate storms. 
 
But apparently you can in North Carolina, which is bent on adopting the 
ostrich with its head in the sand mode of governance. If you don't admit 
that you have a problem, maybe you won't have to deal with it. The 
Observer reports that several local governments on the coast are not 
waiting for the legislature to act. They have already passed their own 
resolutions against sea-level rise policies. 
 
Yet increasing beach erosion on Hatteras in recent years is evidence that 
higher seas are already taking their toll in the Tarheel state. 
As a result of the acceleration of outlet glaciers over large regions, the ice 
sheets in Greenland and Antarctica are already contributing more and 
faster to sea level rise than anticipated, according to Eric Rignot of NASA's 
Jet Propulsion Laboratory. If this trend continues, we are likely to witness 
sea level rise 1 meter or more by year 2100, he adds, citing a figure which-
- while alarming enough-- is regarded as being rather conservative in some 
scientific circles. 
 
Based on the growing consensus of scientific opinion, other coastal states 
are now dealing more realistically with climate change in their 
contingency planning. Maine is preparing for a 2 meter sea level rise by 
2100, Delaware anticipates 1.5 meters, Louisiana 1 meter and California 
1.4 meters. Southeastern Florida is looking for a 2-foot rise by 2060. North 
Carolina, by contrast, expects to be exempt from the sea's advance, and 
plans for only an 8 inches rise by the end of the present century. 
Good luck North Carolina in your goofy tilting at the climate change 
windmill. But when your emergency preparedness plans come up 
disastrously short, your insurance costs shoot through the roof, and your 
brand new coastal developments get swept out to sea, don't come crying 
to the rest of us to bail you out. 
www.zcommunications.org  
 
Richard Schiffman is the author of two books and a former journalist 
whose work has appeared in, amongst other outlets, the New York Times 
and on a variety of National Public Radio shows including Morning Edition 
and All Things Considered. 



 

 

Ace Parking marshals on strike in Johannesburg   

 Democratic Sociailst Movement 6 June 2012 

Please be informed that the parking marshalls employed by Ace Parking, a company contracted by 

the City of Johannesburg and other councils including, Cape town metro to manage the parking 

services in the metro areas,have embarked on strike action today in demand of the following 

amongst others; 

1) Minimum wage of R3500 

2) Provident fund and other benefits 

3) End to privatisations of the roads and parking services. 

Currently the workers are toyi-toying outside the Ace Parking offices (corner Eloff and Commissioner 

streets, Johannesburg) while management is scandalously keeping other workers inside the locked 

building, where they are irregularly being forced to sign new contracts. Those who refuse have been 

told that they no longer have a job. 

We believe that the whole contract of the City of Johannesburg and Ace Parking is part of the neo-

liberal programme to privatise essential public services including roads and parking, with the view to 

exploit both workers and the residents who are being made to pay exhorbitant parking fees to 

enrich not the parking marshalls, who are getting only 15% of their daily collection or the City 

coffers, which is only entitled to 25% of revenue, but Ace Parking which stand to make gain R1,3 

billion rands in the next coming three years if their plans to expand and cover the whole of 

Johannesburg are realised. We are therefore calling for a democratic public management of parking 

services on principles of community and workers control to ensure that parking services are 

affordable for motorists, roads and parking services are well-maintained, secure and accessible; and 

marshalls paid decent wages. 

The protest is going on right now at Ace parking offices at Cnr Eloff and Commissioner, His Majesty 

Building and will be unfolding through a programme of rolling mass actions, including calls for 

occupation of Johannesburg streets and joint march to the Metro council on Friday, which will be 

involving community and resident organisations. We believe that just as privatisation of roads 

through the e-tolling was defeated, if only temporarily, by mass action and Cosatu general strike, 

equally privatisation of parking spaces can be defeated by a determined and conscious resistence of 

the workers and community. 

http://www.socialistsouthafrica.co.za 

For further information please contact Mametlwe Sebei at 072 657 6750 or Wilson Makola at 

0747140707 

UN reports rise in global youth unemployment 



 
 Job prospects for young people are projected to remain bleak for 
several years. 
Simon Carter 6 June 2012 
 
According to the latest United Nations International Labour Organisation 
(ILO) report (Global Trends for Youth) the number of unemployed young 
people worldwide has risen by four million since 2007.  
 
Some 13% of people aged between 15 and 24 - that’s 75 million - are 
jobless. In the European Union that figure rises to 20%. In Spain it is over 
50%.  
 
Last year, north Africa witnessed uprisings and revolutions against various 
dictatorships but these movements, often triggered by pressing social 
problems such as mass unemployment and poverty, fell short of 
overthrowing capitalism and landlordism.  
 
Consequently youth unemployment there has risen 5% on the 2010 regional 
figure to 28%.  
 
The ILO reckons that six million are so disillusioned they have given up 
looking for work. Many of this ’lost generation’ could drift into criminality 
as a result.  
 
Even those with skills are increasingly finding it impossible to secure full-
time jobs and instead are being forced into part-time and unskilled work.  
 
This pessimistic report also says that the jobs prospects for young people 
will remain bleak for the next four years.  
 
All the ILO can suggest for a remedy is to give employers (more) tax 
breaks. In other words bribe employers with public subsidies to engage 
more young people.  
 
This and many other fixes have been tried and failed. Fundamentally the 
report fails to understand that the capitalists won’t invest in jobs if the 
rate of profit isn’t sufficient.  
 
The socialist conclusion to this impasse is simple: change the system!  
http://www.socialistworld.net/doc/5791 

 

Israel cracks down on draft dodgers 

 
 Pravda 4 June 2012 
 
The Israeli army is losing recruits. Last year alone, the number of 
deserters and evaders has increased by 700 people. At first glance, the 
shortfall of several hundred soldiers is not so bad for the IDF. However, 
army chiefs fear that the motivation of conscripts will fall every year, and 
there will be more avid evaders. 
 
To prevent further deterioration of the situation, the government and the 
Knesset are taking additional measures aimed at improvement of 
legislation regulating the conditions of service in the ranks of the IDF. Tal 
Law that is the basis of conscription, according to local officials, is 
obsolete. It provides for a number of items allowing thousands of young 



people to officially remove themselves from the sacred military duty. 
 
The largest group of Israelis who are not subject to mandatory conscription 
are haredim (religious Jews). The debates over this dubious privilege have 
been ongoing for a long time. The government traditionally has many 
supporters of the abolition of indulgences for the haredim. But at the 
legislative level the amendment of the compulsory service for religious 
Jews will not be as easy as it can cause resistance of the influential Shas 
party. Nevertheless, the development of a new law on conscription in the 
Israeli army is already underway. According to local media, in mid-May on 
the order of Prime Minister Benjamin Netanyahu, a commission was 
formed to develop the law on appeal, which in the long term will replace 
the Tal Law. 
 
Print version Font Size Send to friend The good news for soldiers, 
especially for those who are called upon to combat units, could become a 
financial incentives in the form of wages. Allowance was paid in the IDF in 
the past, but for NIS 300 soldiers it was only enough for pocket money. 
Now, wages will be at least 2.5 thousand shekels. The highest salary will 
be paid to combat soldiers - 3.5 thousand shekels a month. Initially, the 
initiative to review the payment system in the military was put forward by 
the notorious Israeli politician who nearly lost the Second Lebanon War, 
former Defense Minister Amir Peretz. Under the new rules, the soldiers 
will receive a monthly cash gift in the final year of service. Women who 
are on active duty in the IDF will be paid salary in the last six months of 
service. 
 
52 members of Knesset have given their signatures in support of this 
proposal. However, this measure will affect the country's budget as its 
implementation will require 500 million shekels a year, according to Israeli 
portal Zman.com. However, Israeli economists have found a way to save 
on the monetary allowances for conscripts. It is assumed that part of the 
money that used to accrue in the form of a gift at the demobilization will 
now go to salaries. 
 
At the same time the punishment for desertion may become stricter. The 
Ministry of Defense intends to promptly and strictly deal with evaders, 
regardless of their gender and age. Now, those who failed to appear 
before the draft board five to ten years ago will not be able to justify 
themselves with statute of limitations. During a recent raid where the 
police was searching for deserters 374 people have been arrested. Among 
them, there was also a 40-year-old man, who was arrested for desertion 
committed 20 years ago. The authorities of Israel seriously approached the 
identification of evaders. Special groups were formed to capture the 
deserters, and they are supported by police. There are documented cases 
of draft evaders that physically resisted the arrest. 
 
75 per cent of those detained during the May police raids were indicted. 
Among them are many women who are also subject to mandatory 
conscription. But, according to official statistics, one of two Israeli 
females rejects the draft. 
 
It is interesting that Israel has the same trends as Russia, where most of all 
draft evaders reside in the central part of the country. According to army 
sources referenced by information agency Cursor, at least 60 percent of 
draft evaders and deserters live in the heart of Israel, and only 20 percent 
- in the north and south. 
 
Statistics inevitably suggests that the number of those willing to evade the 
service under any pretext is increasing. Notably, there are twice as many 



of those who did not want to undergo mandatory military service than 
those who escaped from the alternative service: 1800 vs. 900. These are 
the evaders who did not even attempt to provide a legitimate reason. 
 
Another option is to legitimately evade conscription. Today, according to 
Cursor agency, every fourth young man of military age, and every other 
woman are not summoned in the IDF. 
 
Meanwhile, the military-political situation in the region is escalating, along 
with the question of summoning additional soldiers to the Israel Defense 
Forces. Shortly after the events in Egypt and Syria, hundreds of reservists 
were suddenly summoned to military enlistment offices. In total, the IDF 
plans to attract over 20 battalions of reservists to increase the military 
presence in border areas in the north and south. 
english.pravda.ru 
Yuri Sosinsky-Semikhat 
Pravda.Ru 

 

Gautrain: Massive secret payoffs 

 
 Mail & Guardian 1 June 2012 
 
The Mail & Guardian can reveal the first evidence suggestive of bribery in 
the R26-billion Gautrain contract. 
 
More than a quarter of a billion rand was paid as “commission” to a 
shadowy Tunisian fixer. 
 
The money came from Canadian multinational Bombardier Transportation, 
the lead partner in the Bombela consortium that won the tender in 2005 to 
build and operate the Gauteng rapid-rail system. 
 
Although there is no specific evidence of onward flow to politicians and 
officials, the Bombardier payment is remarkably similar to the billion rand 
in commissions – which investigators regard in part as intended bribes – 
splurged by Britain’s BAE Systems during the controversial arms deal. 
 
Similarities in the Bombardier and BAE payments include like-worded 
agency contracts, very large offshore payments in case the tender is won 
and even a related cast of characters. 
 
The Tunisian who received the Bombardier commission is Youssef Zarrouk, 
an international arms and projects fixer who was influential in the 
notoriously corrupt regime of Ben Ali, the first president toppled in the 
Arab Spring last year. 
 
In a call from Tunisia this week, Zarrouk confirmed receiving millions of 
dollars from Bombardier as its “agent”, but both he and Bombardier 
denied bribery. Bombardier insisted it followed best practice in such 
agreements and Zarrouk said: “No, no, no, no, these people of 
Bombardier, they don’t want corruption.” 
 
The M&G has obtained an early version of the “representative agreement” 
between Bombardier and Zarrouk’s Tunis-based All Trade Company.  
 
It envisaged a success fee of 6% of the contract value. Based on 
Bombardier’s reported $900-million (now R7.65-billion) share of the 



Gautrain contract, this would have given Zarrouk a commission of $54-
million. 
But Zarrouk said that Bombardier had subsequently whittled down the 
amount. He claimed not to remember the final figure.  
 
Another source with knowledge of the situation, who asked not to be 
identified because of the sensitivity of the matter, said that the final 
figure was now $35-million (about R300-million).  
 
Arms deal echo 
At the time of the 2002 to 2005 Bombardier campaign to win the Gautrain 
contract, Zarrouk was close to Jean-Marc Pizano, a Frenchman with a long 
history in South African arms projects through his local company Advanced 
Technologies & Engineering (ATE). 
 
The latter upgraded Mirages for the apartheid regime, helped to introduce 
arms deal fall guy Schabir Shaik to the arms trade in the mid-90s and got 
its own slice of the arms deal pie by producing navigation and weapons 
systems for BAE Systems. 
 
Pizano became a significant player in the Gautrain campaign, tasking staff 
at ATE to help. Zarrouk claimed to have paid him an $8-million share of his 
commission, but Pizano told the M&G: “That is an absolute lie. I would be 
glad if that was the case, but it is a lie. I have not heard from him in the 
past three or four years, which is good … He took a lot of money, I 
suppose, but I never received a cent for my involvement in good faith.” 
 
One of Pizano’s partners in ATE was Richard Charter, a key local agent for 
BAE during its campaign for arms-deal tenders. 
 
An affidavit from Britain’s Serious Fraud Office, previously reported on by 
the M&G, details how BAE paid an offshore company of Charter’s more 
than £26-million, including $4-million in December 1999 as the contract 
between BAE and the South African government for the sale of military 
jets was signed. 
 
Charter died in a 2003 kayaking incident on the Orange River that is yet to 
be fully explained. 
 
The version of the representative agreement between Bombardier and 
Zarrouk’s All Trade Company obtained by the M&G is remarkably similar to 
the commission agreements used by BAE in its arms deal campaign. They 
are vague pro-forma contracts referring to “products” to be marketed in 
“territories” with a set percentage payable on successful conclusion of a 
deal. Details of territories and products are specified in addendums. Both 
contain strict anti-bribery clauses. Although these may help to shield 
companies like BAE and Bombardier by placing the legal onus on the agent, 
the question arises whether the payment of success fees of such 
magnitude are not incentives to bribe. Historically, this has often been the 
case. 
 
Court claim 
The first hint that large sums of money might have changed hands to 
secure the Gautrain tender for Bombela came when connected 
businessman Peter-Paul Ngwenya filed summons against Bombardier in the 
South Gauteng High Court last year.  
 
In the particulars of his claim, Ngwenya described himself as “an 
influential individual in political circles, having been a former Robben 
Island prisoner”. 



 
He claimed that, in late 2003, he had entered into an oral agreement with 
Bombardier – the latter “represented by Jean-Marc Pizano and/or Richard 
Charter and/or Yousef Zarrouk” – under which he would join the 
company’s lobbying effort in exchange for a $7-million (R60-million now) 
success fee should it win the Gautrain tender. He demanded $6.55-million, 
claiming he had received only $450 000. 
 
In responding papers, Bombardier claimed that the matter should have 
been referred to arbitration in London under the terms of a “settlement 
and release agreement” signed by itself, Ngwenya and Zarrouk in an 
earlier attempt to resolve the dispute. Bombardier attached a largely 
blacked-out copy of the agreement, obscuring all detail of the underlying 
facts. 
 
The matter is heading for court next month, when Bombardier wants 
proceedings to be stayed in favour of the London arbitration, which would 
be held behind closed doors. Ngwenya has filed an opposing affidavit 
insisting the matter should be heard in open court. Bombardier, he 
claimed, “appears to believe that its conduct may have been improper and 
seeks to shield this from the South African courts, the South African 
authorities and citizens”.  
 
Dealing with the background to the dispute, he accuses Bombardier of 
having been “very reluctant” to record its relationship in writing and of 
interposing Zarrouk, “a Tunisian … who had no ties or contact with South 
Africa into the relationship as the apparent paymaster”. 
 
Connectivity 
It appears to be common cause, however, that Ngwenya was contracted by 
Zarrouk, whether or not it was at the latter’s behest or, as claimed by 
Ngwenya, at Bombardier’s. 
Zarrouk this week confirmed having paid Ngwenya, without giving an 
amount. “I paid Mr Ngwenya what I must pay him.” 
 
Whereas Pizano’s attractiveness to the Bombardier campaign may have 
been his experience in obtaining military and aviation tenders 
internationally, Ngwenya’s may have had more to do with his local 
connectivity. 
 
Ngwenya knew Gauteng politicians who served on the “political 
committee” that had to ratify the tender decision and was close to Jeff 
Radebe, then the national transport minister, with whom he was detained 
for anti-apartheid activity and later jailed on Robben Island. 
 
The M&G has obtained a memorandum sent by Pizano to Bombardier in 
November 2004, two months before Bombela and the competing Gauliwe 
consortium were to submit their “best and final offers” to the Gauteng 
government evaluation team. 
 
In it, Pizano expressed concern at the tight deadline, “the overriding fact 
that our price is much higher than the competition” and whether “our 
black [empowerment] partners are as credible as those of the 
competition”. 
 
Lateral actions 
He proposed a plan of action, including reviewing technical and financial 
aspects of Bombela’s bid and “an assessment of our BEE position under the 
responsibility of PP [Ngwenya]”. 
 



He also proposed “lateral actions”, which included “to widen our support 
base within the government and start to lobby with the minister of 
transport … [Ngweya] to organise a briefing to the minister of transport 
and possibly a meeting”. 
 
Asked this week whether he had in fact used his influence with Radebe, 
who is now justice and constitutional development minister, Ngwenya 
said: “I never did that. In fact, if I could [influence him] I would call him 
now and say ‘give me a good judge [in the suit against Bombardier]’.”  
 
Radebe, through his director general, Nonkululeko Sindane, said he wished 
to “state very categorically that Mr Ngwenya never approached or lobbied 
him in any manner or form” on the transaction. He also denied knowing of 
or meeting Zarrouk and emphasised that the Gautrain was a provincial 
project brought to the national government only “very late in the process” 
for information and alignment with other transport systems. “The minister 
was never involved whatsoever in any project procurement process.” 
 
Bombardier, although stopping short of confirming it had paid Zarrouk, 
defended its approach this week. “Bombardier does not condone making 
any payments to win contracts. Bombardier maintains and will continue to 
maintain the highest standards of ethical behaviour in all of our dealings 
worldwide. We have a strict code of conduct. We follow local and 
international laws and regulations in every country in which we operate,” 
it said. 
 
“The selection and retention of any such representative is done in 
accordance with international standards and regulations and follows a 
rigorous process, including due diligence that complies with all local and 
international laws and regulations.” 
 
Jack van der Merwe, chief executive of the Gautrain Management Agency 
that oversees Bombela’s carrying out of the Gautrain contract on behalf of 
the Gauteng provincial government, said he was unaware of the 
agreement between Bombardier and Zarrouk, but that he would take it up. 
 
“The concession agreement between the Gauteng provincial government 
and the Bombela Concession Company is very specific on bribery and 
corruption. Based on this, I have referred the copy of the ‘representative 
agreement’ to Bombardier for explanation and to indicate what the status 
of this ‘representative agreement’ is and if any payments have in fact 
taken place. Based on its response and any additional information that the 
M&G has, a decision will be taken on the way forward,” Van der Merwe 
said. 
 
Pizano said he was unaware of any bribes potentially paid from Zarrouk’s 
commission.  
 
The fixer: Youssef ‘Grandpa’ Zarrouk 
Now in his 60s, Youssef Zarrouk is described by French investigative 
journalists Lénaïg Bredoux and Mathieu Magnaudeix as “un personage de 
l’ombre” – a shadowy character – in their book Tunis Connection, which 
examines French-Tunisian networks of influence during the reign of 
deposed Tunisian president Ben Ali. 
 
Zarrouk is widely held to have had considerable access to Ali’s corrupt 
regime inter alia through an association with one of Ali’s sons in law, and 
across the Mediterranean to the French establishment through links among 
others to Charles Pasqua, the French political éminence grise who served 
as minister in successive administrations. Pasqua was convicted in 2009 for 



his role in “Angolagate” after a string of scandals. 
 
Bredoux and Magnaudeix say that in 1999, when Pasqua’s son “fled to 
Tunisia to escape a court case in which he was accused of having received 
$2.5 million in secret commissions … the kid of the former interior minister 
was hosted by his friend Zarrouk in a ‘superb house’ in Sidi Bou Said, 
complete with swimming pool and an ‘unbeatable view of the 
Mediterranean’”. 
 
The journalists describe Zarrouk as “an unparalleled ‘sniffer-outer’ of 
business opportunities for major firms who wanted to invest in Tunisia, 
Libya and Algeria … The man specialises in the sale of trains, power 
stations, planes and arms. ‘I have never sold a single gun,’ he assures us 
one evening in his garden in Bristol; everyone who knows him laughed out 
loud at this claim.” 
 
They say, however, that Zarrouk’s influence had waned as the presidential 
son-in-law fell from grace, and that many French companies had stopped 
using his fixing services. He admitted: “Before, I did a lot of work with 
France. Less so nowadays: French business prefers to work with those who 
are close to power.” 
 
Zarrouk is listed as having been a director in 2001 to 2005 of Pan African 
Airways, which tried without success to acquire a stake in South African 
Airways as a launch-pad for a continental airline. Other directors at Pan 
African included Richard Charter, Peter-Paul Ngwenya, Tokyo Sexwale 
associate Mikki Xayiya and Abbey Chikane, brother of Frank Chikane, who 
was director-general in Thabo Mbeki’s presidency.  
 
THE EX-PRISONER: Sibusiso Peter-Paul Ngwenya 
Peter-Paul Ngwenya is the executive chair of Makana Investment 
Corporation, set up to assist former political prisoners through BEE deals. 
He has served on numerous boards, including a stint in the late 1990s and 
early 2000s as a non-executive director of M&G Media Ltd, which publishes 
the Mail & Guardian. 
 
After his 1991 release from Robben Island, where he had spent six years 
for ANC activities, he worked for Engen and later SA Breweries. 
 
Most recently Ngwenya attracted controversy when the “ground coverage 
intelligence report” attributed to now-suspended police intelligence boss 
Richard Mdluli claimed that he had hosted the so-called “Mvela Group” at 
a January 2010 event in KwaZulu-Natal.  
 
This group, named after Human Settlements Minister Tokyo Sexwale’s 
company was supposedly plotting against President Jacob Zuma. – Stefaans 
Brümmer 
mg.co.za 
 
The M&G Centre for Investigative Journalism (amaBhungane) produced this 
story. All views are ours. See www.amabhungane.co.za for our stories, 
activities and funding sources. 

 

Quebec Steelworkers Face Mining Pariah 

 
 Jocelyn Desjardins 30 May 2012 
 



In a town of 30,000, when 8,000 demonstrate, it does not go unnoticed. 
 
In the small community of Alma in southern Quebec, unions gathered on 
March 31 for a solidarity march to denounce the lockout of 780 aluminum 
workers. They came from all over Quebec and Canada and from a dozen 
countries where the multinational mining giant Rio Tinto has installations. 
 
In a Quebec where everything is in motion, where a student uprising of 
thousands is manifesting each day in the streets of Montreal, this fight is 
resonating. 
 
Representatives from Rio Tinto unions worldwide and the ICEM, the global 
federation of mining and energy unions, met to strategize against the 
aggressively anti-worker company. 
Rio Tinto has become a target of activists worldwide for its mistreatment 
of workers and its pillage of the environment as it strips aluminum, gold, 
iron ore, copper, uranium, coal, and diamonds out of the earth. In 2010 it 
locked California boron miners out of their jobs for 107 days seeking 
concessions. 
 
NO OLYMPIC SPIRIT 
On April 16 the union federations launched the Off the Podium campaign 
(offthepodium.org), asking the International Olympic Committee to 
exclude Rio Tinto from the list of official suppliers for the London 
Olympics. Metals used to make the Olympic medals come from Rio Tinto 
mines. 
 
The aluminum smelter workers of Rio Tinto Alcan argue that it goes 
against Olympic values of solidarity and fair play for an employer to put its 
workers out the factory door on a cold New Year’s Eve in the middle of the 
night without any warning. 
 
Workers were not even allowed to go through the normal decontamination 
process to wash off the toxic beryllium they work with, as 150 security 
guards from outside the province escorted them through the gates. 
 
Management was demanding that Steelworkers Local 9490 agree to replace 
workers who retire with subcontracted workers paid half their salary, 
without benefits or a pension. 
 
The Alma facility is the most profitable aluminum smelter in Quebec. 
“Our demands are more than just for wages,” says local president Marc 
Maltais. “Our members fight to maintain decent jobs in their community 
for the future generations. They refuse to succumb to the spiral 
downwards towards cheaper labor. This fight is important for quality jobs 
in our region for today and for tomorrow.” 
 
THE WIFE FACTOR 
Executive board member Robert Gagnon told the Labor Notes Conference 
May 6 that a company executive had predicted that “the wife influence 
factor” would bring the locked-out workers back to work. In response, 
workers’ wives organized a 200-strong picket. 
Twenty locked-out workers walked 212 kilometers to the Quebec National 
Assembly May 1-3, in a protest baptized the Energy March. Several 
hundred of their locked-out co-workers, and workers from Rio Tinto’s 
other installations in Quebec and other unions, waited for them. The 
marchers handed a petition signed by 12,000 people to their 
representative. 
This petition denounces the fact that Rio Tinto Alcan is being subsidized by 
public money. A contract obligates the Quebec government to buy 



hydroelectric power that Rio Tinto produces with its private dams, 
bringing in a monthly income of $14.5 million and enabling it to keep the 
lockout going although production is down by two-thirds. Quebec law 
forbids the hiring of scabs, but managers are working. 
“This conflict is made possible by the money of the taxpayers of Quebec,” 
said Daniel Roy, Quebec director of the Steelworkers. 
 
A daily paper in Quebec made public the secret agreement at the end of 
March. The agreement defines a lockout as a force majeure that triggers 
the requirement that Quebec buy the energy. 
 
Common in many contracts, a force majeure clause usually refers to an 
extraordinary event such as a war or a hurricane beyond the control of the 
parties; such clauses came into effect in the U.S., for example, after 9/11. 
The government is also committed to an interest-free loan of $400 million, 
without any conditions that the company create jobs, over 30 years. 
 
After the revelation, Maltais appeared on the “Everyone’s Talking About 
It” television show, regularly seen by more than a million viewers. “The 
government of Quebec is waking a monster,” he said, speaking of the large 
number of lockouts raging in Quebec and to the solidarity that has 
developed because of them. 
Nine lockouts are currently underway in the province. The government has 
done nothing to ease any of these situations, despite widespread public 
support for the workers. 
 
MORE OLYMPIC PROTESTS 
The International Olympic Committee will meet in Quebec City May 23–25. 
Local 9490 members will protest and ask IOC President Jacques Rogge to 
kick Rio Tinto off the podium. 
On May 14, supporters held a rally in front of IOC headquarters in Luzerne, 
Switzerland. The Off the Podium campaign is supported by major labor 
federations worldwide, as well as three of the most important unions in 
Australia, which, along with Canada, is where Rio Tinto has most of its 
mines. 
www.zcommunications.org 
 
Jocelyn Desjardins works for the United Steelworkers. To learn about 
solidarity with the Rio Tinto workers or offer them financial support, go to 
justiceforriotintoworkers.ca. 

 

Leaks reveal Vatican power struggle 

 
 IOL News 29 May 2012  
 
Vatican City - The flood of secret Vatican documents leaked to the press, 
enraging the Holy See, aims to oust the Church's powerful number two and 
maybe to replace the pope himself, experts say.  
 
The so-called “Vatileaks” scandal is a plot within the intrigue-filled 
Vatican City to unseat Secretary of State Tarcisio Bertone, seen by some as 
wielding too much power and not acting in the Church's interests, they 
say.  
 
“The documents that have been leaked all concern Bertone in one way or 
another,” Marco Politi, Vatican expert for Il Fatto Quotidiano daily, said.  
 



“This is all about damaging him to get a new secretary of state,” he 
added.  
 
As the Vatican moves to root out whistle blowers who have been copying 
and leaking private documents straight from Pope Benedict XVI's desk, 
rumours have been circulating in the Italian media over whether the plot 
may run deeper.  
 
Frustration over the management of Church scandals in recent years - from 
allegations of money-laundering to clerical sex abuse - has apparently led 
some to begin preparing the way for their chosen candidate to become 
future pope.  
 
“A group of cardinals has begun to act on a very ambitious aim: to take 
the secretary of state, and then, conquer the conclave (the assembly 
which elects a new pope) with a chosen pope among them,” said La 
Repubblica newspaper.  
 
Bertone, a close ally of Benedict, has sparked controversy in some 
quarters, in particular over his management of the Vatican bank, which 
has come to symbolise the opacity and scandal gripping the Holy See's 
administration.  
 
The leaked documents have shed light on many Vatican secrets, including 
the Church's tax problems, child sex scandals and negotiations with 
hardline traditionalist rebels.  
 
Although they do not reveal any great surprises, the secret papers have 
lifted the lid on deep-seated venom among rival figures in the Vatican.  
 
Leaks in January revealed a bitter battle between Bertone and Archbishop 
Carlo Maria Vigano, who had been attempting to clean up the Vatican's 
finances when he was removed from his post - allegedly for cracking down 
on corruption.  
 
Vigano wrote to the pope and begged not to be punished for rooting out 
examples of favours, waste and financial mismanagement which set the 
Vatican back millions of euros in higher contract prices - but to no avail.  
 
Insiders say the pope was not strong enough to challenge Bertone's 
decision.  
 
“These leaks are bullets aimed at Bertone. They want to sink him, to force 
him to resign,” Italian theologist Vito Mancuso told journalists last week.  
 
The cardinal, 78, also infuriated critics last week for his reported role in 
pushing the Vatican bank to oust its head, Ettore Gotti Tedeschi - an 
expert on financial ethics - for not toeing the line.  
 
Gotti Tedeschi had been tasked with getting the Vatican on the “white 
list” of financially virtuous countries, but frictions arose when Bertone 
insisted on maintaining the bank's independence and appeared intent on 
watering down a new transparency law.  
 
“Bertone has too much power. We have to expose the rot in the Church,” 
one of the Vatican moles told La Repubblica. “Those who leak, do it for 
the good of the pope,” the source said.  
 
Tensions rose to boiling point at the beginning of last week when the 
Vatican threatened to sue journalist Gianluigi Nuzzi for his new book, “His 



Holiness”, which gathers together a whole host of freshly leaked 
documents.  
 
In a move to stem the leaks, the Vatican quickly arrested Benedict's 
personal butler Paolo Gabriele for possessing secret papers, and it is 
currently questioning many others who work in close proximity with the 
pope.  
 
Rumours are that there are around 20 whistle blowers who have been 
supplying the media with documents - at least two have spoken out 
anonymously - and it is not clear if the Holy See will be able to patch up 
the damage done so far.  
 
“What's certain is that Tarcisio Bertone will not come out of this in a 
positive light,” said Vatican expert Sandro Magister.  
 
“The shortcomings of his governance are clear for all to see,” he said, 
adding that the pope might replace him “in the next few months”.  
 
According to expert Bruno Bartoloni, the “Vatileaks” scandal may be the 
last straw for many in an institution dogged by bad governance and 
corruption.  
 
“This scandal has enormous consequences, it will create unease and 
exasperation among the cardinals,” he said.  
 
“They want to find someone who can do a serious clean up. But in cleaning 
up, they risk starting a revolution,” he added. - Sapa-AFP  
www.iol.co.za 

 

Blushes all rude for nude PM painting 

 
 IOL News 24 May 2012  
 
Ottawa - A painting depicting Canada's Conservative Prime Minister 
Stephen Harper in the nude on display at a public library drew 
condemnation and snickers in the halls of power on Friday.  
 
The oil on canvass painting “Emperor Haute Couture” by artist Margaret 
Sutherland shows the prime minister reclining on a lounger, surrounded by 
headless people in suits, and a dog at his feet.  
 
Parliamentarians called it “a bit tacky,” “pretty close to the line,” and 
“esthetically offensive.”  
 
“I don't know if Canadians really needed to see that. I certainly didn't,” 
Nathan Cullen, a member of parliament for the opposition New Democratic 
Party, told reporters.  
 
Liberal MP Scott Brison commented, “I can tell you that this is one case 
where I think we really do need a conservative cover-up and I guess you 
could say in this painting, it's quite obvious that the prime minister has 
very little to hide.”  
 
The painting is on display at the Kingston, Ontario library as part of an art 
competition that runs until the end of the month.  
 



Sutherland told QMI news agency that the painting is “satire” inspired by 
Edouard Manet's 1863 work, Olympia.  
 
Harper did not pose for the portrait.  
 
The prime minister's spokesman Andrew MacDougall reacted in a Twitter 
message, “We're not impressed. Everyone knows the PM is a cat person.” - 
Sapa-AFP  
www.iol.co.za 
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NATO Summit Kicked Off with Massive Demonstrations 

 
 The Real News Network 23 May 2012  

 
 
Massive Montreal rally marks 100 days of student protests: Sea of 
people takes over downtown streets in latest student crisis rally 
CBS News 22 May 2012 
 
Tens of thousands of people are winding through Montreal's downtown 
quarter to mark the 100th day of protests against the Quebec government's 
planned tuition fee hikes. 
 
Carrying signs, chanting slogans and wearing the iconic student 
movement's red felt square, most protesters followed a pre-approved 
route submitted to police, as required by Quebec's new protest law. 
 
But encouraged by the more hardline CLASSE student group, a minority of 
protesters broke off from the main crowd in a symbolic defiance of Bill 78. 
 
CLASSE spearheaded Tuesday's march, aided by Quebec's largest labour 
federations. The province's two other main student groups, FEUQ and 
FECQ, also rallied their supporters. 
 
CLASSE said Monday it would direct members to defy Bill 78, Quebec's 
emergency legislation. 
 
The special law was adopted last Friday, suspending the winter semester 
and imposing strict limits on student protests. Organizers have to submit 
their itinerary to authorities in advance, or face heavy fines. 



 
Students showed creativity in their protests. On May 3, thousands stripped 
down to their underwear or bared it all, wearing their slogans in red body 
paint -- issuing a call for greater transparency from government. 
(Christinne Muschi/Reuters) 
 
Student Hugo De Montigny is marching because he wants to be heard, on 
everything, from [Bill] 78 to tuition. 
 
Sometimes if a government refuses to listen to the people, we have to 
make them listen to us, said De Montigny, adding he's prepared to lose his 
semester over the tuition conflict. 
 
We still have to fight. It's not because they say 'sit down' that you have to 
sit down. 
 
Student Jenny Markova said the tuition movement has grown beyond a 
dispute over school fees. 
 
You can see that there is not only just students, but a big part of the 
general population that is here today. We're trying to say no to a lot of 
things that the government has done, so hopefully they'll get the message 
today. 
 
Former Bloc Qu?b?cois Leader Gilles Duceppe joined the march, urging 
Quebec Premier Jean Charest to relaunch talks with students. 
 
Duceppe also disagrees with Bill 78, but said he won't support breaking the 
law. 
 
I am not for the attitude of disobeying the law, because we are not in 
India in the time of Gandhi, nor under the apartheid like Mandela ? but on 
the other side, there is certainly a lack of respect of democracy from the 
government, he said. 
 
Elsewhere, solidarity rallies are being held in New York City and Paris. 
 
The first student protests were Feb. 17, when there was a boycott of 
classes at C?GEP du Vieux-Montr?al. 
 
Tuesday's protest comes on the heels of a chaotic May long weekend, in 
which thousands of students and their supporters took to the streets each 
night, clashing with police. 
 
Police issue warning: obey the rules 
 
In a news release, Montreal police said the force respects the right to 
demonstrate but reminded protesters that the march will be declared 
illegal at the first sign of violence or other infractions. 
 
If you have not heard the announcements and you see the police 
intervention squad, get out of the way, the release said. Their presence 
means the demonstration has been declared illegal and the police are 
ready to intervene. 
 
At Montreal's Pierre Elliott Trudeau airport, police are stopping and 
searching some vehicles, and there is a heightened presence of police at 
the airport terminal. 
 
Police would not say if the increased visibility is tied to a specific threat, 



however, they did say the extra measures were intended to make airline 
passengers feel safer, in light of concerns around the student protests. 
 
New Yorkers, Parisians march in solidarity 
 
Meanwhile, demonstrations of solidarity are being planned in cities as far 
away as Paris and New York. 
 
The New York demonstration is being organized by members of the Occupy 
movement along with some student groups. 
 
Brooklyn College political science student Biola Jeje said her school ? part 
of the City University of New York (CUNY) ? launched its own red square 
campaign in April, to fight tuition increases. 
 
When we heard what happened, it was only natural for us to want to 
organize, and get involved and do something here in the city in support of 
Quebec. 
 
The New York City protest is being held outside the Quebec government's 
Manhattan office. 
 
In Paris, some 150 people have signed up online to participate in a similar 
demonstration at 6 p.m. local time.  
 
>www.cbc.ca 

 

Renewable energy ‘getting cheaper’ 

 
 By Londiwe Buthelezi 22 May 2012 
 
The cost of renewable energy for South African businesses and homes is 
coming down.  
 
Projects chosen in the second bidding window of the renewable energy 
independent power producers (IPP) programme would offer power at lower 
prices, the Department of Energy announced yesterday.  
 
The projects had a value of R28.1 billion, with R11.8bn in local content 
value.  
 
Mike Peo, the head of infrastructure, energy and telecoms at Nedbank 
Capital, said that yesterday’s announcement would ease any lingering 
doubts regarding the government’s commitment to its integrated resource 
plan.  
 
“(The news) sends a clear message to local and international stakeholders 
and investors – not to mention the general public – that the vision of a 
South Africa powered to a larger extent by renewable energy is destined 
to become a reality,” he said.  
 
The department named 19 preferred bidders for window two of the IPP 
bidding process that closed on March 5.  
 
The projects have the potential to produce 1 044 megawatts (MW) of 
power, which the department was counting on to help Eskom deal with 
rising electricity demand as well as meet its 3 625MW power procurement 



target for 2016.  
 
The department estimated that by the end of the bid process, the IPP plan 
would attract project proposals worth R100bn over its lifetime.  
 
A total of 7 059 jobs during construction and 328 jobs during operations 
would be created by the projects announced yesterday.  
 
Nine solar photovoltaic (PV) bids were selected with a combined capacity 
of 417MW against the department’s allocation for PV of 450MW.  
 
Seven wind projects were selected, representing 563MW against an 
allocated 650MW.  
 
The two small hydropower projects chosen would produce 14MW power 
and there was one concentrated solar power (CSP) project with 50MW 
capacity, fulfilling the 50MW allocation.  
 
These projects, together with those chosen in window one, place South 
Africa well ahead of its IPP procurement target. The two bidding rounds 
had an allocation of 2 459MW of generation capacity and only 1 166MW 
remains to be procured in the upcoming three windows.  
 
The department said the average prices offered by the PV developers fell 
to 1.7c a kilowatt-hour (kWh) from 2.8c in the first bidding window. Prices 
for wind projects fell to 89c a kWh from R1.14. The CSP prices fell slightly 
from R2.68 to R2.51 a kWh.  
 
Energy Minister Dipuo Peters said a total of 79 bids had been received, a 
notable increase from the 53 bids submitted in the first window.  
 
These bids represented 3 200MW of potential capacity, but only 51 bidders 
met the requirements of the request for proposals.  
 
However, given the capacity limitation on this window, only 19 projects 
were selected.  
 
The department confirmed that it would release a tender for projects 
involving less than 5MW in the next few weeks.  
 
At the beginning of the year Cosatu raised concerns about the level of 
local content, which was very low and encouraged the importing of jobs. It 
said this should be increased.  
 
Yesterday the department said that price and other elements such as 
empowerment and local content played a crucial part in determining bid 
selection. In some of the technologies the local content target was now as 
high as 60 percent, while the minimum 40 percent South African equity 
participation requirement remained unchanged.  
 
“This certainty in requirements should surely encourage project 
developers to relocate their manufacturing capacities to South Africa so 
that we can also realise the additional target of growing local employment 
opportunities and upscaling skills,” the department said.  
 
The level of commitments on economic development in window two had 
improved compared with window one.  
 
More communities were expected to benefit through employment or 
shareholding in these projects. Also, most of the preferred bidders would 



establish community trusts that the department would monitor.  
 
The SA Photovoltaic Industry Association (Sapvia) welcomed the 
government’s call for increased local content.  
 
The association said it was working closely with the government on a roll-
out plan to increase the local content for PV technologies in South Africa, 
which would strengthen the value of solar PV projects for the economy.  
 
To secure a future for the industry, a long-term procurement programme 
of solar projects was needed as this would stimulate further investment in 
local manufacturing, Sapvia concluded.  
www.iol.co.za 

 

Quebec student strike forces education minister to resign  

 
 Isa Al-Jaza'iri 18 May 2012 
 
16 May: The past two weeks of the Quebec student strike have brought an 
intense roller-coaster of events. The Quebec government put forward an 
offer that would “find a way out of the crisis”, but which did nothing to 
resolve the issue of the proposed tuition increase. The offer was massively 
rejected in assembly after assembly across Quebec. 
 
Then, on Tuesday the 14th of May, there was the surprise announcement 
by education minister Line Beauchamp, who was not only quitting her 
ministerial post but also giving up her seat in the National Assembly — 
reducing the Liberal government’s majority to just one seat. Today, the 
government seems in a frenzy to smash the students. The provincial police 
have charged picket lines and arrested dozens. This government is a 
wounded animal lashing out. 
 
Bloody battle and a trick for an offer 
Charest head on a student demonstration in AprilThe first major 
intervention by the Sureté du Québec (SQ) provincial police in this strike 
was during the weekend of the 4th of May, during the Quebec Liberal 
Party’s convention in Victoriaville. It was moved there to avoid protesters 
in Montreal. However, dozens of buses brought students to this small 
town, which became the site of intense battles with the police. The 
provincial force had not been seriously involved until this point; most of 
the state repression had been doled out by the Montreal police and other 
local police forces. The intervention by the SQ is significant. In the 
meantime, in the same building as the convention, student leaders 
negotiated with the government for close to 24 hours after receiving a 
surprise invite. 
 
Outside, many students were shot in the head with baton rounds — plastic 
rounds the size of a fist — and two were left in critical conditions and 
comas. The provincial riot police, in one case, refused to bring an 
ambulance in that was only metres away from a student bleeding and in 
serious need of attention; they insisted that students should call one 
themselves. 
 
Inside, the government offered to delay the increase until December 2012, 
and using the promise of a future committee as a smokescreen. The 
committee, which would have the students as a minority, would work to 
find savings in university administration, which would theoretically go to 



reducing ancillary and administrative fees. These are fees charged over 
and above tuition at each institution. The tuition increase stands at 
$1,778, but the average paid in ancillary fees by students is only $700, 
which still leaves students facing nearly $1,100 in tuition increases. Of 
course, there was also no guarantee against the possibility that the 
committee or the minister simply would decide that there is no waste to 
cut. 
 
The statements by Line Beauchamp and Quebec premier Jean Charest the 
next day only confirmed that the offer was a trick; they triumphantly 
declared the tuition increase had passed. But many on the students’ side 
still worried this would be enough to confuse and convince a certain 
section to abandon the strike, and that we had arrived at the moment of 
the unravelling of the movement. 
All the doubt was proven wrong. 
 
 
The students mobilize and reject the offer 
On Monday morning, the 7th of May, the first student general assemblies 
were held to discuss the offer. The first result was in — DÉSS en Arts, 
création, et technologies at Université de Montréal (UdeM) rejected the 
offer by 83%, and 75% voted to extend its strike, with a total participation 
rate of 86%. The result sent an electric shock of confidence through social 
media. More results began to pour in; at the Sociologie Université de 
Laval, 94% rejected the offer 94% and a further 87% agreed to extending 
the strike. At CEGEP Valleyfield, the offer was also rejected 61% voted to 
extending the strike, a stronger margin than the last strike mandate. 
CEGEP Saint-Laurent and CEGEP Marie-Victorin remained on strike and 
refused to consider the offer as it did not address the tuition increase, and 
therefore did not meet their strike mandates. 
 
Over the next days, what was thought to be a denouement for the 
movement turned into a tide of rejection. Considering that the semester is 
close to being cancelled, even the leaders of the student unions were 
surprised by the groundswell. The students were willing to risk the 
semester to get a decent deal. 
 
The final result after a week of votes was 115 associations, representing 
342,000 students, rejected the offer; only three associations representing 
4,650, accepted it. It is significant that no association actually on strike 
has yet accepted it. It is also significant that at the time of the votes, only 
around 165,000 students were on strike, less than half of those who 
rejected it. The movement is far bigger than only those schools on strike. 
 
Line Beauchamp makes one last attempt before exiting the stage 
After such a massive defeat, the minister held telephone exchanges with 
student leaders over the weekend. She went so far as to offer a 
parliamentary committee, but had to admit that the student leaders had 
no “faith in the elected representatives”, which should come as no 
surprise. Students had spoken clearly: no committees, and any deal must 
be deal directly on the core matter — tuition fees. 
 
On May 14, Beauchamp resigned. This must be seen as a second victory, 
coming close on the heels of the mass rejection of the government trick. 
The movement has removed a minister who has remained intransigent 
from the beginning. A minister who, it emerged during the past month, 
had had an intimate breakfast with several high-ranking mafiosi to fund 
her campaign, but had refused to sit down with representatives of CLASSE 
(the student union representing half of those on strike) who she claimed 
were “violent” and “radical”. This was a big blow to the Jean Charest 



government, who clearly saw that it would be interpreted as a sign of 
weakness. Their razor-thin majority in the National Assembly will add to 
the instability in Quebec society. This is now a government in crisis. 
 
We witnessed the government’s response the following day, Tuesday 15th 
May. Charest put the SQ provincial police on full mobilization, intervening 
directly on the campuses to break picket lines and force through the 
injunctions. The government is faithfully applying the mafia principle of 
“blood for blood”, and, “You killed one of ours, now we’ll kill one of 
yours”. CEGEP Lionel-Groulx saw arrests on the picket line, tear gas on the 
campus, and forceful removal of the striking students. Other schools have 
seen the same. A contingent of students, travelling on a bus from 
Université du Québec à Montréal (UQAM) to support their brothers and 
sisters at Lionel-Groulx, were stopped and arrested en masse for disturbing 
the peace, finally released on condition they return to Montreal. 
 
With the flood of injunctions ordering the end of picket lines, financed by 
rich parents on behalf of spoiled strike-breakers and personally fast-
tracked by the Liberal-appointed chief of the Quebec Supreme Court, the 
strike is now effectively illegal. And the presence of teachers and parents 
on the picket line did not shame the police into backing down from using 
force to enforce that order. 
 
Charest would do well to learn from Mubarak 
The government’s heavy-handed attack brings to mind Mubarak’s night of 
the camels. The government is looking to beat the movement into 
submission, but storming into the picket lines with SQ horses can only 
increase the movement’s will to fight. 
 
The Liberal Party caucus has reportedly been given 48-hours by their 
premier to make a choice: 1) a special law to force the students back to 
class, under threat of fines or perhaps even jail time; 2) a referendum on 
the tuition hike; or 3) early elections. 
 
Should the law come to pass, it will remain a dead-letter, just as the 
injunctions rewarded by the corrupt head of the Supreme Court have. At 
CEGEP Lionel-Groulx, despite the breaking of the picket line, the teachers 
have refused to teach while inhaling tear gas. 
 
Today, the new minister of education is to meet with students at 6 PM. We 
will see what comes of it. But should a special law be passed, the students 
will need to call out the teachers’ unions and workers’ unions to break it. 
 
François Legault, leader of the right-wing Coalition Avenir Québec (CAQ), 
is demanding the government to force the students back to class. He is 
asking, “What will be the next group to protest in Quebec and force the 
government to back down?” If the students’ right to strike is smashed, we 
must ask, will the workers’ unions be forced to accept austerity with these 
methods, too? 
 
No matter the result, these past 92 days of strike will go down in Quebec 
and Canadian history. For the 100th day of the movement, the students 
are planning a mass mobilization. Every union must mobilize for May 22nd. 
Defend the youth! For a 24-hour general strike on May 22nd! The student 
unions must go to the workers’ workplaces and ask for emergency 
assemblies to protect the students, and to defend this movement against 
capitalist austerity that impacts us all. 
Workers, to your children’s picket lines — an injury to one, is an injury 
to all! 
www.marxist.com 



 

Bosses hold 1000 Indian workers hostage in Angola 

 
 LibCom 18 May 2012 
 
Over 1200 Indian workers have been left stranded, and effectively held 
hostage by bosses in Angola after their passports and other travel 
documents were confiscated in revenge for taking industrial action over 
not being paid anything for over six months.  
 
The workers are employed by ETA Star International, who produce cement 
at their factory in Sumbe. The workers went on strike after bosses refused 
to pay their wages. As workers protested outside the plant, the bosses 
called the police who fired around 300 bullets at protestors, as well as 
tear gas shells. There are reports of several injuries, and over forty 
arrests, with many currently in prison. 
 
Despite not paying the workers any money for six months, the factory 
management have defended the move to confiscate the workers passports, 
and have declared the strike “illegal”.  
 
A representative of the workers reports that: 
"Their passports have been seized... they are wandering in forest without 
any food and battling for their life... their family members are crying... 
media is reporting the matter for 15 days but the government is silent on 
this sensitive matter.” 
Solidarity with the striking workers in Angola! 
http://libcom.org 

 

China class struggle update 

 
 LibCom 16 May 2012 
 
With all the media focusing their attention on Chen Guangcheng, Bo Xilai 
etc, there has been another peak of workers taking action against the 
harsh working and living conditions in China.  
 
Since the end of Spring Festival, which generally makes China's industrial 
towns very quiet as everyone goes back to their home town for a couple of 
weeks, there has been a new resurgence in worker's struggles. 
 
One reason for this is transport workers, mainly taxi drivers and bus 
workers, have been pissed off with their changed regulations in many 
parts of the country as well as other issues that they have had to 
constantly put up with for years, with no help from those in power to 
change. 
 
On top of that there has been the usual crap hours, crap wages and getting 
screwed at every opportunity by their corrupt bosses. Especially in the 
industrial heartland of the Pearl River Delta, with workers in Guangdong, 
which includes Guangzhou, Dongguan and Shenzhen, being some of the 
most reported disputes (which has generally been the case for a number of 
years). 
 
There has also been a return to action for the Foxconn workers in various 



parts of the country (here, here and here). If you don't remember, 300 
workers working for this company threatened to jump off of their 
workplace roof last year due to such dire conditions at work. Apparently 
Apple (one of the companies that have products made by Foxconn) tried to 
look into the situation but they obviously don't give a fuck if their money is 
bloodstained as long as there is plenty of it lining their pockets. 
 
One of the most disturbing incidents I've come across relates to mosquito 
coil factory workers in Hunan, who were poisoned and eventually died 
from their injuries at work. Families were promised compensation but the 
factory went back on their promise. They protested this decision, only to 
be beaten by police. During this time, somehow the coffin of the deceased 
worker was broken and the body taken away by the authorities. In 
solidarity, almost a thousand workers came out on strike.(The full story 
with photos is here, but some of the images are quite disturbing). 
 
Blocking roads seems to be a fairly prevalent tactic used by many workers 
when they're not been listened to (a few examples can be found here, 
here, here and here). There is a workers militancy in China that seems to 
be far too often overlooked, which considering the authoritarian 
conditions they are living under, is very impressive. 
 
To see a full breakdown of reported workers struggles and protests in 
China, you should check out CLB map of 'Collective Labour Incidents 
libcom.org</ 
 
 

 

One Year On, Spain's 'Indignants' Take To Streets 

 
 Daniel Silva 13 May 2012 
 
Masses of chanting indignant activists poured into the streets across Spain 
on Saturday in a vast show of strength one year on from igniting a global 
protest against economic injustice. 
 
Tens of thousands packed Madrid's central Puerta del Sol square, the 
emblematic birthplace of their popular movement against inequality, sky-
high unemployment and spending cuts that shook the political 
establishment. 
 
Many had marched to the square for hours in separate columns of 
protesters from all directions and defied an official warning that they must 
disperse after 10:00 pm (2000 GMT). 
At midnight, as promised, they lifted their arms to the sky and held a 
minute of silence before chanting; Yes we can, yes we can, in a gesture of 
defiance. 
 
In the early hours of Sunday, several thousand protesters remained in the 
square, surrounded by numerous police cars parked in nearby streets. 
 
Madrid police estimated that 30,000 people had taken part in the protest 
during the day. In Barcelona, Spain's second city, the turnout was 45,000 
according to police, and 220,000 according to organisers. 
 
The marches, held in 80 cities and towns across Spain, launched a four-day 
protest that will end on May 15, the anniversary of the movement's birth -- 
dubbed 15-M. 



 
The movement, which relies heavily on online social networks to campaign 
and organise, has inspired similar protests from Britain to the Occupy Wall 
Street campaign in the United States. 
 
We never ceased to exist. It is not that we have returned, we never left, 
said a 25-year-old nursing intern in Barcelona, adding that she planned to 
camp overnight in the square. 
While Barcelona city hall seemed prepared to tolerate a camp for a limited 
period, the authorities in Madrid insisted that they will not allow a repeat 
of last year's month-long sprawling encampment in Puerta del Sol that 
included everything from a canteen to a kindergarten and a library. 
 
Spain's conservative government, in power since December, has issued a 
permit for the indignants to use Puerta del Sol for a five-hour assembly 
Saturday and for 10 hours on each of the following three days. 
 
Deputy Prime Minister Soraya Saenz de Santamaria said the government 
would ensure that the regulated hours are respected. 
A year after the movement's birth, Spaniards have even more to protest: a 
recession, unemployment at 24.4 percent for the general workforce and 52 
percent for the under-25 population, and more than 30 billion euros ($39 
billion) worth of austerity cuts so far this year. 
We are here because we continue to be angry over the austerity policies 
which an economic elite is imposing on us, said 21-year-old philosophy 
student Victor Valdes at the Madrid rally. 
 
Another protester, 23-year-old office worker Marina Santos said: It is 
important to show that we are still here, that there are thousands of 
people that want a change and are willing to work for it. 
 
She carried a handmade sign that read: Another World is Possible as she 
marched to Puerta del Sol to the beat of drums. 
The indignants have staged overwhelmingly peaceful protests and 
neighbourhood assemblies since their camp at Puerta del Sol was 
dismantled on June 12, but interest has tapered off. 
 
The movement has mutated, it is still there. What has happened is that it 
is not on the streets, it is online and in social networks, said Noelia 
Moreno, a former spokeswoman for the movement in Madrid. 
 
This is a long-distance race, no one can change an entire political system 
in one day or one year, it takes time, the 30-year-old unemployed video 
producer added. 
 
Critics charge that beyond staging rallies, the movement has had little 
impact. 
 
Antonio Alaminos, sociology professor at Alicante University, said the 
indignants had failed to organise and were left expressing a discontent 
born from social and economic malaise without a concrete ideology. 
 
The result: lots of small relatively disconnected groups that no longer form 
a social movement, he said.  
www.zcommunications.org 

 

European Parliament votes against patents on plants and animals 



 
 Resolution calls for stop to patents on conventional breeding 
no-patents-on-seeds.org 10 May 2012 
 
The European Parliament adopted a resolution calling for the European 
Patent Office to stop granting patents on the conventional breeding of 
plants and animals. The resolution was jointly tabled by Members of 
Parliament from several parties and was adopted with a large majority. 
The vote follows the demands of some national parliaments, such as the 
German Bundestag, to put a stop to patents on plant and animal breeding. 
 
“This is a huge success for all farmers, breeders and consumers who are 
concerned about the monopolisation of our food resources,” says Ruth 
Tippe from the coalition No Patents On Seeds! “This vote cannot be 
ignored by the European Patent Office – it is time to stop the sell-out of 
resources needed for our daily lives.” 
 
But there is still is a long way to go – if the European Patent Office does 
not take action against these patents, a change in European patent 
legislation will be needed to strengthen current prohibitions. No Patents 
on Seeds! is now urging the governments of the Member States of the EU 
to take a first step in the upcoming decision on the so-called new Unitary 
Patent. 
 
This new EU-wide patent system does not specifically deal with patents on 
plants or animals but could include a so-called breeders’ privilege that 
allows breeders to have free access to breeding material and its 
independent usage – including materials already patented. This boosts 
competition and innovation and counters monopolisation and 
concentration in European seed market. Breeders and farmers are 
therefore urging governments to integrate the breeders’ privilege. 
However, individual Governments are following a dubious course in this 
context: 
 
“Important governments such as Germany and France are much more 
interested in haggling for the seat for a new European patent litigation 
court and in return would no longer insist on the breeders’ privilege. This 
is a bargain clearly at odds with the interests of society. We are calling on 
EU governments to send a clear signal that they will no longer accept the 
abuse of the European patent system and will implement clear measures 
against the greed of a few international companies ”, says Christoph Then, 
a spokesperson at No Patents On Seeds! 
 
The coalition “No Patents on Seeds” is warning that large corporations 
such as Monsanto, Dupont, Syngenta and Bayer are abusing current patent 
laws in order to gain monopolistic control over global food production 
chains. The number of patents granted on plants and animals has 
significantly increased within the last few years. The coalition “No Patents 
on Seeds”, which is driven by several civil society organisations aiming to 
protect the environment, developing countries and agriculture, has 
already collected around 70 000 signatures against such patents within the 
last months. In addition, several hundred organisations have signed the 
petition at www.no-patents-on-seeds.org and, at a recent hearing in the 
European Parliament, associations of plant breeders, farmers and food 
producers also voiced their concerns about these developments. 
http://no-patents-on-seeds.org/en/information/news/european-
parliament-votes-against-patents-plants-and-animals 

 



Greek resistance hero fights for Left at age of 89  

 
 

 
Athens News 4 May 2012  
 
Manolis Glezos takes to the podium with the spry step of a young man, lifts 
his arms in the air and tells thousands of flag-waving supporters the time 
has come for the Greek Left to unite and rule. 
 
At 89, the former wartime fighter against Nazi occupation, who is running 
for the Left Coalition party, hopes Sunday's election will fulfill his lifetime 
dream. 
 
It is a unique opportunity for the people to come to power, he told 
Reuters, encouraged by opinion polls showing angry voters deserting 
mainstream parties they blame for a dire economic crisis and turning to 
smaller groups like his. 
 
We must convince people not to vote for those who brought them to this 
state, he said. Those who created this crisis must pay for it. Why should 
the Greek people pay? 
 
Seen in the last published polls getting about 10 percent of the vote, the 
Left Coalition has called on all leftist groups to unite and form a 
government for the first time in Greek history. So far there have been no 
takers. 
 
With his white mane of hair and thick moustache, Glezos is a fixture in 
leftist politics, recently braving police tear gas at protest rallies against 
tough cuts imposed in exchange for the international bailout that is 
keeping Greece afloat. 
 
Revered by all political sides as a national treasure, he is most famous for 
scaling the steep walls of the Acropolis with a friend in 1941 to take down 
the Swastika and replace it with the Greek flag, the first visible act of 
resistance against the Nazis occupying Greece. 
 
Captured and tortured soon after, Glezos now says Germany and 
Chancellor Angela Merkel have treated Greece badly at its time of need 
and there must be a change of stance. 
 
Germany owes us, he said. Germany today enjoys democracy and is not 



under Nazism, partly thanks to the Greek people's struggle. Frau Merkel 
wants to punish us for cancelling Hitler's plans? 
 
I want to remind all Europeans that when Italy attacked us there was 
despair in all of Europe and we were the people who destroyed the myth 
of the undefeated Axis, he added. 
 
FAR RIGHT THREAT  
What saddens him even more than Germany's tough pro-austerity stance is 
the rise of Golden Dawn, an ultra-nationalist group expected to enter 
parliament for the first time after tapping public outrage with the big 
parties. 
 
It upsets and hurts me very much to see Nazi collaborators show up and 
ask for the vote of the Greek people, he said. I remember all those who 
gave up their lives, their youth so we can be free today. 
 
Asked if Greece would be able to survive without the help of European 
paymaster Germany and the 130 billion euro EU/IMF bailout, Glezos said 
politicians had lied about the economy. 
 
They find money when they want to, even by mismanaging the state. 
Imagine what would happen if there was good management, he said. If 
there is no huge tax evasion and the state doesn't waste money, we can 
cover all our needs. 
 
Greek voters are set to vote along pro and anti-bailout lines in Sunday's 
poll. Conservative New Democracy is seen coming first but without enough 
votes to rule alone. That would likely force it to try to form a coalition 
with Socialist Pasok, which is seen coming second. 
 
Glezos, who will be 90 in September, says the Greek people are using up 
their last reserves of strength to survive the economic crisis but patience 
is wearing very thin. 
 
They will force a major overthrow, declaring to all that they need no 
saviours, they need no loan sharks, he said. Greeks will not tolerate being 
subjugated to foreigners. 
 
Asked what has kept him at the forefront of politics all these years, Glezos 
said it was the memories of dead comrades: 
 
Before every battle, every protest, we told each other: 'If you live, don't 
forget me'. I am paying a debt to those I lost during those difficult years. 
 
My only regret is that I haven't done more, he said. (Reuters) 
www.athensnews.gr 

 

Vast Mexico Bribery Case Hushed Up by Wal-Mart 

 
 New York Times 1 May 2012 
 
Confronted with evidence of widespread corruption in Mexico, top Wal-
Mart executives focused more on damage control than on rooting out 
wrongdoing, an examination by The New York Times found.. 
 
MEXICO CITY — In September 2005, a senior Wal-Mart lawyer received an 



alarming e-mail from a former executive at the company’s largest foreign 
subsidiary, Wal-Mart de Mexico. In the e-mail and follow-up conversations, 
the former executive described how Wal-Mart de Mexico had orchestrated 
a campaign of bribery to win market dominance. In its rush to build stores, 
he said, the company had paid bribes to obtain permits in virtually every 
corner of the country.  
 
The former executive gave names, dates and bribe amounts. He knew so 
much, he explained, because for years he had been the lawyer in charge 
of obtaining construction permits for Wal-Mart de Mexico.  
 
Wal-Mart dispatched investigators to Mexico City, and within days they 
unearthed evidence of widespread bribery. They found a paper trail of 
hundreds of suspect payments totaling more than $24 million. They also 
found documents showing that Wal-Mart de Mexico’s top executives not 
only knew about the payments, but had taken steps to conceal them from 
Wal-Mart’s headquarters in Bentonville, Ark. In a confidential report to his 
superiors, Wal-Mart’s lead investigator, a former F.B.I. special agent, 
summed up their initial findings this way: “There is reasonable suspicion to 
believe that Mexican and USA laws have been violated.”  
 
The lead investigator recommended that Wal-Mart expand the 
investigation.  
 
Instead, an examination by The New York Times found, Wal-Mart’s leaders 
shut it down.  
 
 
Neither American nor Mexican law enforcement officials were notified. 
None of Wal-Mart de Mexico’s leaders were disciplined. Indeed, its chief 
executive, Eduardo Castro-Wright, identified by the former executive as 
the driving force behind years of bribery, was promoted to vice chairman 
of Wal-Mart in 2008. Until this article, the allegations and Wal-Mart’s 
investigation had never been publicly disclosed.  
 
But The Times’s examination uncovered a prolonged struggle at the 
highest levels of Wal-Mart, a struggle that pitted the company’s much 
publicized commitment to the highest moral and ethical standards against 
its relentless pursuit of growth.  
 
Under fire from labor critics, worried about press leaks and facing a 
sagging stock price, Wal-Mart’s leaders recognized that the allegations 
could have devastating consequences, documents and interviews show. 
Wal-Mart de Mexico was the company’s brightest success story, pitched to 
investors as a model for future growth. (Today, one in five Wal-Mart stores 
is in Mexico.) Confronted with evidence of corruption in Mexico, top Wal-
Mart executives focused more on damage control than on rooting out 
wrongdoing.  
 
In one meeting where the bribery case was discussed, H. Lee Scott Jr., 
then Wal-Mart’s chief executive, rebuked internal investigators for being 
overly aggressive. Days later, records show, Wal-Mart’s top lawyer 
arranged to ship the internal investigators’ files on the case to Mexico 
City. Primary responsibility for the investigation was then given to the 
general counsel of Wal-Mart de Mexico — a remarkable choice since the 
same general counsel was alleged to have authorized bribes.  
 
The general counsel promptly exonerated his fellow Wal-Mart de Mexico 
executives.  
 



When Wal-Mart’s director of corporate investigations — a former top F.B.I. 
official — read the general counsel’s report, his appraisal was scathing. 
“Truly lacking,” he wrote in an e-mail to his boss.  
 
The report was nonetheless accepted by Wal-Mart’s leaders as the last 
word on the matter.  
 
In December, after learning of The Times’s reporting in Mexico, Wal-Mart 
informed the Justice Department that it had begun an internal 
investigation into possible violations of the Foreign Corrupt Practices Act, 
a federal law that makes it a crime for American corporations and their 
subsidiaries to bribe foreign officials. Wal-Mart said the company had 
learned of possible problems with how it obtained permits, but stressed 
that the issues were limited to “discrete” cases.  
 
“We do not believe that these matters will have a material adverse effect 
on our business,” the company said in a filing with the Securities and 
Exchange Commission.  
 
 
But The Times’s examination found credible evidence that bribery played 
a persistent and significant role in Wal-Mart’s rapid growth in Mexico, 
where Wal-Mart now employs 209,000 people, making it the country’s 
largest private employer.  
 
A Wal-Mart spokesman confirmed that the company’s Mexico operations — 
and its handling of the 2005 case — were now a major focus of its inquiry.  
 
“If these allegations are true, it is not a reflection of who we are or what 
we stand for,” the spokesman, David W. Tovar, said. “We are deeply 
concerned by these allegations and are working aggressively to determine 
what happened.”  
 
In the meantime, Mr. Tovar said, Wal-Mart is taking steps in Mexico to 
strengthen compliance with the Foreign Corrupt Practices Act. “We do not 
and will not tolerate noncompliance with F.C.P.A. anywhere or at any 
level of the company,” he said.  
 
The Times laid out this article’s findings to Wal-Mart weeks ago. The 
company said it shared the findings with many of the executives named 
here, including Mr. Scott, now on Wal-Mart’s board, and Mr. Castro-
Wright, who is retiring in July. Both men declined to comment, Mr. Tovar 
said.  
 
The Times obtained hundreds of internal company documents tracing the 
evolution of Wal-Mart’s 2005 Mexico investigation. The documents show 
Wal-Mart’s leadership immediately recognized the seriousness of the 
allegations. Working in secrecy, a small group of executives, including 
several current members of Wal-Mart’s senior management, kept close 
tabs on the inquiry.  
 
 
Michael T. Duke, Wal-Mart’s current chief executive, was also kept 
informed. At the time, Mr. Duke had just been put in charge of Wal-Mart 
International, making him responsible for all foreign subsidiaries. “You’ll 
want to read this,” a top Wal-Mart lawyer wrote in an Oct. 15, 2005, e-
mail to Mr. Duke that gave a detailed description of the former executive’s 
allegations.  
 
The Times examination included more than 15 hours of interviews with the 



former executive, Sergio Cicero Zapata, who resigned from Wal-Mart de 
Mexico in 2004 after nearly a decade in the company’s real estate 
department.  
 
In the interviews, Mr. Cicero recounted how he had helped organize years 
of payoffs. He described personally dispatching two trusted outside 
lawyers to deliver envelopes of cash to government officials. They 
targeted mayors and city council members, obscure urban planners, low-
level bureaucrats who issued permits — anyone with the power to thwart 
Wal-Mart’s growth. The bribes, he said, bought zoning approvals, 
reductions in environmental impact fees and the allegiance of 
neighborhood leaders.  
 
He called it working “the dark side of the moon.”  
 
The Times also reviewed thousands of government documents related to 
permit requests for stores across Mexico. The examination found many 
instances where permits were given within weeks or even days of Wal-Mart 
de Mexico’s payments to the two lawyers. Again and again, The Times 
found, legal and bureaucratic obstacles melted away after payments were 
made.  
 
The Times conducted extensive interviews with participants in Wal-Mart’s 
investigation. They spoke on the condition that they not be identified 
discussing matters Wal-Mart has long shielded. These people said the 
investigation left little doubt Mr. Cicero’s allegations were credible. (“Not 
even a close call,” one person said.)  
 
But, they said, the more investigators corroborated his assertions, the 
more resistance they encountered inside Wal-Mart. Some of it came from 
powerful executives implicated in the corruption, records and interviews 
show. Other top executives voiced concern about the possible legal and 
reputational harm.  
 
In the end, people involved in the investigation said, Wal-Mart’s leaders 
found a bloodlessly bureaucratic way to bury the matter. But in handing 
the investigation off to one of its main targets, they disregarded the 
advice of one of Wal-Mart’s top lawyers, the same lawyer first contacted 
by Mr. Cicero.  
 
“The wisdom of assigning any investigative role to management of the 
business unit being investigated escapes me,” Maritza I. Munich, then 
general counsel of Wal-Mart International, wrote in an e-mail to top Wal-
Mart executives.  
 
The investigation, she urged, should be completed using “professional, 
independent investigative resources.”  
 
The Allegations Emerge 
On Sept. 21, 2005, Mr. Cicero sent an e-mail to Ms. Munich telling her he 
had information about “irregularities” authorized “by the highest levels” 
at Wal-Mart de Mexico. “I hope to meet you soon,” he wrote.  
 
Ms. Munich was familiar with the challenges of avoiding corruption in Latin 
America. Before joining Wal-Mart in 2003, she had spent 12 years in 
Mexico and elsewhere in Latin America as a lawyer for Procter & Gamble.  
 
At Wal-Mart in 2004, she pushed the board to adopt a strict anticorruption 
policy that prohibited all employees from “offering anything of value to a 
government official on behalf of Wal-Mart.” It required every employee to 



report the first sign of corruption, and it bound Wal-Mart’s agents to the 
same exacting standards.  
 
Ms. Munich reacted quickly to Mr. Cicero’s e-mail. Within days, she hired 
Juan Francisco Torres-Landa, a prominent Harvard-trained lawyer in 
Mexico City, to debrief Mr. Cicero. The two men met three times in 
October 2005, with Ms. Munich flying in from Bentonville for the third 
debriefing.  
 
During hours of questioning, Mr. Torres-Landa’s notes show, Mr. Cicero 
described how Wal-Mart de Mexico had perfected the art of bribery, then 
hidden it all with fraudulent accounting. Mr. Cicero implicated many of 
Wal-Mart de Mexico’s leaders, including its board chairman, its general 
counsel, its chief auditor and its top real estate executive.  
 
But the person most responsible, he told Mr. Torres-Landa, was the 
company’s ambitious chief executive, Eduardo Castro-Wright, a native of 
Ecuador who was recruited from Honeywell in 2001 to become Wal-Mart’s 
chief operating officer in Mexico.  
 
Mr. Cicero said that while bribes were occasionally paid before Mr. Castro-
Wright’s arrival, their use soared after Mr. Castro-Wright ascended to the 
top job in 2002. Mr. Cicero described how Wal-Mart de Mexico’s leaders 
had set “very aggressive growth goals,” which required opening new stores 
“in record times.” Wal-Mart de Mexico executives, he said, were under 
pressure to do “whatever was necessary” to obtain permits.  
 
In an interview with The Times, Mr. Cicero said Mr. Castro-Wright had 
encouraged the payments for a specific strategic purpose. The idea, he 
said, was to build hundreds of new stores so fast that competitors would 
not have time to react. Bribes, he explained, accelerated growth. They 
got zoning maps changed. They made environmental objections vanish. 
Permits that typically took months to process magically materialized in 
days. “What we were buying was time,” he said.  
 
Wal-Mart de Mexico’s stunning growth made Mr. Castro-Wright a rising star 
in Bentonville. In early 2005, when he was promoted to a senior position in 
the United States, Mr. Duke would cite his “outstanding results” in Mexico. 
 
Mr. Cicero’s allegations were all the more startling because he implicated 
himself. He spent hours explaining to Mr. Torres-Landa the mechanics of 
how he had helped funnel bribes through trusted fixers, known as 
“gestores.”  
 
Gestores (pronounced hes-TORE-ehs) are a fixture in Mexico’s byzantine 
bureaucracies, and some are entirely legitimate. Ordinary citizens 
routinely pay gestores to stand in line for them at the driver’s license 
office. Companies hire them as quasi-lobbyists to get things done as 
painlessly as possible.  
 
But often gestores play starring roles in Mexico’s endless loop of public 
corruption scandals. They operate in the shadows, dangling payoffs to 
officials of every rank. It was this type of gestor that Wal-Mart de Mexico 
deployed, Mr. Cicero said.  
 
Mr. Cicero told Mr. Torres-Landa it was his job to recruit the gestores. He 
worked closely with them, sharing strategies on whom to bribe. He also 
approved Wal-Mart de Mexico’s payments to the gestores. Each payment 
covered the bribe and the gestor’s fee, typically 6 percent of the bribe.  
 



It was all carefully monitored through a system of secret codes known only 
to a handful of Wal-Mart de Mexico executives.  
 
The gestores submitted invoices with brief, vaguely worded descriptions of 
their services. But the real story, Mr. Cicero said, was told in codes 
written on the invoices. The codes identified the specific “irregular act” 
performed, Mr. Cicero explained to Mr. Torres-Landa. One code, for 
example, indicated a bribe to speed up a permit. Others described bribes 
to obtain confidential information or eliminate fines.  
 
Each month, Mr. Castro-Wright and other top Wal-Mart de Mexico 
executives “received a detailed schedule of all of the payments 
performed,” he said, according to the lawyer’s notes. Wal-Mart de Mexico 
then “purified” the bribes in accounting records as simple legal fees.  
 
They also took care to keep Bentonville in the dark. “Dirty clothes are 
washed at home,” Mr. Cicero said.  
 
Mr. Torres-Landa explored Mr. Cicero’s motives for coming forward.  
 
Mr. Cicero said he resigned in September 2004 because he felt 
underappreciated. He described the “pressure and stress” of participating 
in years of corruption, of contending with “greedy” officials who jacked up 
bribe demands.  
 
As he told The Times, “I thought I deserved a medal at least.”  
 
The breaking point came in early 2004, when he was passed over for the 
job of general counsel of Wal-Mart de Mexico. This snub, Mr. Torres-Landa 
wrote, “generated significant anger with respect to the lack of recognition 
for his work.” Mr. Cicero said he began to assemble a record of bribes he 
had helped orchestrate to “protect him in case of any complaint or 
investigation,” Mr. Torres-Landa wrote.  
 
“We did not detect on his part any express statement about wishing to sell 
the information,” the lawyer added.  
 
According to people involved in Wal-Mart’s investigation, Mr. Cicero’s 
account of criminality at the top of Wal-Mart’s most important foreign 
subsidiary was impossible to dismiss. He had clearly been in a position to 
witness the events he described. Nor was this the first indication of 
corruption at Wal-Mart de Mexico under Mr. Castro-Wright. A confidential 
investigation, conducted for Wal-Mart in 2003 by Kroll Inc., a leading 
investigation firm, discovered that Wal-Mart de Mexico had systematically 
increased its sales by helping favored high-volume customers evade sales 
taxes.  
 
A draft of Kroll’s report, obtained by The Times, concluded that top Wal-
Mart de Mexico executives had failed to enforce their own anticorruption 
policies, ignored internal audits that raised red flags and even disregarded 
local press accounts asserting that Wal-Mart de Mexico was “carrying out a 
tax fraud.” (The company ultimately paid $34.3 million in back taxes.)  
 
Wal-Mart then asked Kroll to evaluate Wal-Mart de Mexico’s internal audit 
and antifraud units. Kroll wrote another report that branded the units 
“ineffective.” Many employees accused of wrongdoing were not even 
questioned; some “received a promotion shortly after the suspicions of 
fraudulent activities had surfaced.”  
 
None of these findings, though, had slowed Mr. Castro-Wright’s rise.  



 
Just days before Mr. Cicero’s first debriefing, Mr. Castro-Wright was 
promoted again. He was put in charge of all Wal-Mart stores in the United 
States, one of the most prominent jobs in the company. He also joined 
Wal-Mart’s executive committee, the company’s inner sanctum of 
leadership. 
 
The Initial Response 
Ms. Munich sent detailed memos describing Mr. Cicero’s debriefings to 
Wal-Mart’s senior management. These executives, records show, included 
Thomas A. Mars, Wal-Mart’s general counsel and a former director of the 
Arkansas State Police; Thomas D. Hyde, Wal-Mart’s executive vice 
president and corporate secretary; Michael Fung, Wal-Mart’s top internal 
auditor; Craig Herkert, the chief executive for Wal-Mart’s operations in 
Latin America; and Lee Stucky, a confidant of Lee Scott’s and chief 
administrative officer of Wal-Mart International.  
 
Wal-Mart typically hired outside law firms to lead internal investigations 
into allegations of significant wrongdoing. It did so earlier in 2005, for 
example, when Thomas M. Coughlin, then vice chairman of Wal-Mart, was 
accused of padding his expense accounts and misappropriating Wal-Mart 
gift cards.  
 
At first, Wal-Mart took the same approach with Mr. Cicero’s allegations. It 
turned to Willkie Farr & Gallagher, a law firm with extensive experience in 
Foreign Corrupt Practices Act cases.  
 
The firm’s “investigation work plan” called for tracing all payments to 
anyone who had helped Wal-Mart de Mexico obtain permits for the 
previous five years. The firm said it would scrutinize “any and all 
payments” to government officials and interview every person who might 
know about payoffs, including “implicated members” of Wal-Mart de 
Mexico’s board.  
 
In short, Willkie Farr recommended the kind of independent, spare-no-
expense investigation major corporations routinely undertake when 
confronted with allegations of serious wrongdoing by top executives.  
 
Wal-Mart’s leaders rejected this approach. Instead, records show, they 
decided Wal-Mart’s lawyers would supervise a far more limited 
“preliminary inquiry” by in-house investigators.  
 
The inquiry, a confidential memo explained, would take two weeks, not 
the four months Willkie Farr proposed. Rather than examining years of 
permits, the team would look at a few specific stores. Interviews would be 
done “only when absolutely essential to establishing the bona fides” of Mr. 
Cicero. However, if the inquiry found a “likelihood” that laws had been 
violated, the company would then consider conducting a “full 
investigation.”  
 
The decision gave Wal-Mart’s senior management direct control over the 
investigation. It also meant new responsibility for the company’s tiny and 
troubled Corporate Investigations unit.  
 
The unit was ill-equipped to take on a major corruption investigation, let 
alone one in Mexico. It had fewer than 70 employees, and most were 
assigned to chasing shoplifting rings and corrupt vendors. Just four people 
were specifically dedicated to investigating corporate fraud, a number 
Joseph R. Lewis, Wal-Mart’s director of corporate investigations, described 
in a confidential memo as “wholly inadequate for an organization the size 



of Wal-Mart.”  
 
 
But Mr. Lewis and his boss, Kenneth H. Senser, vice president for global 
security, aviation and travel, were working to strengthen the unit. Months 
before Mr. Cicero surfaced, they won approval to hire four “special 
investigators” who, according to their job descriptions, would be assigned 
the “most significant and complex fraud matters.” Mr. Scott, the chief 
executive, also agreed that Corporate Investigations would handle all 
allegations of misconduct by senior executives.  
 
And yet in the fall of 2005, as Wal-Mart began to grapple with Mr. Cicero’s 
allegations, two cases called into question Corporate Investigations’ 
independence and role.  
 
In October, Wal-Mart’s vice chairman, John B. Menzer, intervened in an 
internal investigation into a senior vice president who reported to him. 
According to internal records, Mr. Menzer told Mr. Senser he did not want 
Corporate Investigations to handle the case “due to concerns about the 
impact such an investigation would have.” One of the senior vice 
president’s subordinates, he said, “would be better suited to conduct this 
inquiry.” Soon after, records show, the subordinate cleared his boss.  
 
The other case involved the president of Wal-Mart Puerto Rico. A whistle-
blower had accused the president and other executives of mistreating 
employees. Although Corporate Investigations was supposed to investigate 
all allegations against senior executives, the president had instead 
assigned an underling to look into the complaints — but to steer clear of 
those against him.  
 
Ms. Munich objected. In an e-mail to Wal-Mart executives, she complained 
that the investigation was “at the direction of the same company officer 
who is the target of several of the allegations.”  
 
“We are in need of clear guidelines about how to handle these issues going 
forward,” she warned.  
 
The Inquiry Begins 
Ronald Halter, one of Wal-Mart’s new “special investigators,” was assigned 
to lead the preliminary inquiry into Mr. Cicero’s allegations. Mr. Halter had 
been with Wal-Mart only a few months, but he was a seasoned criminal 
investigator. He had spent 21 years in the F.B.I., and he spoke Spanish.  
 
He also had help. Bob Ainley, a senior auditor, was sent to Mexico along 
with several Spanish-speaking auditors.  
 
On Nov. 12, 2005, Mr. Halter’s team got to work at Wal-Mart de Mexico’s 
corporate headquarters in Mexico City. The team gained access to a 
database of Wal-Mart de Mexico payments and began searching the 
payment description field for the word “gestoria.”  
 
By day’s end, they had found 441 gestor payments. Each was a potential 
bribe, and yet they had searched back only to 2003.  
 
Mr. Cicero had said his main gestores were Pablo Alegria Con Alonso and 
Jose Manuel Aguirre Juarez, obscure Mexico City lawyers with small 
practices who were friends of his from law school.  
 
Sure enough, Mr. Halter’s team found that nearly half the payments were 
to Mr. Alegria and Mr. Aguirre. These two lawyers alone, records showed, 



had received $8.5 million in payments. Records showed Wal-Mart de 
Mexico routinely paid its gestores tens of thousands of dollars per permit. 
(In interviews, both lawyers declined to discuss the corruption allegations, 
citing confidentiality agreements with Wal-Mart.)  
 
“One very interesting postscript,” Mr. Halter wrote in an e-mail to his 
boss, Mr. Lewis. “All payments to these individuals and all large sums of $ 
paid out of this account stopped abruptly in 2005.” Mr. Halter said the 
“only thing we can find” that changed was that Mr. Castro-Wright left Wal-
Mart de Mexico for the United States.  
 
Mr. Halter’s team confirmed detail after detail from Mr. Cicero’s 
debriefings. Mr. Cicero had given specifics — names, dates, bribe amounts 
— for several new stores. In almost every case, investigators found 
documents confirming major elements of his account. And just as Mr. 
Cicero had described, investigators found mysterious codes at the bottom 
of invoices from the gestores.  
 
 
“The documentation didn’t look anything like what you would find in 
legitimate billing records from a legitimate law firm,” a person involved in 
the investigation said in an interview.  
 
Mr. Lewis sent a terse progress report to his boss, Mr. Senser: “FYI. It is 
not looking good.”  
 
Hours later, Mr. Halter’s team found clear confirmation that Mr. Castro-
Wright and other top executives at Wal-Mart de Mexico were well aware of 
the gestor payments.  
 
In March 2004, the team discovered, the executives had been sent an 
internal Wal-Mart de Mexico audit that raised red flags about the gestor 
payments. The audit documented how Wal-Mart de Mexico’s two primary 
gestores had been paid millions to make “facilitating payments” for new 
store permits all over Mexico.  
 
The audit did not delve into how the money had been used to “facilitate” 
permits. But it showed the payments rising rapidly, roughly in line with 
Wal-Mart de Mexico’s accelerating growth. The audit recommended 
notifying Bentonville of the payments.  
 
The recommendation, records showed, was removed by Wal-Mart de 
Mexico’s chief auditor, whom Mr. Cicero had identified as one of the 
executives who knew about the bribes. The author of the gestor audit, 
meanwhile, “was fired not long after the audit was completed,” Mr. Halter 
wrote.  
 
Mr. Ainley arranged to meet the fired auditor at his hotel. The auditor 
described other examples of Wal-Mart de Mexico’s leaders withholding 
from Bentonville information about suspect payments to government 
officials.  
 
The auditor singled out José Luis Rodríguezmacedo Rivera, the general 
counsel of Wal-Mart de Mexico.  
 
Mr. Rodríguezmacedo, he said, took “significant information out” of an 
audit of Wal-Mart de Mexico’s compliance with the Foreign Corrupt 
Practices Act. The original audit had described how Wal-Mart de Mexico 
gave gift cards to government officials in towns where it was building 
stores. “These were only given out until the construction was complete,” 



Mr. Ainley wrote. “At which time the payments ceased.”  
 
These details were scrubbed from the final version sent to Bentonville.  
 
Investigators were struck by Mr. Castro-Wright’s response to the gestor 
audit. It had been shown to him immediately, Wal-Mart de Mexico’s chief 
auditor had told them. Yet rather than expressing alarm, he had appeared 
worried about becoming too dependent on too few gestores. In an e-mail, 
Mr. Rodríguezmacedo told Mr. Cicero to write up a plan to “diversify” the 
gestores used to “facilitate” permits.  
 
“Eduardo Castro wants us to implement this plan as soon as possible,” he 
wrote.  
 
Mr. Cicero did as directed. The plan, which authorized paying gestores up 
to $280,000 to “facilitate” a single permit, was approved with a minor 
change. Mr. Rodríguezmacedo did not want the plan to mention 
“gestores.” He wanted them called “external service providers.”  
 
Mr. Halter’s team made one last discovery — a finding that suggested the 
corruption might be far more extensive than even Mr. Cicero had 
described.  
 
In going through Wal-Mart de Mexico’s database of payments, investigators 
noticed the company was making hefty “contributions” and “donations” 
directly to governments all over Mexico — nearly $16 million in all since 
2003.  
 
“Some of the payments descriptions indicate that the donation is being 
made for the issuance of a license,” Mr. Ainley wrote in one report back to 
Bentonville.  
 
They also found a document in which a Wal-Mart de Mexico real estate 
executive had openly acknowledged that “these payments were performed 
to facilitate obtaining the licenses or permits” for new stores. Sometimes, 
Mr. Cicero told The Times, donations were used hand-in-hand with gestor 
payments to get permits.  
 
Deflecting Blame 
When Mr. Halter’s team was ready to interview executives at Wal-Mart de 
Mexico, the first target was Mr. Rodríguezmacedo.  
 
 
Before joining Wal-Mart de Mexico in January 2004, Mr. Rodríguezmacedo 
had been a lawyer for Citigroup in Mexico. Urbane and smooth, with 
impeccable English, he quickly won fans in Bentonville. When Wal-Mart 
invited executives from its foreign subsidiaries for several days of 
discussion about the fine points of the Foreign Corrupt Practices Act, Mr. 
Rodríguezmacedo was asked to lead one of the sessions.  
 
It was called “Overcoming Challenges in Government Dealings.”  
 
Yet Mr. Cicero had identified him as a participant in the bribery scheme. 
In his debriefings, Mr. Cicero described how Mr. Rodríguezmacedo had 
passed along specific payoff instructions from Mr. Castro-Wright. In an 
interview with The Times, Mr. Cicero said he and Mr. Rodríguezmacedo 
had discussed the use of gestores shortly after Mr. Rodríguezmacedo was 
hired. “He said, ‘Don’t worry. Keep it on its way.’ ”  
 
Mr. Rodríguezmacedo declined to comment; on Friday Wal-Mart disclosed 



that he had been reassigned and is no longer Wal-Mart de Mexico’s general 
counsel.  
 
Mr. Halter’s team hoped Mr. Rodríguezmacedo would shed light on how 
two outside lawyers came to be paid $8.5 million to “facilitate” permits. 
Mr. Rodríguezmacedo responded with evasive hostility, records and 
interviews show. When investigators asked him for the gestores’ billing 
records, he said he did not have time to track them down. They got similar 
receptions from other executives.  
 
Only after investigators complained to higher authorities were the 
executives more forthcoming. Led by Mr. Rodríguezmacedo, they 
responded with an attack on Mr. Cicero’s credibility.  
 
The gestor audit, they told investigators, had raised doubts about Mr. 
Cicero, since he had approved most of the payments. They began to 
suspect he was somehow benefiting, so they asked Kroll to investigate. It 
was then, they asserted, that Kroll discovered Mr. Cicero’s wife was a law 
partner of one of the gestores.  
 
Mr. Cicero was fired, they said, because he had failed to disclose that 
fact. They produced a copy of a “preliminary” report from Kroll and e-
mails showing the undisclosed conflict had been reported to Bentonville.  
 
Based on this behavior, Mr. Rodríguezmacedo argued, the gestor payments 
were in all likelihood a “ruse” by Mr. Cicero to defraud Wal-Mart de 
Mexico. Mr. Cicero and the gestores, he contended, probably kept every 
last peso of the “facilitating payments.”  
 
Simply put, bribes could not have been paid if the money was stolen first.  
 
It was an argument that gave Wal-Mart ample justification to end the 
inquiry. But investigators were skeptical, records and interviews show.  
 
Even if Mr. Rodríguezmacedo’s account were true, it did not explain why 
Wal-Mart de Mexico’s executives had authorized gestor payments in the 
first place, or why they made “donations” to get permits, or why they 
rewrote audits to keep Bentonville in the dark.  
 
Investigators also wondered why a trained lawyer who had gotten away 
with stealing a small fortune from Wal-Mart would now deliberately draw 
the company’s full attention by implicating himself in a series of fictional 
bribes. And if Wal-Mart de Mexico’s executives truly believed they had 
been victimized, why hadn’t they taken legal action against Mr. Cicero, 
much less reported the “theft” to Bentonville?  
 
There was another problem: Documents contradicted most of the 
executives’ assertions about Mr. Cicero.  
 
Records showed Mr. Cicero had not been fired, but had resigned with 
severance benefits and a $25,000 bonus. In fact, in a 2004 e-mail to Ms. 
Munich, Mr. Rodríguezmacedo himself described how he had “negotiated” 
Mr. Cicero’s “departure.” The same e-mail said Mr. Cicero had not even 
been confronted about the supposed undisclosed conflict involving his 
wife. (Mr. Cicero flatly denied that his wife had ever worked with either 
gestor.) The e-mail also assured Ms. Munich there was no hint of financial 
wrongdoing. “We see it merely as an undisclosed conflict of interest,” Mr. 
Rodríguezmacedo wrote.  
 
There were other discrepancies.  



 
Mr. Rodríguezmacedo said the company had stopped using gestores after 
Mr. Cicero’s departure. Yet even as Mr. Cicero was being debriefed in 
October 2005, Wal-Mart de Mexico real estate executives made a request 
to pay a gestor $14,000 to get a construction permit, records showed.  
 
 
The persistent questions and document requests from Mr. Halter’s team 
provoked a backlash from Wal-Mart de Mexico’s executives. After a week 
of work, records and interviews show, Mr. Halter and other members of 
the team were summoned by Eduardo F. Solórzano Morales, then chief 
executive of Wal-Mart de Mexico.  
 
Mr. Solórzano angrily chastised the investigators for being too secretive 
and accusatory. He took offense that his executives were being told at the 
start of interviews that they had the right not to answer questions — as if 
they were being read their rights.  
 
“It was like, ‘You shut up. I’m going to talk,’ ” a person said of Mr. 
Solórzano. “It was, ‘This is my home, my backyard. You are out of here.’ ” 
 
Mr. Lewis viewed the complaints as an effort to sidetrack his investigators. 
“I find this ludicrous and a copout for the larger concerns about what has 
been going on,” he wrote.  
 
Nevertheless, Mr. Herkert, the chief executive for Latin America, was 
notified about the complaints. Three days later, he and his boss, Mr. Duke, 
flew to Mexico City. The trip had been long-planned — Mr. Duke toured 
several stores — but they also reassured Wal-Mart de Mexico’s unhappy 
executives.  
 
They arrived just as the investigators wrapped up their work and left.  
 
A Push to Dig Deeper 
Wal-Mart’s leaders had agreed to consider a full investigation if the 
preliminary inquiry found Mr. Cicero’s allegations credible.  
 
Back in Bentonville, Mr. Halter and Mr. Ainley wrote confidential reports 
to Wal-Mart’s top executives in December 2005 laying out all the evidence 
that corroborated Mr. Cicero — the hundreds of gestor payments, the 
mystery codes, the rewritten audits, the evasive responses from Wal-Mart 
de Mexico executives, the donations for permits, the evidence gestores 
were still being used.  
 
“There is reasonable suspicion,” Mr. Halter concluded, “to believe that 
Mexican and USA laws have been violated.” There was simply “no 
defendable explanation” for the millions of dollars in gestor payments, he 
wrote.  
 
Mr. Halter submitted an “action plan” for a deeper investigation that 
would plumb the depths of corruption and culpability at Wal-Mart de 
Mexico.  
 
Among other things, he urged “that all efforts be concentrated on the 
reconstruction of Cicero’s computer history.”  
 
Mr. Cicero, meanwhile, was still offering help. In November, when Mr. 
Halter’s team was in Mexico, Mr. Cicero offered his services as a paid 
consultant. In December, he wrote to Ms. Munich. He volunteered to share 
specifics on still more stores, and he promised to show her documents. “I 



hope you visit again,” he wrote.  
 
Mr. Halter proposed a thorough investigation of the two main gestores. He 
had not tried to interview them in Mexico for fear of his safety. (“I do not 
want to expose myself on what I consider to be an unrealistic attempt to 
get Mexican lawyers to admit to criminal activity,” he had explained to his 
bosses.) Now Mr. Halter wanted Wal-Mart to hire private investigators to 
interview and monitor both gestores.  
 
He also envisioned a round of adversarial interviews with Wal-Mart de 
Mexico’s senior executives. He and his investigators argued that it was 
time to take the politically sensitive step of questioning Mr. Castro-Wright 
about his role in the gestor payments.  
 
By January 2006, the case had reached a critical juncture. Wal-Mart’s 
leaders were again weighing whether to approve a full investigation that 
would inevitably focus on a star executive already being publicly discussed 
as a potential successor to Mr. Scott.  
 
Wal-Mart’s ethics policy offered clear direction. “Never cover up or ignore 
an ethics problem,” the policy states. And some who were involved in the 
investigation argued that it was time to take a stand against signs of rising 
corruption in Wal-Mart’s global operations. Each year the company 
received hundreds of internal reports of bribery and fraud, records 
showed. In Asia alone, there had been 90 reports of bribery just in the 
previous 18 months.  
 
The situation was bad enough that Wal-Mart’s top procurement executives 
were summoned to Bentonville that winter for a dressing down. Mr. 
Menzer, Wal-Mart’s vice chairman, warned them that corruption was 
creating an unacceptable risk, particularly given the government’s 
stepped-up enforcement of the Foreign Corrupt Practices Act. “Times have 
changed,” he said.  
 
 
As if to underscore the problem, Wal-Mart’s leaders were confronted with 
new corruption allegations at Wal-Mart de Mexico even as they pondered 
Mr. Halter’s action plan. In January, Mr. Scott, Mr. Duke and Wal-Mart’s 
chairman, S. Robson Walton, received an anonymous e-mail saying Wal-
Mart de Mexico’s top real estate executives were receiving kickbacks from 
construction companies. “Please you must do something,” the e-mail 
implored.  
 
Yet at the same time, records and interviews show, there were misgivings 
about the budding reach and power of Corporate Investigations.  
 
In less than a year, Mr. Lewis’s beefed-up team had doubled its caseload, 
to roughly 400 cases a year. Some executives grumbled that Mr. Lewis 
acted as if he still worked for the F.B.I., where he had once supervised 
major investigations. They accused him and his investigators of being 
overbearing, disruptive and naïve about the moral ambiguities of doing 
business abroad. They argued that Corporate Investigations should focus 
more on quietly “neutralizing” problems than on turning corrupt 
employees over to law enforcement.  
 
Wal-Mart’s leaders had just witnessed the downside of that approach: in 
early 2005, the company went to the F.B.I. with evidence that the 
disgraced former vice chairman, Mr. Coughlin, had embezzled hundreds of 
thousands of dollars. The decision produced months of embarrassing 
publicity, especially when Mr. Coughlin claimed he had used the money to 



pay off union spies for Wal-Mart.  
 
Meanwhile, Wal-Mart de Mexico executives were continuing to complain to 
Bentonville about the investigation. The protests “just never let up,” a 
person involved in the case said.  
 
Another person familiar with the thinking of those overseeing the 
investigation said Wal-Mart would have reacted “like a chicken on a June 
bug” had the allegations concerned the United States. But some 
executives saw Mexico as a country where bribery was embedded in the 
business culture. It simply did not merit the same response.  
 
“It’s a Mexican issue; it’s better to let it be a Mexican response,” the 
person said, describing the thinking of Wal-Mart executives.  
 
In the midst of this debate, Ms. Munich submitted her resignation, 
effective Feb. 1, 2006. In one of her final acts, she drafted a memo that 
argued for expanding the Mexico investigation and giving equal respect to 
Mexican and United States laws.  
 
“The bribery of government officials,” she noted dryly, “is a criminal 
offense in Mexico.”  
 
She also warned against allowing implicated executives to interfere with 
the investigation. Wal-Mart de Mexico’s executives had already tried to 
insert themselves in the case. Just before Christmas, records show, Mr. 
Solórzano, the Wal-Mart de Mexico chief executive, held a video 
conference with Mr. Mars, Mr. Senser and Mr. Stucky to discuss his team’s 
“hypothesis” that Mr. Cicero had stolen gestor payments.  
 
“Given the serious nature of the allegations, and the need to preserve the 
integrity of the investigation,” Ms. Munich wrote, “it would seem more 
prudent to develop a follow-up plan of action, independent of Walmex 
management participation.”  
 
The Chief Weighs In 
Mr. Scott called a meeting for Feb. 3, 2006, to discuss revamping Wal-
Mart’s internal investigations and to resolve the question of what to do 
about Mr. Cicero’s allegations.  
 
In the days before the meeting, records show, Mr. Senser ordered his staff 
to compile data showing the effectiveness of Corporate Investigations. He 
assembled statistics showing that the unit had referred relatively few 
cases to law enforcement agencies. He circulated copies of an e-mail in 
which Mr. Rodríguezmacedo said he had been treated “very respectfully 
and cordially” by Mr. Senser’s investigators.  
 
Along with Mr. Scott, the meeting included Mr. Hyde, Mr. Mars and Mr. 
Stucky, records show. The meeting brought the grievances against 
Corporate Investigations into the open. Mr. Senser described the 
complaints in Mr. Lewis’s performance evaluation, completed shortly after 
the meeting. Wal-Mart’s leaders viewed Mr. Lewis’s investigators as 
“overly aggressive,” he wrote. They did not care for Mr. Lewis’s “law 
enforcement approach,” and the fact that Mr. Scott convened a meeting 
to express these concerns only underscored “the importance placed on 
these topics by senior executives.”  
 
By meeting’s end, Mr. Senser had been ordered to work with Mr. Mars and 
others to develop a “modified protocol” for internal investigations.  
 



Mr. Scott said he wanted it done fast, and within 24 hours Mr. Senser 
produced a new protocol, a highly bureaucratic process that gave senior 
Wal-Mart executives — including executives at the business units being 
investigated — more control over internal investigations. The policy 
included multiple “case reviews.” It also required senior executives to 
conduct a “cost-benefit analysis” before signing off on a full-blown 
investigation.  
 
Under the new protocol, Mr. Lewis and his team would only investigate 
“significant” allegations, like those involving potential crimes or top 
executives. Lesser allegations would be left to the affected business unit 
to investigate.  
 
 
“This captures it, I think,” Mr. Hyde wrote when Mr. Senser sent him the 
new protocol.  
 
Four days after Mr. Scott’s meeting, with the new protocol drafted, Wal-
Mart’s leaders began to transfer control of the bribery investigation to one 
of its earliest targets, Mr. Rodríguezmacedo.  
 
Mr. Mars first sent Mr. Halter’s report to Mr. Rodríguezmacedo. Then he 
arranged to ship Mr. Halter’s investigative files to him as well. In an e-
mail, he sought Mr. Senser’s advice on how to send the files in “a secure 
manner.”  
 
Mr. Senser recommended FedEx. “There is very good control on those 
shipments, and while governments do compromise them if they are looking 
for something in particular, there is no reason for them to think that this 
shipment is out of the ordinary,” he wrote.  
 
“The key,” he added, “is being careful about how you communicate the 
details of the shipment to José Luis.” He advised Mr. Mars to use 
encrypted e-mail.  
 
Wal-Mart’s spokesman, Mr. Tovar, said the company could not discuss Mr. 
Scott’s meeting or the decision to transfer the case to Mr. 
Rodríguezmacedo. “At this point,” he said, “we don’t have a full 
explanation of what happened. Unfortunately, we realize that until the 
investigation is concluded, there will be some unanswered questions.”  
 
Wal-Mart’s leaders, however, had clear guidance about the propriety of 
letting a target of an investigation run it.  
 
On the same day Mr. Senser was putting the finishing touches on the new 
investigations protocol, Wal-Mart’s ethics office sent him a booklet of 
“best practices” for internal investigations. It had been put together by 
lawyers and executives who supervised investigations at Fortune 500 
companies.  
 
“Investigations should be conducted by individuals who do not have any 
vested interest in the potential outcomes of the investigation,” it said.  
 
The transfer appeared to violate even the “modified protocol” for 
investigations. Under the new protocol, Corporate Investigations was still 
supposed to handle “significant” allegations — including those involving 
potential crimes and senior executives. When Mr. Senser asked his 
deputies to list all investigations that met this threshold, they came up 
with 31 cases.  
 



At the top of the list: Mexico.  
 
After the meeting with Mr. Scott, Mr. Senser had told Mr. Lewis in his 
performance evaluation that his “highest priority” should be to eliminate 
“the perceptions that investigators are being too aggressive.” He wanted 
Mr. Lewis to “earn the trust of” his “clients” — Wal-Mart’s leaders. He 
wanted him to head off “adversarial interactions.”  
 
Mr. Senser now applied the same advice to himself.  
 
 
Even as Mr. Halter’s files were being shipped to Mr. Rodríguezmacedo, Mr. 
Stucky made plans to fly to Mexico with other executives involved in the 
bribery investigation. The trip, he wrote, was “for the purpose of re-
establishing activities related to the certain compliance matters we’ve 
been discussing.” Mr. Stucky invited Mr. Senser along.  
 
“It is better if we do not make this trip to Mexico City,” Mr. Senser 
replied. His investigators, he wrote, would simply be “a resource” if 
needed.  
 
Ten days after Mr. Stucky flew to Mexico, an article about Wal-Mart 
appeared in The Times. It focused on “the increasingly important role of 
one man: Eduardo Castro-Wright.” The article said Mr. Castro-Wright was a 
“popular figure” inside Wal-Mart because he made Wal-Mart de Mexico one 
of the company’s “most profitable units.”  
 
Wall Street analysts, it said, viewed him as a “very strong candidate” to 
succeed Mr. Scott.  
 
Case Closed 
For those who had investigated Mr. Cicero’s allegations, the preliminary 
inquiry had been just that — preliminary. In memos and meetings, they 
had argued that their findings clearly justified a full-blown investigation. 
Mr. Castro-Wright’s precise role had yet to be determined. Mr. Halter had 
never been permitted to question him, nor had Mr. Castro-Wright’s 
computer files been examined, records and interviews show.  
 
At the very least, a complete investigation would take months.  
 
Mr. Rodríguezmacedo, the man now in charge, saw it differently. He 
wrapped up the case in a few weeks, with little additional investigation.  
 
“There is no evidence or clear indication,” his report concluded, “of 
bribes paid to Mexican government authorities with the purpose of 
wrongfully securing any licenses or permits.”  
 
That conclusion, his report explained, was largely based on the denials of 
his fellow executives. Not one “mentioned having ordered or given bribes 
to government authorities,” he wrote.  
 
His report, six pages long, neglected to note that he had been implicated 
in the same criminal conduct.  
 
That was not the only omission. While his report conceded that Wal-Mart 
de Mexico executives had authorized years of payments to gestores, it 
never explained what these executives expected the gestores to do with 
the millions of dollars they received to “facilitate” permits.  
 
He was also silent on the evidence that Wal-Mart de Mexico had doled out 



donations to get permits. Nor did he address evidence that he and other 
executives had suppressed or rewritten audits that would have alerted 
Bentonville to improper payments.  
 
Instead, the bulk of Mr. Rodríguezmacedo’s report attacked the integrity 
of his accuser.  
 
Mr. Cicero, he wrote, made Wal-Mart de Mexico’s executives think they 
would “run the risk of having permits denied if the gestores were not 
used.” But this was merely a ruse: In all likelihood, he argued, Wal-Mart 
de Mexico paid millions for “services never rendered.” The gestores simply 
pocketed the money, he suggested, and Mr. Cicero “may have benefited,” 
too.  
 
But he offered no direct proof. Indeed, as his report made clear, it was 
less an allegation than a hypothesis built on two highly circumstantial 
pillars.  
 
First, he said he had consulted with Jesús Zamora-Pierce, a “prestigious 
independent counsel” who had written books on fraud. Mr. Zamora, he 
wrote, “feels the conduct displayed by Sergio Cicero is typical of someone 
engaging in fraud. It is not uncommon in Mexico for lawyers to recommend 
the use of gestores to facilitate permit obtainment, when in reality it is 
nothing more than a means of engaging in fraud.”  
 
Second, he said he had done a statistical analysis that found Wal-Mart de 
Mexico won permits even faster after Mr. Cicero left. The validity of his 
analysis was impossible to assess; he did not include his statistics in the 
report.  
 
In building a case against Mr. Cicero, Mr. Rodríguezmacedo’s report 
included several false statements. He described Mr. Cicero’s “dismissal” 
when records showed he had resigned. He also wrote that Kroll’s 
investigation of Mr. Cicero concluded that he “had a considerable increase 
in his standard of living during the time in which payments were made to 
the gestores.” Kroll’s report made no such assertion, people involved in 
the investigation said.  
 
His report promised a series of corrective steps aimed at putting the entire 
matter to rest. Wal-Mart de Mexico would no longer use gestores. There 
would be a renewed commitment to Wal-Mart’s anticorruption policy. He 
did not recommend any disciplinary action against his colleagues.  
 
There was, however, one person he hoped to punish. Wal-Mart de Mexico, 
he wrote, would scour Mr. Cicero’s records and determine “if any legal 
action may be taken against him.”  
 
Mr. Rodríguezmacedo submitted a draft of his report to Bentonville. In an 
e-mail, Mr. Lewis told his superiors that he found the report “lacking.” It 
was not clear what evidence supported the report’s conclusions, he wrote. 
“More importantly,” he wrote, “if one agrees that Sergio defrauded the 
company and I am one of them, the question becomes, how was he able to 
get away with almost $10 million and why was nothing done after it was 
discovered?”  
 
Mr. Rodríguezmacedo responded by adding a paragraph to the end of his 
report: They had decided not to pursue “criminal actions” against Mr. 
Cicero because “we did not have strong case.”  
 
“At the risk of being cynical,” Mr. Lewis wrote in response, “that report is 



exactly the same as the previous which I indicated was truly lacking.”  
 
But it was enough for Wal-Mart. Mr. Rodríguezmacedo was told by 
executives in Bentonville on May 10, 2006, to put his report “into final 
form, thus concluding this investigation.”  
 
No one told Mr. Cicero. All he knew was that after months of e-mails, 
phone calls and meetings, Wal-Mart’s interest seemed to suddenly fade. 
His phone calls and e-mails went unanswered.  
 
“I thought nobody cares about this,” he said. “So I left it behind.”  
www.nytimes.com 
 
Alejandra Xanic von Bertrab and James C. McKinley Jr. contributed 
reporting from Mexico City. 

 

Fracking sparks scare in rural US 

 
 Mail & Guardian 24 April 2012 
 
After the drilling began on Terry Greenwood's farm, he says, the water 
went bad -- it looked like iced tea.  
 
In 2008, he recounted, 10 of my cows died. I don't want my cows to drink 
the water from the pond anymore, and we drink trucked water from a 
tank. 
 
Greenwood, a white-bearded, grizzled former truck driver of 64, said he 
and his family used to use the water from a pond and a well on the 
property, but since the take-off of natural gas fracking in the south-west 
corner of the state, I've had nothing but trouble. 
 
Fracking, the technique of hydraulically fracturing shale rock deep 
beneath the surface to release natural gas, has upended lives in the area, 
for the good and the bad. 
 
In the past four years, drillers have pumped out billions of dollars worth of 
natural gas from the Marcellus Shale deep underground, revitalising a 
region once known mainly for poor farms and coal mining. 
 
Farmers earned sometimes tens of thousands of dollars letting exploration 
companies drill on their land. 
 
But many now worry it has unleashed environmental and health threats 
they never imagined. 
 
High up on a hill near Waynesburg, Consol Energy, a huge regional coal and 
gas company with 9 000 employees, is laying in yet another fracking well. 
In sight of the 50m drilling rig are two other sites leveled and prepared for 
wells. 
 
Safety is our first value, says Jeff Boggs, who heads drilling operations in 
the area for Consol. 
 
 
CONTINUES BELOW  
 



 
 
Six fracking well bores extend down and then horizontally from the 
wellhead, so that the shale strata below can be tapped to the maximum 
extent, intended to release enough gas to flow for many years. 
 
The operation is highly automated, but still takes nearly 75 workers in 
small teams that operate on shifts around the clock for the different 
stages from preparation to production. 
 
Environmentally dangerous 
Boggs says that his company adheres to federal and state environmental 
laws. 
 
But activists say producing natural gas by fracking is more environmentally 
dangerous than the drillers admit. 
 
The main worry is the chemicals used in the drilling, which may leak into 
the water table from below or from leaky holding tanks on the surface. 
 
Some studies have shown higher risks of cancer and non-cancer health 
impacts from emissions for people living closer to wells, likely from the 
release into the air of gas from the pockets around the wells. 
 
Other research indicates hydraulic fracturing itself may not pollute 
groundwater but suggests other parts of the process may leak 
contaminants into water supplies. 
 
Boggs admits drillers probably have some culpability in some cases of 
pollution. 
 
But he adds, They are blaming us as an industry for the ills of the past, a 
reference to the damage done in the region by two centuries of coal 
mining. 
 
They say we don't have regulation, but we have plenty of regulation, and 
one of them is to protect the drinking water. 
 
We comply with all of them. We do not leave anything anymore on site in 
terms of drilling fluids, he adds. 
 
But scientists, the energy industry and the government continue to battle 
over whether fracking is fundamentally a health and environmental threat 
-- and whether any such dangers might be worth supplying the cheap gas 
to the nation's energy supply. 
 
Greenwood, speaking outside a Waynesburg event organised by an 
environmental group to educate local people about the impact of fracking 
on water, said since the fracking began his cows seem to have become 
infertile and he can't make any money with them. 
 
But he has gotten little support from the government's Environmental 
Protection Agency. 
 
The EPA agents told me I had to prove it was from the fracking fluids. They 
told me to find a good attorney. I'm starting with a third one, he told AFP. 
- AFP  
 



 

Top cop tells of political orders 

 
 Deon de Lange 20 April 2012  
 
Acting police commissioner Lieutenant-General Nhlanhla Mkhwanazi 
dropped a bombshell in Parliament on Thursday when he told MPs that 
“powers beyond us” had been telling him who he could or could not 
investigate – suggesting illegal political interference in investigative 
decisions.  
 
Answering an unrelated question about poor conviction rates, Mkhwanazi 
said “we have been told in many instances of late that we don’t have the 
right to investigate certain case dockets”.  
 
He had been instructed by “powers beyond us” to “release some case 
dockets to the inspector-general for Intelligence’, in what seems to have 
been a thinly masked reference to criminal investigations against Crime 
Intelligence Division (CID) boss Richard Mdluli.  
 
“There are powers beyond us that are going to decide whether there is a 
conviction or not. It’s all good that we say we want to achieve this target 
of conviction, but we are not prosecutors. We are not judges,” he said.  
 
Mkhwanazi did not say who had given him these instructions and IOL could 
not get clarification on his comments.  
 
Mdluli stands accused – in an internal police investigation report – of 
plundering the CID’s secret service account to buy cars, houses, holidays 
and to illegally employing family members as so-called “covert agents”. 
He also faced murder charges last year relating to the unexplained death 
in 1999 of Oupa Ramogibe, the husband of Mdluli’s then girlfriend.  
 
This criminal investigation has since been abandoned in favour of an 
inquest.  
 
And the internal corruption probe was mysteriously dropped on the orders 
of a senior National Prosecuting Authority official despite the inspector-
general for Intelligence, Faith Radebe, recommending Mdluli be 
prosecuted – and against the advice of NPA staff.  
 
Shortly before the internal probe was dropped, Mdluli is believed to have 
appealed to President Jacob Zuma for help. In a letter last year, Mdluli is 
understood to have claimed that the probe into his financial affairs was 
part of a political conspiracy hatched by Zuma’s political enemies – 
reported to include suspended national commissioner Bheki Cele.  
 
Presidential spokesman Mac Maharaj has since denied that Zuma played 
any part in the decision to drop charges – or that Zuma and Mdluli had any 
private connection. Police Minister Nathi Mthethwa has also denied 
involvement in Mdluli’s side-stepping of charges.  
 
Mdluli has since been reinstated to head the CID where he is in charge of 
the police’s slush fund, but Mkhwanazi told MPs on Wednesday that he was 
still the subject of a departmental enquiry. To date, no explanation has 
been given for the decision to reinstate Mdluli.  
 
Speaking after Thursday’s meeting, DA police spokeswoman Dianne Kohler 



Barnard said Mkhwanazi “does not appear to under- stand the full 
implications of his revelations”.  
 
“He has admitted openly what we have always assumed to be the case – 
that there is political interference in the SAPS. Remember, the (now 
defunct) Scorpions investigated too many ANC members and were 
consequently shut down. (Mkhwanazi) has today confirmed that SAPS 
members have received instructions not to investigate certain matters,” 
she added.  
 
Mkhwanazi’s comments came after hostile questioning by members of 
Parliament’s police committee during hearings into the police’s strategic 
plan. The comments appear to confirm reports that Mkhwanazi was forced 
to hand over the Mdluli matter to Radebe.  
 
Tension between Mkhwanazi and Mdluli, who attended some of the 
sessions, was palpable as the acting commissioner seemed reluctant to 
allow the CID boss a turn to speak in the committee. It has been suggested 
that Mkhwanazi was angered by the political interference in police matters 
– and is believed to have threatened to resign if Mdluli returned to work.  
 
Police corruption, the elephant in the room during the hearings, came to a 
head on Thursday when MPs warned that the service was rotting from 
within.  
 
One after another, MPs from across the political spectrum lambasted 
senior police managers, including Mkhwanazi, after the top brass pleaded 
for extra funds.  
 
What began as a hearing sympathetic to the police’s budget constraints 
turned into a barrage of criticism as the conversation moved from what 
the police required to do their jobs, to the savings that could be achieved 
by simply cutting out waste and graft.  
 
Annelize van Wyk (ANC) led the charge, noting that the police had 
incurred irregular expenditure of R75 million last year – and spent R150m 
on “entertainment”. She pointed out that these amounts alone would 
cover the additional funding police management was requesting for the 
detective services.  
 
Kohler Barnard complained about the tendency for police caught with 
their fingers in the till to be placed on early retirement – with golden 
parachutes – instead of being investigated and prosecuted.  
 
Van Wyk also slammed managers for allowing corruption in the police’s 
supply-chain management function – dealing with tenders and purchases – 
to “chisel away at your money for years and years”.  
 
Velaphi Ndlovu (IFP) asked which officers had been arrested and jailed for 
graft, but was met with silence. Only later did an official point out that 
the Special Investigating Unit was investigating SAPS corruption issues and 
that the police had asked for this probe. - Political Bureau  
www.iol.co.za 
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MEDUPI WORKERS WORKING UNDER HAZARDOUS AND APPALLING CONDITIONS!                              

NUMSA 17 April 2012 



IRVIN JIM, General Secretary of the National Union of Metalworkers of South Africa (NUMSA) on 

April 16, 2012, undertook a visit to Medupi, Limpopo province, as part of his fulfilling his 

constitutional obligations of interacting with workers in all the sectors as organised by the union. 

The union has been receiving numerous complaints or grievances from these workers at Medupi in 

Limpopo province. A number of illegal and some violent demonstrations have engulfed Medupi 

informed by appalling and hazardous working conditions faced by these workers. 

On Monday 16 April 2012, NUMSA General Secretary attended a General Meeting organised by 

NUMSA at Medupi to garner and solicit a deeper understanding of the complaints and frustrations 

faced by the workers. After listening attentively of the legitimate and genuine grievances raised by 

the workers, it was apparent that there exist high levels of frustration and despondency. 

The General Secretary was extremely shocked and dismayed with the kind of ill-treatment of 

workers who are still subjected to old apartheid Bantu, backward and primitive working conditions. 

These terrible conditions faced by the workers served as a reminder on the apartheid baas mentality 

held by some to maintain and return the old apartheid Bantu labour working conditions. 

As NUMSA we left with no option, but to confront these challenges in the theatre of battles as part 

of improving the conditions of our members. We call on the ANC- led government, particularly the 

Minister of Public Enterprises and ESKOM ruling oligarchy to quickly intervene by stopping delivery 

of what is regarded by our members to be rotten food. To this effect, workers have embarked on a 

hunger strike for weeks now. We have since called on the profit-driven company Murray and Robert 

to stop serving this food, and instead it must make provision of temporary food allowance. We 

refuse to allow our members to be treated like pigs, and be given rotten food, whilst the bosses’ 

dogs are fed healthy dog’s food. 

We are extremely angry by the continuation of delivery of this food by Murray and Roberts, after we 

have requested them to stop feeding our members pig’s food. If Murray and Roberts sees our 

members as pigs and continue serving such rotten food, we will be left with no option but to 

withdraw from the Project labour agreement (PLA). This will plunge Medupi project into serious 

stagnation and it can cause serious delays that will be too bad for the country.  

We are further irritated by what appears to be apartheid racial demographics where all key positions 

of authority at Murray and Roberts in the site are occupied by white males. What is even worse is 

the abuse of power by the very same white managers, wherein their family members or spouses are 

being employed with any form of experience or knowledge of the work. 

What is also extremely disturbing as reported in the General Meeting is the crisis or shortage 

housing for the workers working on the site. In the main workers are sleeping in overcrowded 

houses given the fact that workers on the site come from different parts of the country. The workers 

who appear to be taken care of are those coming from other countries. The union will be 

investigating why so many workers are imported to work in South Africa and workers are 

questioning the issue of scarce skill that is presented as reason for such importation of labour. 

There is a long list of demands and problems that have been taken to management and they have 

not been resolved for months.  



If these problems persist and remain unresolved, we will be left with no option but to take workers 

for a legal and protected strike until such time solutions are found on all matters and neglected 

demands of our members for quite a long time. 

Issued by: IRIVN JIM, NUMSA General Secretary 

Enquiries: Castro Ngobese, National Spokesperson – 083 627 5197 

Secrecy over environment information 

 
 Tony Carnie 16 April 2012  
 
Several government departments and private companies still think 
information and documents on the state of SA’s environment are “state 
secrets”, and they often refuse to release even the most routine data to 
citizens. 
 
The worst offender, according to a report published last week, is the 
Mineral Resources Department – which told citizens to take a hike in 97 
percent of cases where they sought information on environmental health 
and protection issues. 
 
This “culture of secrecy” extended to serious cases where groundwater 
might have been polluted by acids and poisons, and to less controversial 
requests on what plans were in place to rehabilitate environmental 
damage when mines closed down. 
 
There was also evidence that some officials seemed more concerned with 
protecting the financial interests of mining companies than they were with 
safeguarding the interests of neighbouring communities and civil society 
organisations. 
 
This is according to a report by a national law clinic which provides legal 
services to people and groups concerned with environmental justice 
issues. 
 
Titled “Unlock the Doors”, the report charges that the Promotion of 
Access to Information Act (Paia) has become a convenient tool for some 
government bodies to avoid, delay or refuse to release information which 
should be freely available to the public. 
 
Melissa Fourie, the former head of the government’s Green Scorpions 
environmental inspectorate, who now directs the Centre for Environmental 
Rights, said she and her colleagues were “astonished” by the extent to 
which government and private groups concealed information. 
 
Feedback 
“In some cases, private bodies appear to be aided by public bodies in 
concealing basic information like licence conditions from the public… 
Moreover, Paia is increasingly being used to exclude civil society from 
basic feedback on governance and information that should be freely 
available. 
 
The report is based on a two-year project to analyse the success of civil 
society to access information which would enable people to hold the 
government and companies to account for their impacts on the 
environment. 
 



The analysis is based on more than 104 formal requests under Paia and 42 
requests (not using Paia) for access to information submitted to 17 public 
and 35 private bodies over the past 18 months. 
 
Centre attorney Dina Townsend and her colleagues also kept records of 
hundreds of telephone calls and e-mail reminders during the project, 
which culminated in two high court cases and two formal complaints to 
the public protector against government officials. 
 
“In the course of submitting over 100 requests for information, the centre 
encountered reluctance, resistance and suspicion from both public and 
private bodies. We were frequently interrogated about our and our clients’ 
motives, use and need for the information. We were told that key 
documents like copies of licences were confidential commercial 
documents not appropriate for public disclosure,” said Townsend. 
 
For example, the centre requested a copy of an environmental 
management programme from a mining company which had abandoned a 
coal mine without doing any rehabilitation work. 
 
The requests were sent to an official identified only as “Mr D”, who was 
responsible for handling all requests under Paia at one of the mining 
department’s busiest regional offices. 
 
“Mr D failed to respond to any of our e-mails or telephone calls,” says the 
report, noting that the official appeared to be the only person authorised 
to release certain information. 
 
“We phoned Mr D every day for a week. To date Mr D has not answered or 
returned these calls and we still do not have the requested information. 
The centre eventually reported Mr D to the public protector.” 
 
The report also criticised the power of such indivi- duals within the mining 
depart-ment to “radically under- mine the right to access to information”. 
 
Overall, the mining department’s compliance with Paia was consistently 
poor. 
 
Of the 41 requests sent to this department, only seven were 
acknowledged. 
 
The department failed, without exception, to respond to requests within 
the legislated 30-day deadline. Nor did it request an extension for another 
30 days. 
 
Instead, most requests were greeted with a standard letter denying access 
to the information sought. 
 
In one case, the department’s national office granted partial access to 
information, but centre lawyers battled for months to extract this 
information through the Gauteng regional office. 
 
In another case, officials claimed they were unable to copy documents – 
and if the staff from the centre wanted to make copies themselves they 
would be liable to a fine of at least R500 000 if any documents were 
damaged or lost. 
 
“This fine has no basis under the Promotion of Access to Information Act 
and is clearly intended to intimidate the centre into abandoning its 
requests.” 



 
Centre officials were often sent from pillar to post, seeking access to 
information from government officials and companies. 
 
Some information officers also seemed to be untrained or unfamiliar with 
the act’s requirements and were threatened with legal action by two 
private companies. 
 
Ignored 
The department had also largely ignored statutory requirements to report 
whether it was complying with Paia. However, the department’s latest 
report showed that it received 607 requests for in- formation during 
2010/11. It granted access to information in just 14 cases. 
 
“This high percentage of refusals indicates a significant lack of 
transparency.” 
 
Private companies also seemed reluctant to release information. 
 
In one case, Gold Fields Limited executive vice-president (general counsel) 
Michael Fleishcher wrote to Fourie acknowledging that most, if not all, the 
documents requested were public, but noted: “We release information to 
stakeholders in a controlled fashion and reduce the risk of information 
being misused.” 
 
Responding to a similar request to release information voluntarily on its 
website, Harmony Gold Mines CEO Graham Briggs said his company was 
committed to “dialogue and transparency” and that documents requested 
were public. However, the centre should rather get the information from 
the government, Briggs said. 
 
Sentula mining company, however, said it would be only too happy to 
release information. 
 
Mining department spokeswoman Zingaphi Jakuja did not respond to 
requests for comment. 
 
The full Centre for Environmental Rights report can be viewed 
at:http://cer.org.za/wp-content/uploads/2012/04/Unlock-the-Doors.pdf 
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26 Major Corporations Paid No Corporate Income Tax 

 
 Pat Garofalo on 9 April 2012  
 
Last year, Citizens for Tax Justice found that 30 major corporations had 
made billions of dollars in profits while paying no federal income tax 
between 2008 and 2010. Today, CTJ updated that report to reflect the 
2011 tax bill of those 30 companies, and 26 of them have still managed to 
pay absolutely nothing over that four year period: 
 
26 of the 30 companies continued to enjoy negative federal income tax 
rates. That means they still made more money after tax than before tax 
over the four years! 
 
– Of the remaining four companies, three paid four year effective tax rates 
of less than 4 percent (specifically, 0.2%, 2.0% and 3.8%). One company 



paid a 2008-11 tax rate of 10.9 percent. 
 
In total, 2008-11 federal income taxes for the 30 companies remained 
negative, despite $205 billion in pretax U.S. profits. Overall, they enjoyed 
an average effective federal income tax rate of –3.1 percent over the four 
years. 
 
Amongst the 30 are corporate titans such as General Electric, Boeing, 
Verizon, and Mattel. The only four companies that slipped into positive tax 
territory were DTE Energy, Honeywell, Wells Fargo, and DuPont, with 
DuPont the only one that paid more than 4 percent over the four years. 
 
Corporate taxes in the U.S., contrary to the constant protestations of 
conservatives, are at a 40 year low, with many of the most profitable 
companies paying nothing at all. CTJ noted that “had these 30 companies 
paid the full 35 percent corporate tax rate over the 2008-11 period, they 
would have paid $78.3 billion more in federal income taxes.” And this is 
not a problem that only afflicts the U.S., as the UK found out last week 
that online retailer Amazon made billions in sales in 2011, while paying 
nothing in corporate taxes. 
thinkprogress.org 

 

Ireland: Tens of thousands demonstrate against house hold tax 

 
 

 
Mass opposition to coalition government’s tax as registration deadline 
passes 
Cillian Gillespie and Matt Waine, Socialist Party (CWI Ireland), Dublin 4 April 
2012 
 
Saturday 31 March was the deadline set by the Irish government for 1.86 
million households in the south of Ireland to register for their new 
household tax. The €100 tax is an interim charge before the introduction 
of a new property and water taxes in 2013 and 2014. People were told that 
if they did not register and pay it by the time of the deadline they would 
face penalties and threat of court appearances and substantial fines of up 
to €2,500 and €100 for every day that this is not paid.  
 
On 31 March, as an estimated 14,000 people took to the streets of Dublin 
to protest at the main coalition government Fine Gael’s party’s Ard Fheis 



(national conference), over one million households (59%) had not 
registered. “Fine Gael you got it wrong, look around we are a million 
strong!” was the main chant heard during the protest, which was organised 
by the Campaign Against the Household and Water Taxes (CAHWT).  
 
The determined and defiant mood on this protest showed that working 
people had taken a new stand against the tax and the further threat to 
introduce new property and water taxes in 2013. The protest also 
reflected broader anger and disgust in society at the billions of euro in 
austerity cuts, implemented over the last four years in Ireland, while 
billions have been handed over to billionaire bondholders.  
 
Socialist Party members got an excellent response to our ideas during the 
protest. We sold just under 500 copies of the Socialist newspaper and we 
distributed thousands of leaflets. People expressed interest in joining the 
Socialist Party during the march.  
 
On the previous Saturday, over 3,000 activists and supporters of the 
CAHWT packed into the National Stadium, Dublin, for a national indoor 
protest rally and assembly. They travelled, from early morning in many 
cases, from every corner of the country.  
 
Coaches emblazoned with campaign flags  
They arrived on coaches emblazoned with campaign flags, banners and 
posters.  
 
Fifteen minutes before the event was due to start, the arena was packed. 
The careful plans of the campaign stewards - to keep the aisles free - were 
abandoned as people kept filing into the hall. Hundreds stood along the 
walls, in the aisles and even on the stage. Outside in the car park, several 
hundred more people crowded round the National Stadium doors listening 
to the PA system.  
 
What was billed as an important gathering of activists, one week before 
the government deadline for registration for their hated household tax, 
had a celebratory mood. Pipers and drummers led processions of 
campaigners who marched from nearby neighbourhoods into the National 
Stadium arena.  
 
The rally coincided with the release of the Mahon Tribunal report, which 
was established in 1997 to investigate corruption into planning 
development. Its findings clearly exposed the rotten and corrupt 
relationship between Ireland’s main pro-big business political parties and 
super-rich property developers. This undoubtedly added to mood of anger 
amongst working class people. The rotten relationship between politicians 
and big business was a key factor in the crashing of the Irish economy and 
the massive and deeply unpopular austerity cuts that followed.  
 
The most significant aspect of the report was the fact Bertie Ahern - a 
former Taoiseach (Irish Prime Minister) and leader of Fianna Fail 
(traditionally one of Ireland’s biggest pro-capitalist parties) - lied about his 
personal finances. Ahern failed to provide any credible explanation as to 
where he received over €200,000 from between 1993 and 1995. The day 
after the rally, Ahern was forced to resign from Fianna Fail, before his 
imminent expulsion from the party he lead for 14 years.  
 
The success of both the National Stadium rally and the Saturday 31 March 
street protest and, more importantly, the stand taken by over 1 million 
working people in opposition to the household tax, was, in large part, due 
to 12 weeks of intensive campaigning work by hundreds and thousands of 



CAHWT activists, which included many members of the Socialist Party. 
Over 25,000 attended campaign meetings since the beginning of January, 
which took place in every county in the State. Many of these meetings 
were addressed by Joe Higgins and Clare Daly, Socialist Party TDs 
[members of the Irish Parliament].  
 
Ironically, it was a government Minister, Fergus O Dowd, who inadvertently 
paid tribute to the role played by the campaign. When challenged on a 
radio programme that the government had not given enough information 
about the new tax, O Dowd rejected the idea that people did not know 
about the tax and backed up his argument by stating: There is a national 
campaign against the charge. There are posters up in very town. I see 
them everywhere I go. There are public meetings being held.  
 
Strategy against new tax  
At national meetings of CAHWT, in early January, Socialist Party members 
were instrumental in outlining the strategy against the government's new 
tax during the run-up to the 31 March registration deadline. This included 
making sure the campaign was organised in every part of the country, 
through the organisation of county-wide meetings.  
 
Socialist Party members played a key role in the outreach committee of 
the campaign. This assisted organising very successful meetings from 
which many people volunteered to become organisers of the campaign in 
their counties. The slogans that Socialist Party members advocated for the 
campaign were also unanimously accepted. The slogan - 
&ldquoDon&rsquot register! Don't Pay! Build mass non-registration by 
St.Patrick's Day! - appeared on thousands of posters and Minister Fergus O 
Dowd referred to it in his radio interview.  
 
The Socialist Party members advocated this slogan in recognition that 
many working class people would be nervous and fearful of the 
consequences of refusing to pay the household tax. Our message to them 
was that they should hold firm until 17 March. By that stage, we believed 
that we could establish a mood and momentum for mass non-registration 
and on that basis the campaign could give people the confidence to defy 
the 31 March deadline.  
 
By 17 March, 85% of the liable population had not registered for the 
charge. This indicated a mood of opposition to the tax and support for the 
idea of mass non-registration. However, given the fear of many people 
concerning threats of fines and court appearances, it was always 
inevitable that the numbers of those registering would rise steadily in the 
final days before the deadline. But this does not indicate support for the 
tax. Over the next months, it is important that the campaign has a 
dialogue with those house holders that have registered and tries to win 
them to campaign for mass non-payment of the new property and water 
tax, to be introduced 2013.  
 
Myth of Irish workers meekly accepting austerity demolished  
The scale of the defiance and opposition to the household tax demolishes 
the myth, smugly propagated by the Irish capitalist establishment and 
mass media, that Irish workers will meekly accept an unending diet of 
austerity, unlike their counterparts in Greece. The title of a recent article 
in the New York Times summed up the campaign&rsquos broader 
significance: &ldquoGrowing anti-tax movement shows Irish stoicism is 
wearing thin.  
 
As the Socialist Party has pointed out on many occasions, working class 
people have sought for a way to fight-back against austerity. At every 



turn, they found their way blocked by a treacherous and servile trade 
union bureaucracy, which sits idly by as hundreds of thousands have lost 
their jobs or seen their wages slashed.  
 
In the absence of effective opposition to cuts offered by the trade unions, 
the field was clear for a massive propaganda offensive by the 
Establishment. There Is No Alternative was the mantra. This sapped the 
confidence of many workers and, in the context of defeats and setbacks, 
fear for the future tended to dominate the outlook of working class 
people.  
 
That has begun to change. The CAHWT campaign has given an organised 
expression to the anger that is accumulating under the surface of society. 
There is a growing feeling amongst significant sections of working class 
people that we cannot live like this anymore. There is growing anger at 
the inequalities in society and a feeling of injustice at the impact of the 
crisis.  
 
Battle lines drawn  
The battle lines over the house hold charge has been drawn. The fight 
against the household tax faces important challenges ahead. The campaign 
must prepare for the likelihood of working class people being brought to 
court. We need to strengthen the campaign in working class communities 
in the coming weeks and months. It seems the government will have little 
choice but to go down this road, if they are to be successful in 
implementing the new taxes. If they do not try to strike blows against 
those who do not pay the house hold tax, why would anyone pay new 
taxes?  
 
We need to also engage in a political battle against the government. This 
includes answering the threats to use mass non-payment of the household 
tax as a disgraceful pretext to justify cuts to local services. The top 300 
richest people in Ireland have seen their wealth rise by a billion between 
2009 and 2011. The campaign should step up its arguments for a wealth 
tax of these people, along with the rest of Ireland&rsquos super-rich, to 
pay for our services. The disastrous nature of austerity needs to be fully 
exposed. A movement against austerity, in general, needs to be stepped 
up and built upon. Activists in the CAHWT should be encouraged to build 
opposition to the government austerity treaty ahead of the referendum on 
the treaty which is due to held at the end of May.  
 
There is a growing acceptance in society that austerity is only deepening 
and worsening the economic crisis that began several years ago. In 2011, 
Ireland's Gross National Product (GNP) declined by 2.5% because of the 
continuing decline of the domestic economy. This will lay the basis for a 
massive revolt against the government's austerity policies. While it is 
correct to argue for a wealth tax, there is also a necessity to bring the key 
parts of the economy into democratic public ownership. This would entail 
democratic planning and management of the country's resources, to allow 
the huge development of infrastructure and industry and the big 
development of the health, education and so on.  
 
If the Campaign Against the Household and Water Taxes can build on is 
first success, it can deliver a real blow to the programme of austerity in 
Ireland and throughout Europe. By politicising and bringing thousands of 
working class people into activity, the campaign can potentially lay the 
basis for the building of a new party of the working class in Ireland. The 
Socialist Party will continue to be in the forefront of this campaign and 
help in the re-building of the worker's movement in Ireland. These events 
now offer us a historic opportunity to re-popularise the socialist ideas of 



James Connolly and Jim Larkin; ideas that have never been more relevant 
for a crisis-ridden Ireland.  
www.socialistworld.net 

 

Occupy Creates Social Center in Vacant Church Building 

 
 OccupyWallSt 3 April 2012 
 
In another sign of the Occupy movement's diversifying tactics and growing 
spring momentum, yesterday Occupy San Francisco liberated a vacant 
building owned by the Archdiocese of San Francisco and announced plans 
to establish a permanent occupation -- including a social center, shelter, 
and food bank -- on the site. The April 1st action began with a lively march 
from Union Square before arriving at the building just before 6pm. When 
they arrived, Occupiers who had already secured the building greeted the 
marchers with open doors. 
 
The two-story building, located at 888 Turk St., soon filled with hundreds 
of exuberant Occupiers. Preliminary reports indicate that the Archdiocese 
has asked police not to take any action until the morning. However, the 
Occupiers are requesting help and numbers in case of any eviction 
attempt. If you are in the Bay Area and are able, please get down to the 
San Francisco Commune as soon as possible! Most recently (as of 1am 
Pacific time), police had surrounded the building with barricades to 
prevent supplies from getting inside. Occupiers have announced they will 
serve breakfast at 9am and are inviting everyone to join them! 
 
Local media described the action as a ¨well-organized takeover.¨ Speaking 
to local press, a representative of Occupy SF stated, There is no reason 
why any building should be vacant when people have no housing. We ask 
that the archdiocese do the right thing and allow these services in these 
buildings. In part directing their message at Church officials, Occupy SF 
hung a large banner quoting from the Bible: Give us this day our daily 
bread, and forgive us our trespasses. 
 
The following is a press release from Occupy SF just before the building 
takeover: 
On Sunday, April 1st, in solidarity with the Western Regional Advocacy 
Project’s “We Won’t Get Fooled Again” National Day of Action for the 
rights of the un-housed, Occupy SF working groups & affinity groups are 
liberating a vacant building and converting it into a social center, shelter 
and food bank for the people. We have already demonstrated, for 82 days, 
what is possible when a space is liberated and reclaimed. The 
encampments at 101 Market St and Justin Herman / B. Manning Plaza were 
successful experiments in non-hierarchical organizing where resources 
were shared in a gift economy and collective decisions made through 
consensus, while food, shelter and medical care were provided to the 
greater community. 
 
This action on Sunday is not a temporary protest, but a permanent 
occupation intended to establish a social center. We will transform this 
vacant building into a productive and vibrant space, just as we did in the 
plaza occupation, and we wish others to take similar actions and more. 
 
Wealth inequality is increasing, the environment is being destroyed, the 
police state and drug war are devastating our communities and social 
movements, while our foreign wars enrich the 1% at the expense of our 



troops and innocent civilians. In San Francisco alone, thousands sleep on 
the street while thousands of houses and apartments lay empty. From 
Chapel Hill to Seattle, from New York to Oakland, people are rising up to 
directly change the social and economic system by liberating vacant 
buildings and reclaiming them for the people. 
 
We are taking this action to bring immediate relief and housing to 
homeless youth in our community, and to provide a space for assembling, 
sharing food and healing for all people.  
www.zcommunications.org 

 

Sad day for our community 

 
 UMBILO ACTION GROUP PRESS RELEASE 27 March 2012  
 
The Umbilo Action Group & Umbilo CPF extend our sincere condolences to 
the family & friends of Mthokozisi who was fatally stabbed on Saturday 
night 24 March adjacent to Umbilo Park while walking home. He passed 
away early on Monday morning at King Edward Hospital as a result of 
severe internal injuries, leaving behind a devastated family & a shocked & 
enraged community. 
 
Mthokozisi was brutally attacked while walking home along Oliver Lea 
Drive next to Umbilo Park. There were witnesses who tried to intervene 
but unfortunately the suspects got away with his cellphone & bag which 
contained money for his family. He was the sole breadwinner for his 
family. 
 
Female members of the community had intervened earlier regarding an 
incident in the park & assisted again, transporting the victim to hospital & 
notifying & supporting the bereaved family. We salute such bravery & 
community commitment – something sadly lacking in many who live 
securely behind high walls.  
 
The suspects were known to the community, having been identified from 
previous muggings & attacks in Umbilo Park. They are believed to have 
been active in the park for a lengthy period. They were described as 3 
black males, one wearing medium length dreadlocks. All wore navy 
overalls & safety boots & apparently appeared unkempt & dirty. 
 
As of 18h00 on 26 March, the crime scene had not been secured or the 
witnesses contacted by Umbilo SAPS members. Mthokozisi’s severely 
traumatised mother was reportedly telephoned by Umbilo SAPS at 11h30 
on Monday, a mere 6 hours after her son’s death, & requested to go to the 
station to give a statement. She had no vehicle & had no money for 
transport – it had all been stolen from her son. However, she eventually 
managed to obtain transport from friends in the community & went to the 
station. It is unknown if Umbilo SAPS have opened a case yet. This is not 
laziness or poor delivery of service – it’s inhumane.  
 
We would like to remind Umbilo SAPS that this is a MURDER CASE not a 
bicycle theft & the perpetrators are still amongst us, free to rob & kill 
again. One suspect has already been seen since the incident, strolling 
along Oliver Lea Drive. 
 
We would like to remind Umbilo SAPS of the countless times the 
community has raised the problem of safety in & around Umbilo Park. We 



would also like to remind the members of our requests for extra patrols, 
foot patrols, horse patrols, or sting operations to trap the perps, 
particularly at a Sector 4 CPF meeting after a second rape occurred in the 
park in early 2011. We would like to remind Umbilo SAPS how one of those 
rapes was vehemently denied by the then Sector 4 Manager & how the 
Station Commissioner was unable to find the case number in his records, 
despite the victim having been issued a CAS number from the station. We 
would like to remind Umbilo SAPS how we were told by the then Sector 4 
Manager that “one rape doesn’t constitute a crime hotspot.” The many 
reported muggings of women & school children were conveniently ignored 
in station management’s apparent suppression of crime stats to secure a 
fat annual bonus.  
 
We would like to remind Umbilo SAPS of their failure to call for footage 
from the CCTV camera located at the footbridge, in connection with one 
of these rapes, & total failure to investigate this case in what would 
appear to be a clear attempt to defeat the ends of justice. No park rapist 
has as yet been brought to trial. 
 
We would like to remind Umbilo SAPS, again, of the many members of our 
community who daily have to cross the park between work & home or 
home & school & risk life & limb because the police cannot be bothered to 
address this problem. We remind Umbilo SAPS that we are fast 
approaching payday & the days are getting darker earlier & lighter later. 
We remind Umbilo SAPS that not everyone can afford a car & that their 
members are compelled, by our Constitution, to provide the same 
protection to all citizens, regardless of race, financial position or social 
standing. 
 
We would like to remind Umbilo SAPS how many times they told us that it 
was “impossible to patrol the park properly because they couldn’t drive 
inside the park & anyway the criminals just run away into the bushes”. Can 
our men in blue not walk? 
 
We would like to remind Umbilo SAPS of the 2 members who recently 
refused to accompany a member of the community into the park one night 
in pursuit of cable thieves who were known to be holed up in a particular 
patch of bush. When the community member asked why they had refused 
to cover his back, he was told, “because it’s dark.” The cable thieves are 
of course still operating. 
 
We would like to remind Umbilo SAPS how often the community has 
requested a small mobile station at Umbilo Park – only needed long enough 
to catch the perps – only to be told there was insufficient staff. How then, 
we ask, is it possible that so many Umbilo SAPS members, particularly high 
ranking ones, appear to have sufficient free time that they can spend so 
much of it at totes in Queensmead Centre & Davenport, allegedly 
fraternising with suspected drug dealers & illegal shebeen owners & 
drinking & gambling in their uniforms. We remind Umbilo SAPS we may be 
unfamiliar with police procedure, but we are not blind - no ‘undercover 
observation’ of surrounding residences can take place from your favourite 
seats inside the totes.  
 
We would like to remind Umbilo SAPS that the MEC for Safety & Security, 
Mr Willies Mchunu’s own son was mugged for his cellphone on the same 
night as the murder, in the same location & possible even by the same 
perps, & according to community sources, on at least 2 other occasions as 
well. We have it on good authority that these incidents were never 
reported to Umbilo SAPS. Why is this? Does the MEC perhaps share our lack 
of confidence in our dysfunctional police station? 



 
We would like to remind Umbilo SAPS how many times we warned that the 
continued lawlessness in Umbilo Park would result in someone’s death. 
Well now it has. Umbilo SAPS has a lot to answer for. 
 
These are some of the reasons we called for SAPS National Division’s 
intervention to place Umbilo SAPS under interim management & 
investigate all senior officers & members identified by the community to 
have failed consistently in their line of duty. We could not support 
systemic corruption on the one hand, & SAPS blatant disregard for our 
community on the other, purely for the sake of maintaining cordial but 
meaningless relations with SAPS hierarchy. but for the sake of greater 
transparency & accountability & for the sake of Umbilo SAPS members that 
strive, against all odds, & in the face of acute managerial failure, to serve 
& protect their community. 
 
Six weeks have now elapsed since our first call to SAPS National & a month 
since we picketed Umbilo SAPS. Despite several highlevel Provincial 
meetings; declarations of intent by the MEC of Safety & Security & 
Provincial Commissioner; promises of engagement with the community & 
investigations into allegations of corruption; the problems remain 
unaddressed or even discussed. The only investigation completed, has 
been a senior Durban Central Colonel’s commendable report to the 
Provincial Commissioner on the findings of the 34 sexual assault 
complaints lodged with the Independent Complaints Directorate in October 
2011. Much as we appreciate the Provincial Commissioner has other 
distractions at present, local policing cannot be allowed to collapse as it 
has done spectacularly at Umbilo SAPS. So far all promises remain hollow 
& an innocent man has now lost his life because no one was listening.  
 
Our community needs to stand united & strong & demand measures are 
immediately instituted to prevent another murder or another mugging 
from happening in Umbilo Park. We need to raise our voices & renew our 
call to the Police Minister, Mr Nathi Mthethwa to intervene & take urgent 
action against the rot at Umbilo SAPS. He took action against the Cato 
Manor Organised Crime Unit & other senior SAPS members, so why not 
Umbilo SAPS? 
 
Empty promises have a habit of exploding in the faces of those who make 
them – the size of the bang being proportionate to the level of frustration 
experienced by the community to whom they are made.  
 
We remind ALL SAPS members that justice deferred is justice denied.  
 
Justice was denied Mthoko & his family – sadly the outcome can never be 
deferred. 
 
Vanessa Burger 
Convener: Umbilo Action Group 
Co-opted Member: Umbilo Sector 4 CPF Exec & Umbilo CPF Executive 
Committee 
0828477766 

 

E-tolls' billions flow to Austria 

 
 IOL News 20 March 2012  
 
The Austrian company that won the contract to build and operate the e-



tolling system in Gauteng made R1.2 billion in one year from its South 
African operation – mostly local traffic and parking fines and the sale of e-
tags.  
 
The controversial e-tolling system is due to be introduced at the end of 
next month because the government has publicly admitted it has no other 
option to repay the loans incurred by the South African National Roads 
Agency Limited (Sanral).  
 
Austrian company Kapsch TrafficCom recorded a bumper profit in the 
2010/11 book year, according to its financial report in March last year – 
which was released in Austria and posted on the company’s website.  
 
This year’s report is still to be released.  
 
The company operates all over the world, including Australia, Austria, the 
Czech Republic and Poland, but it was SA which contributed almost a third 
of its entire profit.  
 
It won the tender to operate the Gauteng e-toll in a consortium with Cape 
Town company TMT Services and Supplies, known as Electronic Toll 
Collection. The contract to operate the tolls will run for eight years.  
 
Just a few months after being awarded the toll tender, Kapsch bought the 
majority shares in TMT for R75m, a premium of R14m more than the 
company was worth.  
 
“TMT Services and Supplies engages in projects for traffic and parking 
monitoring in several South African cities, including speed monitoring in 
Johannesburg and in the Mpumalanga province,” the financial report 
reads.  
 
The report indicates that the revenue from SA came mainly from the 
Gauteng e-tolling project and the delivery of e-tags, but a large part may 
also be due to Kapsch’s interest in traffic-fine enforcement.  
 
Kapsch also indicated in its financial reports that it would be spending 
billions of rand in SA.  
 
Although this is not stated, it is assumed the money would be due to the 
building of the toll system, including its gantries, administrative costs and 
computer systems – costs that the company is likely to make back when 
toll fees come in.  
 
Under contingent liabilities, or payments the company is expecting to 
make, the company says the contingent liability was R1.17bn in the 
2009/10 financial year for projects in Gauteng, Mariannhill and Huguenot.  
 
In 2010/11, the amount was R1.2bn, and halfway through this financial 
year, the contingent liability payment was R1.06bn.  
 
“In a separate tender process for the delivery of over 1.8 million on-board 
units (known locally as e-tags), the Kapsch TrafficCom Group was also able 
to win a large share of the contract, amounting to over 1.5 million units,” 
the report said.  
 
Meanwhile, Cosatu spokesman Patrick Craven said yesterday:  
 
“Cosatu is opposed to the privatisation and commoditisation of what 
should be public roads. They should not be there for a private company 



like Kapsch to make money at the expense of the people of Gauteng.”  
 
Gary Ronald from the Automobile Association said the high revenue from 
SA was “scary”, considering the size of the vehicle population compared to 
other countries that Kapsch operates in.  
 
“There are only 10 million vehicles in South Africa, 4 million in Gauteng,” 
said Ronald.  
 
“Is this the amount of money they can make from just 185km of roads?”  
 
Neil Campbell from the DA said there had to be an explanation for why so 
much money was being allowed to leave the country.  
 
“If the profit is shown to be too large, it will give new meaning to the 
term ‘toll-gate’ by putting it in the company of Watergate,” Campbell 
said.  
 
Justice Project SA’s Howard Dembovsky said he believed the revenue was 
coming mainly from traffic fine infringements, and that with 14 000 road 
deaths every year, the money from fines would be better spent 
maintaining the roads, improving infrastructure and improving safety, 
which would reduce the number of accidents.  
 
“TMT is not the only provider in this country for traffic fines. I have always 
believed the revenue from traffic fines in South Africa is worth billions of 
rand. It is a cash cow for companies and road enforcement agencies 
instead of being poured back into road-death awareness and road 
infrastructure,” Dembovsky said. - The Star  
www.iol.co.za 

 

SWAZILAND TO BE SHUT DOWN BY PROTESTS                                                                                                        

SSN-Statement 17 March 2012 

This coming April promises to be a very eventful one in the tiny kingdom of Swaziland if reports by 

the Times of Swaziland-16/03/2012 on the resolutions of civil servants and students are anything to 

go by. 

Civil servants have resolved to stage a strike on the first week of April in order to demand a salary 

increment of 4.5 percent. The civil servants belong to four unions, namely, the Swaziland Nurses 

Association [SNA], the National Public Service and Allied Workers Union [NAPSAWU], and the 

Swaziland National Association of Government Accounts Professionals [SNAGAP] the Swaziland 

National Association of Teachers [SNAT]. 

On the other hand students under the Swaziland National Union of Students [SNUS] have promised 

to shut down all tertiary institutions for more or less the same reasons as their counterparts in the 

civil service. The issue of contention is a proposed sixty percent cut in student allowances by coupled 

by the government’s ludicrous proposed policy to not give study loans to political activists. 

Ironically, while the government shrinks social funding the king continues to receive the lion’s share 

of the country’s budget. This year alone he is going to receive at least E800 million, which will go 

towards royal emoluments, renovations on royal residences, maintenance of other royal residences, 



training of guards and other numerous useless expenditures which do not benefit the ordinary 

people in any way.  

On top of the money going directly to the royal family, more will be misspent on equally useless 

white-elephant projects whose value to the country is questionable. These include the yet to be 

completed Sikhuphe airport and the Royal technology park, which together will cost the tax payer no 

less than E500 million. 

All of this wasteful spending comes from the “windfall” from SACU receipts, which this year seems to 

have improved from what it was last year. The Swazi government spends its money like a toddler. 

There is absolutely no sense of saving for a rainy day whatsoever. Is it surprising then that whenever 

there is a global economic crises Swaziland is hardest hit by it? 

We can only hope that this shut down of the country will be joined by all workers and that all Swazis 

will participate in finally removing this archaic and foolish government. 

Issued By the Swaziland Solidarity Network [SSN] 

Contact: Lucky Lukhele-spokesperson 

072 502 4141 

Lucky Lukhele- SSN spokesperson 

Tell:011 339 3621 

Fax: 0866135762 

Mobile: 072 502 4141 

Email: lucky.lukhele@gmail.com  

Skype: lucky.lukhele1 

website: www.ssnonline.net 

 

 

Sanral hides figures under black stains 

 



 

 
Angelique Serrao 14 March 2012  
 
In the spirit of so-called transparency, Sanral has handed over documents 
to Cosatu that detail the cost of the e-tolling system – the only problem 
being the complete lack of transparency in the hundreds of pages that 
were first blacked out.  
 
A furious Zwelinzima Vavi, Cosatu’s general secretary, on Tuesday asked 
Sanral if he was supposed to act like a child looking for patterns in the 
blacked-out pages, in which he said the real costs lay.  
 
Vavi accused Sanral of deliberately trying to hide the real costs behind the 
operation of the e-tolling system.  
 
A week ago, on a live e.tv debate, Sanral CEO Nazir Alli had given his word 
to Vavi that he would give him all the contract documentation related to 
the cost of the operation.  
 
On Tuesday morning, Vavi and Alli arrived at e.tv’s offices for the 
handover to take place.  
 
Sanral brought a large box filled with documents, which Alli explained 
were original feasibility studies and the costs of the project.  
 
Alli said it would take 28 years to pay back the loans for the project.  
 
“Twenty-eight years. That will be long after I retire. My son will be paying 
for these things,” said Vavi.  
 
Vavi then noticed the blacked-out pages, which Alli then said contained 
confidential company information.  
 
Vavi asked Alli what the full cost was, and Alli replied that it was R20 
billion for the roads and the operation of the system.  
 
Vavi asked why the figure was so different to that published by The Star.  
 
Last year, The Star revealed that aside from R20bn spent on upgrading the 
roads, the cost of building the gantries was R2bn and the operating costs 



over the next 10 years were estimated to be R12,5bn.  
 
These figures were based on data that was released by Transport Minister 
S’bu Ndebele, and documents leaked to The Star that showed the 
projected costs in March 2010.  
 
Alli replied that he had met with The Star to discuss the figures, and the 
paper “either didn’t understand or deliberately refused to understand” 
the cost of the project.  
 
However, aside from The Star’s documents, Alli’s insistence that the full 
cost of the project is R20bn does not correspond with the minister’s 
figures either.  
 
In September, Ndebele told Parliament that building the roads had come 
to R19,8bn, and the building of the toll system was R2,6bn – already more 
than R22bn.  
 
Vavi said he would go through the documents that Sanral had given to him, 
but he believed the real project costs were hidden under the blackened 
pages. - The Star  
www.iol.co.za 

 

The Sun Shines Less on Solar Power in Germany 

 
 Daan Bauwens 13 March 2012 
 
BERLIN, Mar 12, 2012 (IPS) - Germany is capable of producing as much 
solar energy as the rest of the world together. But now the German 
government is proposing dramatic cuts in subsidies for solar panels. They 
say consumer demand is so high it can no longer support the technology. 
 
Germany has a production capacity of more than 25,000 megawatts. In 
December 2011 alone, a record 7,500 megawatts capacity was added to 
the German solar park. That is the equivalent of five average nuclear 
power plants. On sunny days, solar power can provide up to 25 percent of 
the country's energy.  
 
The success of solar power in Germany is led by a generous subsidy policy 
to promote renewables, especially photovoltaic cells. In the German 
subsidy system, utility companies are obliged to pay people who generate 
their own solar power, for instance with photovoltaic cells on the roofs of 
their houses.  
 
Germany has also seen cooperatives renting space on the roofs of public 
buildings for the placement of solar panels. Over the years, the German 
energy capacity output has more than doubled the government’s projected 
target.  
 
But at the end of last month, German Environment Minister Norbert 
Roettgen and Economy Minister Phillip Roesler proposed a plan to cut 
subsidies for solar power by almost 30 percent. The decision follows 
similar subsidy cuts in the UK, Italy and France last year. In Germany 
subsidies had already been cut 50 percent over the last three years.  
 
To avoid a last-minute boom, ministers Roettgen and Roesler proposed on 
Feb. 23 that the cuts would be implemented on Mar. 9, giving the industry 



no more than two weeks to prepare for the change. This proposal sparked 
anger in the solar industry and amongst environmentalists, resulting in 
protests at Berlin's Brandenburger Gate.  
 
This decision will kill the market for solar energy, says Stefan Hief, CEO of 
Cosmoenergy, manufacturer of photovoltaic cells. If there have to be cuts, 
they should not be as drastic as the government is proposing. This way, we 
are going to lose thousands of jobs in the sector, at a time when we are 
the world leaders in solar power production and the German public is in 
favour of renewables. For us, this decision comes down to nothing but a 
total solar phase-out, he tells IPS.  
 
In an open letter to Chancellor Angela Merkel, the German solar industry 
association BSW-Solar stated that the proposed cuts would undermine 
Germany's position as an international textbook example for solar power. 
As a result of the German goverment's recent declarations, employees at 
the American solar panel manufacturer First Solar in Brandenburg have 
now been obliged to start working halftime.  
 
It is not clear why the German government wants to cut the subsidies. 
According to some sources, the cuts are intended to channel more money 
into other renewables such as wind energy. But the main reason could be 
that, because of the success of solar power, the costs are getting too high 
for the German government. The December addition of 7,500 megawatts 
of solar panels led to a subsidy of more than 8 billion euros.  
 
Power companies, obliged to pay people who generate their own solar 
power, pass the extra costs on to the consumers in their electricity bill. 
The goverment says it has to decrease the financial burden on consumers 
by lessening the subsidies.  
 
But according to Dr. Cornelia Ziehm at the Deutsche Umwelthilfe (German 
Environmental Aid) in Berlin, the reasons are mostly political. It is true 
there is a problem, she admits to IPS, the amount of money being put into 
the solar industry is high. But more than this, in this time of crisis the 
German minister of economy Roesler was in need of a new theme to 
tackle. He discovered the subsidies for solar energy were quite high so he 
proposed to cut them as a means to reduce costs for the German citizens.  
 
This idea was not warmly welcomed by the Ministry of Environment, 
Cornelia Ziehm says. But since last summer's decision to completely phase 
out nuclear energy by 2020 after the Fukushima disaster, environment 
minister Roettgen has been under a lot of pressure by several people in his 
party, the CDU (Christian Democratic Union). Some CDU politicians are in 
favour of nuclear energy and still don't agree with the phase-out, but 
voted for it under pressure of CDU President Angela Merkel. This decision 
can be seen as a contra-revolution within the CDU.  
 
Following protests at Brandenburger Gate Monday last week, an official 
spokesperson declared the subsidy cuts will not come into force before 
Apr. 1. (END)  
www.globalissues.org 

 

'Anonymous' group hacks Tunisian Islamist sites 

 
 Fethi Belaid (Yahoo News) 12 March 2012  
 



Hackers claiming to belong to the Anonymous Internet freedom group 
posted video messages on Facebook pages of Tunisian Islamists, 
threatening reprisals over their efforts to introduce Salafist laws. 
 
We are fighting you... your emails, your bank accounts and transactions 
will be probed, your hard discs will be copied, said a man wearing the Guy 
Fawkes mask that has become a trade mark of Anonymous members. 
 
If the Tunisian government won't stop your activities in the weeks to 
come, Anonymous will, he added. 
 
We are not against religion, we are Muslims, but we are defending 
freedom in our country, a separate written message said, posted along 
with images of the Tunisian flag. 
 
Tunisia's moderate Islamist leaders, who took power following last year's 
ouster of strongman Zine El Abidine Ben Ali, are under pressure from a 
radical Muslim fringe. 
 
The ultra-conservative Salafists have in recent months demanded full-face 
veils for female university students, castigated a TV channel for an 
allegedly blasphemous film and beaten up journalists at a protest. 
 
Among the sites hacked was that of the Hizb ut-Tahrir party, which staged 
an international women's conference near Tunis at the weekend calling for 
the return of the caliphate, the Islamic system of government which held 
sway over the Muslim world for hundreds of years. 
 
The attacks came as Tunisia prepared to mark a national day of Internet 
freedom on Tuesday in memory of blogger Zouhair Yahyaoui, who died on 
March 13, 2005 at the age of 36 after arrest and torture under Ben Ali's 
regime. 
 
President Moncef Marzouki is to officially declare the national day and 
decorate Yahyaoui's family. 
 
I am glad the government has remembered my son and that his country is 
paying homage to him at last, his mother Khadija told AFP. 
 
She said her son hardly slept, but sat in front of his computer launching 
attacks on the corruption and repression of the regime. 
 
His five sisters and two brothers were punished by being forbidden to 
work, she added. 
 
Founder of an online satirical newspaper, Yahyaoui published an open 
letter to Ben Ali condemning injustice in Tunsia. Sentenced in 2002 to 20 
months in prison, he was tortured and staged three hunger strikes against 
his treatment. 
 
Released in late 2003, he died of a heart attack. 
za.news.yahoo.com 

 

Lone' soldier line is a lie 

 



 

 
 
Vast Minority 12 March 2012 
 
THE AMERICAN claim that only one 'rogue' soldier was behind the massacre 
in Afghanistan on Sunday is being described as a lie. 
 
The line that a sole deranged individual carried out the murder of 16 
civilians, including children, has been repeated by global media and 
seemingly accepted as true. 
 
Obviously, this version of the story is less damaging to the reputation of 
the US's army of occupation.  
 
But eye witness reports spoke of a group of American soldiers who were 
laughing and appeared drunk. 
 
And AP reported on Monday morning: Afghans are expressing growing 
skepticism that a shooting rampage that killed 16 civilians was carried out 
by a single US soldier. 
 
Abdul Rahum Ayubi, who is a lawmaker from Kandahar province where the 
tragedy occurred, said Monday it seemed impossible for one soldier to 
cover the ground between the houses that were attacked — over a mile (2 
kilometers) — and also burn the dead bodies. 
 
Bismullah Afghanmal, a parliament member, said the reports he received 
from villagers indicate the shooting before dawn Sunday came from 
several directions. 
 
Bacha Agha of Balandi village told AP: One man can't kill so many people. 
There must have been many people involved.  
 
If the government says this is just one person's act we will not accept it. 
... After killing those people they also burned the bodies. 
 
In a statement, Afghan President Hamid Karzai left open the possibility of 
more than one shooter. 
 
He initially spoke of a single US gunman, then referred to American forces 
entering houses. The statement quoted a 15-year-old survivor named 
Rafiullah, who was shot in the leg, as telling Karzai in a phone call that 
'soldiers' broke into his house, woke up his family and began shooting 
them. 
 



This is an assassination, an intentional killing of innocent civilians and 
cannot be forgiven, Karzai said. 
 
The original news report from Reuters, later modified to include the 
official US account, said: Witnesses told Reuters they saw a group of US 
soldiers arrive at their village in Kandahar's Panjwayi district at around 
2am, enter homes and open fire. 
vastminority.blogspot.com 

 
 
'Laughing' US troops murder children  
Vast Minority 12 march 2012  
 
THE MURDEROUS reality of neoliberal imperialism was further exposed to 
the world on Sunday, with news of a massacre of innocent civilians in 
Afghanistan. 
 
Western forces shot dead 16 civilians including nine children in southern 
Kandahar province on Sunday, in a rampage that witnesses said was 
carried out by American soldiers who were laughing and appeared drunk, 
reports Reuters. 
 
One Afghan father who said his children were killed in the shooting spree 
accused soldiers of later burning the bodies, said the agency. 
 
Witnesses told Reuters they saw a group of US soldiers arrive at their 
village in Kandahar's Panjwayi district at around 2am, enter homes and 
open fire. 
 
The US embassy in Kabul was reported as saying one American soldier had 
been detained over the shooting. It added that anti-US reprisals were 
possible following the killings, which come just weeks after US soldiers 
burned copies of the Koran at a NATO base, triggering widespread anti-
Western protests. 
 
Reuters later modified parts of its story to reflect the official US line that 
only one 'rogue' soldier was involved, while retaining the witnesses' 
accounts. 
 
But AP reported on Monday morning: Afghans are expressing growing 
skepticism that a shooting rampage that killed 16 civilians was carried out 
by a single US soldier. 
 
Abdul Rahum Ayubi, who is a lawmaker from Kandahar province where the 
tragedy occurred, said Monday it seemed impossible for one soldier to 
cover the ground between the houses that were attacked — over a mile (2 
kilometers) — and also burn the dead bodies. 
 
Bismullah Afghanmal, a parliament member, said the reports he received 
from villagers indicate the shooting before dawn Sunday came from 
several directions. 
 
As the USA's allies, Israel, continue to murder Palestinians in Gaza, the 
hypocrisy of the neoliberal/plutofascist claim to the global moral high 
ground has never looked so utterly exposed.  
vastminority.blogspot.com 

 



Greek farmers offload crops at cost price 

 
 Costas Kantouris 5 March 2012 
 
Hammered by the financial crisis that has led to ever diminishing income, 
a group of residents in northern Greece have joined forces with potato 
farmers to slash consumer prices and ensure producers can get their crop 
to markets by cutting out the middle man. 
 
Hundreds of families turned up Saturday in this northern Greek town to 
buy potatoes at massively reduced prices, sold directly by producers at 
cost price. They lined up in cars and with bicycles, on foot and with 
scooters to collect their bags of spuds from a truck that flung its doors 
wide open and was doing a roaring trade in the parking lot of a local 
courthouse. 
Farmers say it costs about 20 cents ($0.27) to produce a kilogram (2 
pounds) of potatoes, but that wholesalers will only buy them for 10-12 
cents to get the crop to supermarkets, where they sell for about 60-70 
cents a kilogram. Faced with making a loss, many producers say they have 
been unable to even get their products to the market. 
Greece's severe financial crisis, now entering its third year, has seen 
pensions and salaries slashed and led to skyrocketing unemployment of 
over 20 percent. More and more people have been turning up at soup 
kitchens run by the church or local aid groups, and homelessness has been 
increasing. 
Faced with an ever deepening recession, some local groups have begun 
coming up with novel ways to beat the financial crunch. 
Ilias Tsolakidis, 54, part of a volunteer group in northern Greece, said he 
contacted a potato farmer in northern Greece last week and posted an 
advertisement on the internet offering consumers the chance to order 
directly from the producer at cost price. He was overwhelmed by the 
response: by Wednesday, all 24 tons of potatoes on offer had been sold, 
with 534 families putting in orders. 
His motive, Tsolakidis said, was to cover a financial gap in the family 
budget. You know, the situation in the financial crisis has become very 
difficult. We help producers (from the local area) on the one hand, and 
also the families of consumers. 
Kiki Pantelopoulou couldn't agree more. 
I didn't only do this because it's in my interest, said the 42-year-old as she 
loaded a sack of potatoes onto her bicycle. My main concern is how to stop 
this situation. This way, we favor Greek products and therefore producers 
can at least make the cost price. 
Tsolakidis said that with demand so high, his group of volunteers would set 
up another sale next weekend, buying another 24 tons of potatoes from a 
different farmer this time. 
Konstantinos Karanikos, 67, said his son helped him order sacks of potatoes 
from Saturday's sale over the internet, but could only secure half the 
amount he wanted because the demand was so high. We will order again 
next weekend, he said. The important thing is for the producer to be 
satisfied and the consumer to have cheap potatoes. 
With the crop being sold at cost price of 20 cents a kilogram, Lefteris 
Kostopoulos, the farmer who put his spuds up for sale Saturday, didn't 
make any profit on the transaction. But, he said, at least he managed to 
break even and sell more than half of the produce he had stored up in a 
warehouse. 
This group's move was very good. It helped us shift the amounts we had in 
the warehouses, and we didn't give them to the wholesalers who are 
asking for 10-12 cents per kilo, he said. We might not make money here, 
because we're essentially breaking even, but at least we aren't making a 



loss. 
Kalypso Skouba, 44, said she hoped the new movement spread to other 
products soon, so she could buy more vegetables or fruit directly from 
producers. 
I bought potatoes today just to show that it can't only be the middlemen 
who make money, she said. 
://www.kansascity.com 
Read more here 

 

Govt isn't playing open cards about toll costs 

 
 Mail & Guardian 3 March 2012 
 
A third of the money Gauteng motorists would pay on tolling fees would 
not go towards the cost of the highway, according to reports on Saturday.  
 
About 20 cents out of every 30 cents paid per kilometre would go to road 
building costs, head economist at Investment Solutions Chris Hart told 
Beeld newspaper. 
 
The other 10 cents would go to the collection of the fees. 
 
Hart said this was unnecessary and based his findings on figures announced 
for the project over the last year. 
 
That is more or less what I understand the costs to be. I did find that the 
government isn't open about all the costs involved with this project. 
 
Economist at economist.co.za Mike Schüssler agreed with Hart, saying toll 
fees would be unnecessarily expensive to taxpayers. 
 
Beeld reported that Schüssler based his findings of a third on what Finance 
Minister Pravin Gordhan said last month during his budget speech. 
 
According to the economists there were other systems available that 
would decrease costs of collecting toll fees. 
 
There are already mechanisms, like fuel levies, that could be used to 
collect the money. It will be cheaper and less problematic, Hart told the 
newspaper. 
 
Schüssler agreed saying it is possible to get Gauteng motorists to pay a 
higher fuel levy. 
 
The SA National Roads Agency Limited (Sanral) was not available for 
comment on Saturday morning. - Sapa  

 

Spain: hundreds of thousands against austerity cuts  

 



 

 
Jorge Martín 2 March 2012 
 
Hundreds of thousands marched in Spain on February 29 in student and 
trade union demonstrations against austerity cuts and in protest at brutal 
police repression against students in Valencia. The trade union leaders, 
under pressure from a very angry mood form below, are now openly 
talking about calling a general strike, possibly on March 29. 
 
Barcelona 
BarcelonaThe largest student demonstrations during the day took place in 
Barcelona and Valencia, but thousands also marched in cities and towns 
across Spain. Called by a wide range of student organisations and trade 
unions tens of thousands (70,000 according to the organisers) marched 
through the centre of Barcelona in a joint movement of University and 
high school students, and teaching and administrative University staff. 
 
From early in the morning students, teachers and workers gathered 
outside the main universities and then marched in different columns to the 
Plaça Universitat in the centre of Barcelona. Students of the Autonomous 
University of Barcelona (UAB) cut off motorway and train accesses to their 
campus in Bellaterra. A separate march in defence of the national health 
service also joined the main contingent. 
 
A huge demonstration then made its way up the Passeig de Gracia and 
back to Plaça Universitat. A large number of students went in to the 
historic University building while others marched to Pça España where the 
World Mobile Congress was taking place. By this time there had already 
been some clashes with the police which had charged against the 
thousands of students still demonstrating making several arrests. In scenes 
reminiscent of the police brutality against students in Valencia in previous 
weeks, police vans charged against students on foot. (video). Thousands 
also marched in Lleida, Tarragona and Girona. 
 
The autonomous government of Catalonia has been at the forefront of 
implementing massive austerity cuts, hitting particularly hard health care 
and education. For months now there has been a movement from below of 
workers and users of these services to resist the cuts, including 
occupations of health centres to prevent their closure, wild cat strikes and 
massive official trade union demonstrations. The University strike was in 
response to above inflation increases in tuition fees, hundreds of layoffs of 



teaching and administrative staff, widespread cuts in funding and cuts in 
wages and conditions of workers. 
 
Valencia 
Valencia also saw a massive demonstration of 60,000 people, students and 
trade unionists. This came after the largest demonstration so far in the 
struggle against the austerity cuts of the regional right-wing government 
on Saturday, February 25, when 200,000 people marched in Valencia 
capital and a further 60,000 in Alacant and 30,000 in Castelló. 
 
The same week had seen two demonstrations of 10 to 20,000 students 
against the brutal repression used by the police against high school 
students. The scenes of riot police beating up very young school students 
had galvanised people throughout Spain, with solidarity and protest 
demonstrations taking place in dozens of cities and towns. As we saw 
yesterday in Barcelona, the repression in Valencia was not an isolated 
incident, but a sign of things to come, as the right wing PP government in 
Madrid warns that it will implement austerity cuts “regardless of what the 
streets say”. 
 
As well as police repression, there has been a concerted campaign of 
media lies and manipulation on the part of the right-wing newspapers and 
government spokespersons. The front pages of La Razón, ABC, El Mundo 
and others had huge pictures of cars in flames, blaming “violent 
extremists” allegedly manipulated by the Socialist Party for the “orgy of 
violence” in Barcelona. There is a clear attempt to present any protest as 
a criminal act. The workers at the Valencian regional government TV and 
Radio stations already staged a protest and issued a strongly worded 
statement demanding the resignation of the heads of the newsrooms for 
what they denounced as deliberate manipulation of the news coverage of 
student protests (see video with English language subtitles). 
 
Nearly 300,000 people marching through the streets of the three provincial 
capitals of Valencia on February 25 was an extraordinary show of strength 
of the organised trade union movement and a demonstration of the 
widespread public opinion opposition to the cuts. However, there is only 
so much that can be achieved with street demonstrations and unless 
action is escalated through strikes there is the danger of tiring out the 
movement. 
 
In the rest of Spain there were student demonstrations in about 20 
different cities, the largest in Madrid (10 to 15,000), Zaragoza and 
Mallorca. 
 
Trade union demonstrations 
As part of the European day of action called by ETUC, the main trade 
unions CCOO and UGT had also called for demonstrations against the 
labour counter-reform, in most cases in the evening. These being on a 
working day, the demonstrations were not on the same scale as the 
massive day of action on February 19, when 2 million marched in over 50 
cities, but still, hundreds of thousands participated. The largest 
demonstrations were in Madrid and Barcelona, with 50,000 each, but there 
were also large marches in Malaga, Zaragoza, Granada, Murcia, etc (see 
picture gallery on Facebook). In Castilla-La Mancha it coincided with a 24-
hour strike of civil servants in the regional authority. 
 
The mood was again very militant, and the main slogan was the call for a 
general strike. The massive character of the February 19 marches put the 
trade union leaders under enormous pressure to set a date for a 24-hour 
general strike. The pressure has filtered through the structures of the 



trade unions, starting at regional level. Some of the regional leaders 
mentioned the inevitability of calling a general strike in their speeches to 
the demonstrations yesterday. On the other hand, the right-wing 
government of Rajoy is not prepared to make any concessions. On the 
contrary, it is preparing for another round of massive cuts in the 2012 
state budget as it is adamant to cut the budget deficit to 4.4% of GDP 
(from a record 8.5% in 2011) despite the recession in the economy. This 
would mean a brutal 44 billion euro in spending cuts and tax increases, a 
declaration of war against working people. 
 
The trade union leaders have called for yet more demonstrations on March 
8 and then March 11, and are openly talking of a 24-hour general strike on 
March 29. Even at this late stage they sent a letter to the government 
demanding negotiations on the labour law counter-reform and are 
conditioning the calling of a strike to whether the government answers 
their letter or not! 
 
Whatever the subjective intentions of the trade union leaders, the 
objective conditions in Spain (an acute crisis of capitalism, a right-wing 
government with an overall majority which feels confident and a growing 
mood of anger amongst wide layers of the population) all lead towards a 
sharpening of the class struggle. 
 
Spain is inexorably moving in the same direction as Greece, a vicious 
downward spiral in which massive debt and budget deficits force massive 
austerity cuts, which in turn deepen the recession, which leads to higher 
debt and even more cuts. 
 
In these conditions demanding that the government returns to the 
negotiating table is at best naïve and completely inadequate. What is 
required is to recognise that we are faced with a crisis of capitalism like 
we have not seen since the 1930s and that the only way for the labour 
movement to defend jobs, conditions and wages is to mount a sustained 
campaign of struggle. Mass demonstrations are a welcome first step and 
calling a 24-hour general strike represents a positive change in tactics. But 
Greece shows that in these conditions a 24-hour strike is not enough. 
 
An escalating campaign of mobilisations, starting with a 24-hour general 
strike, but then moving to a 48-hour and 72-hour general strike, needs to 
be combined with offering a clear alternative to the crisis of capitalism. 
The leaders of the workers’ organisations, starting with those of the 
United Left, need to explain clearly that this is a crisis of the capitalist 
system, which can only be overcome through the nationalisation of the 
means of production under democratic workers’ control, so that the 
economy can be planned in the interests of the majority. 
www.marxist.com 
vastminority.blogspot.com 

 

Sutcliffe will be reported to police 

 
 Gugu Mbonambi 1 March 2012  
 
Former eThekwini municipal manager Michael Sutcliffe will be reported to 
the police and the council will take steps to recover from him R1.1 million 
that the city lost, it announced on Wednesday.  
 
Other high-ranking city officials implicated in the damning report compiled 



by forensic auditors Manase and Associates will be charged with 
misconduct and could be suspended pending the outcome of 
investigations.  
 
The council’s recommendations come after a summary of the report was 
released in February, following a lengthy probe into allegations of fraud, 
corruption and maladministration at eThekwini, instituted by Co-operative 
Governance MEC Nomusa Dube.  
 
City manager Sibusiso Sithole said Sutcliffe would be reported to the 
police for failing to report fraud and corruption in the municipality to law 
enforcement agencies and for not taking “reasonable” steps to prevent 
irregular expenditure.  
 
Mayor James Nxumalo said if Sutcliffe had been aware of certain 
fraudulent and corrupt activities which resulted in irregular expenditure, 
he should have reported the matter to the mayor, the auditor-general and 
the co-operative governance MEC.  
 
However, Sutcliffe only reported the activities two years after the events.  
 
“Since the municipal manager (Sutcliffe) did not report the matter 
timeously, the city lost R1.1m,” he said.  
 
The full 700-page report has not been released and the names of the 
companies and individuals implicated in the fraud have not been disclosed. 
 
Nxumalo would not say when the full report would be released, but said 
officials implicated would be given copies first so they could respond to 
the allegations.  
 
“It must not be seen that we do not want to release the report, but it 
must be clear that nobody has been found guilty. We want to respect the 
rights of the individuals implicated in the report before we release it,” he 
said.  
 
The Manase investigation zoomed in on contracts where irregular 
expenditure was incurred. These included:  
 
*The Burbreeze Housing Project, where costs escalated to R57m from 
R18m, the contractor appointed was not registered with the National 
Home Builders Registration Council, and poor workmanship was identified 
on the project.  
 
*The Hammond’s Farm development, where the cost escalated from an 
estimated R68m to R351m, and poor workmanship was identified, resulting 
in 22 units being demolished.  
 
*The Westrich housing rehabilitation programme, where three contracts 
worth about R25m were awarded under Section 36, although no 
explanation was given for the use of Section 36, and the contractors were 
given appointment letters before they submitted tender documents and 
other forms.  
 
Nxumalo said the officials implicated in the report for the Burbreeze, 
Hammond’s Farm and Westrich projects included housing head Cogi 
Pather. They would be charged with misconduct.  
 
“Legal opinion will be obtained on how to deal with the contractors still on 
site, including, but not limited to, suspension of the contracts,” Nxumalo 



said.  
 
Sithole would investigate more contracts that were awarded after the 
commencement of the Manase investigation.  
 
The Manase probe also revealed that the municipality’s handling of the 
controversial Revenue Management System was flawed for not adhering to 
supply chain management processes. The cost had ballooned from an 
estimated R90m to R150m at inception in 2003, to its current R474m.  
 
Nxumalo said the matter should be investigated by a body with powers to 
subpoena, and Sithole should investigate what could be salvaged from the 
project. He would also investigate the maintenance contract for which 
advance payments were made.  
 
The report also recommended that disciplinary action be taken against:  
 
*Geographic information and policy unit head Jacquie Subban, for 
irregularly awarding two contracts and for negligence which resulted in a 
service provider being paid R2.6m twice.  
 
*City treasurer Krish Kumar, for failing to take reasonable steps to prevent 
irregular expenditure.  
 
*Deputy city manager of infrastructure Derek Naidoo, for failure to comply 
with supply chain management policies and failure to exercise due care 
and diligence in dealing with matters before the bid adjudication 
committee.  
 
Premier Zweli Mkhize would also be asked to set up a commission of 
inquiry into allegations identified in the report.  
 
The Manase investigators also found that former mayor Obed Mlaba had 
irregularly and unlawfully influenced the awarding of a multibillion-rand 
landfill tender, but Nxumalo said this matter would be referred to Speaker 
Logie Naidoo.  
 
“The contract was not awarded, so the process will start afresh. The 
council has no jurisdiction over the former mayor… Mlaba has written to 
us, requesting an opportunity to engage with us. Therefore by meeting 
with the Speaker he will be given that opportunity,” Nxumalo said.  
 
The report also found that 30 trainee metro police constables had bought 
their driving licences after heeding the advice of metro police college 
instructors, who had directed them to illegal driving schools.  
 
Also, 14 metro officers were taxi owners, in contravention of metro police 
policies and national legislation.  
 
Sithole would review the employment of the constables implicated.  
 
Naidoo said he was “surprised” that misconduct charges would be brought 
against officials implicated.  
 
“I have not seen any report, (although) the council and the media have 
been privy to the report… I will be happy to follow due process and co-
operate, like I co-operated with the Manase investigators,” he said.  
 
Sithole said that an independent investigator would be appointed to 
discipline senior managers implicated and report to the council within 30 



days on charges they could face.  
 
He could suspend the officials “as a precautionary measure” if he believed 
the investigation would be compromised.  
 
Numerous attempts to reach Pather, Subban, Sutcliffe and Kumar for 
comment were unsuccessful.  
 
However, Sutcliffe previously told The Mercury that he had discussed the 
report with Dube and had had valid explanations for his actions.  
 
Sutcliffe told Dube the investigation was “clearly targeting certain 
individuals and warned her against opening up a Pandora's box”. - The 
Mercury  
www.iol.co.za 

 

Massive Strike in India 

 
 

 
LibCom 28 February 2012 
 
One of the world's largest ever strikes began at midnight on Monday 27th 
Feb and will end at midnight tonight. Up to 100,000,000 Indian workers 
from different sectors and industries are calling for a national minimum 
wage, permanent jobs, and much more.  
 
As reported by libcom blogger working class self organisation in January: 
 
Quote: 
 
Over a dozen of India’s largest trade unions have called for and signed up 
to the strike. The strike will affect many sectors, including public sector 
banks, ports and docks, railways, insurance, road transport, energy 
workers, miners, and aviation workers.  
“Recent months have seen a mounting wave of militant worker struggles in 
India, strikes for union recognition in India’s expanding auto sector, 
including a two-day occupation of a Hyundai plant, a wildcat strike by Air 
India personnel, and walkouts by telecom workers and coal miners against 
the central government’s privatization plans.” 
 



The different unions have a variety of different demands, they include 
gaining the same rights and protection for temporary and contract workers 
that permanent workers have, raising and extending the minimum wage, 
resisting the attacks on trade unions, stopping price rises, the creation of 
a national social security fund, increase in pensions, and combating 
corruption. 
 
The workers are demanding a national minimum wage, permanent jobs for 
contract labourers, social security for informal labourers, pensions for all 
workers, intervention by the government to stop the rising costs of living, 
and to end the sell off of publicly owned companies amongst other 
demands. 
 
Transport, postal services and banking have all been hit by the strike 
which involves around a dozen unions, with a 'complete shutdown' of 
banking in Mumbai being reported. Police have been deployed to try to 
prevent 'unlawful' picketing, with 100 arrests made this morning for 
obstructing traffic.  
libcom.org 

 

Chicago Workers Stop Layoffs After Occupying Their Factory 

 
 

 
Znet 27 February 2012 
 
Workers facing layoffs at a Chicago window factory have declared victory 
after occupying their plant for 11 hours. Through direct community action, 
including the support of Occupy Chicago, the workers and their union 
prevented the California-based Serious Energy company from closing the 
plant for another 90 days. The workers hope this will give them time to 
keep the plant open, possibly by purchasing it themselves and creating a 
worker-owned co-op. “We can run this company,” Juan Cortez, who has 
worked more than 23 years in the factory, told the media. “We got smart 
people to manage the money. We can find customers. We know how to run 
the company.” Members of Occupy Chicago showed up in solidarity and 
brought supplies. In 2008, workers at the same factory occupied their 



plant for six days during a labor dispute with its previous owners, Republic 
Windows and Doors. That occupation forced Bank of America into a $1.75 
million settlement with the workers. 
www.zcommunications.org 

 

Greek Hospital Now Under Workers’ Control 

 
 Working Class Self Organization 22 February 2012 
 
The general hospital of Kilkis in Greece is now under workers control. The 
workers at the hospital have declared that the long-lasting problems of the 
National Health System (ESY) cannot be resolved. 
 
The workers have responded to the regime’s acceleration of unpopular 
austerity measures by occupying the hospital and outing it under direct 
and complete control by the workers. All decisions will be made by a 
‘workers general assembly’. 
 
The hospital has stated that. “The government is not acquitted of its 
financial responsibilities, and if their demands are not met, they will turn 
to the local and wider community for support in every possible way to save 
the hospital defend free public healthcare, to overthrow the government 
and every neo-liberal policy.” 
From the 6th February, hospital workers will only deal with emergencies 
until their wages, and monies owed have been paid. They are also 
demanding a return to wage levels prior to the implementation of 
austerity measures. 
The next general assembly will take place on the 13th, and a related press 
conference will be given on the 15th. 
 
The following statement has been issued by the workers: 
1. We recognize that the current and enduring problems of Å.Ó.Õ (the 
national health system) and related organizations cannot be solved with 
specific and isolated demands or demands serving our special interests, 
since these problems are a product of a more general anti-popular 
governmental policy and of the bold global neoliberalism. 
2. We recognize, as well, that by insisting in the promotion of that kind of 
demands we essentially participate in the game of the ruthless authority. 
That authority which, in order to face its enemy - i.e. the people- 
weakened and fragmented, wishes to prevent the creation of a universal 
labour and popular front on a national and global level with common 
interests and demands against the social impoverishment that the 
authority's policies bring. 
3. For this reason, we place our special interests inside a general 
framework of political and economic demands that are posed by a huge 
portion of the Greek people that today is under the most brutal capitalist 
attack; demands that in order to be fruitful must be promoted until the 
end in cooperation with the middle and lower classes of our society. 
4. The only way to achieve this is to question, in action, not only its 
political legitimacy, but also the legality of the arbitrary authoritarian and 
anti-popular power and hierarchy which is moving towards totalitarianism 
with accelerating pace. 
5. The workers at the General Hospital of Kilkis answer to this 
totalitarianism with democracy. We occupy the public hospital and put it 
under our direct and absolute control. The Ã.N. of Kilkis will henceforth be 
self-governed and the only legitimate means of administrative decision 
making will be the General Assembly of its workers. 



6. The government is not released of its economic obligations of staffing 
and supplying the hospital, but if they continue to ignore these 
obligations, we will be forced to inform the public of this and ask the local 
government but most importantly the society to support us in any way 
possible for: (a) the survival of our hospital (b) the overall support of the 
right for public and free healthcare (c) the overthrow, through a common 
popular struggle, of the current government and any other neoliberal 
policy, no matter where it comes from (d) a deep and substantial 
democratization, that is, one that will have society, rather than a third 
party, responsible for making decisions for its own future. 
7. The labour union of the Ã.N. of Kilkis will begin, from 6 February, the 
retention of work, serving only emergency incidents in our hospital until 
the complete payment for the hours worked, and the rise of our income to 
the levels it was before the arrival of the troika (EU-ECB-IMF). Meanwhile, 
knowing fully well what our social mission and moral obligations are, we 
will protect the health of the citizens that come to the hospital by 
providing free healthcare to those in need, accommodating and calling the 
government to finally accept its responsibilities, overcoming even in the 
last minute its immoderate social ruthlessness. 
8. We decide that a new general assembly will take place, on Monday 13 
February in the assembly hall of the new building of the hospital at 11 am, 
in order to decide the procedures that are needed to efficiently 
implement the occupation of the administrative services and to 
successfully realise the self-governance of the hospital, which will start 
from that day. The general assemblies will take place daily and will be the 
paramount instrument for decision making regarding the employees and 
the operation of the hospital. 
We ask for the solidarity of the people and workers from all fields, the 
collaboration of all workers' unions and progressive organizations, as well 
as the support from any media organization that chooses to tell the truth. 
We are determined to continue until the traitors that sell out our country 
and our people leave. It's either them or us! 
 
The above decisions will be made public through a news conference to 
which all the Mass Media (local and national) will be invited on Wednesday 
15/2/2012 at 12.30. Our daily assemblies begin on 13 February. We will 
inform the citizens about every important event taking place in our 
hospital by means of news releases and conferences. Furthermore, we will 
use any means available to publicise these events in order to make this 
mobilization successful. 
 
We call 
a) Our fellow citizens to show solidarity to our effort, 
b) Every unfairly treated citizen of our country in contestation and 
opposition, with actions, against his'/her's oppressors, 
c) Our fellow workers from other hospitals to make similar decisions, 
d) the employees in other fields of the public and private sector and the 
participants in labour and progressive organizations to act likewise, in 
order to help our mobilization take the form of a universal labour and 
popular resistance and uprising, until our final victory against the 
economic and political elite that today oppresses our country and the 
whole world.  
www.zcommunications.org 
libcom.org 

 

Young people take to the streets against ‘ACTA’ 

 



 Mass protests in Germany, Austria and Europe 
Sebastian Kugler, SLP (CWI in Austria) and Michael Koschitzki, SAV (CWI 
Germany) 21 February 2012 
 
The German federal government attempted to prevent protests developing 
there just before the international day of action against “ACTA” on 11 
February. They publicly announced that they will not sign the ACTA 
agreement, but will re-examine it. Taking into account that dozens of 
demonstrations against ACTA had been announced, the government hoped 
to limit the participation. However, their promises were not believed and 
young people took the opportunity to demonstrate their opposition to 
internet restrictions.  
 
Stop ACTA  
The Anti-Counterfeiting Trade Agreement (ACTA) was secretly negotiated 
between 2008 and 2011. While the agreement aims for higher restrictions 
on internet usage it deals also with “counterfeited” goods. This will affect 
important areas like healthcare and food production. ACTA, if ratified, will 
force internet providers to control users and check their data based on so-
called copyright laws. Users who infringe copyright can be cut off from the 
internet. This gives copyright-owners the opportunity to stop normal 
sharing and content-using. People thus fear that this agreement would 
lead to the end of the likes of Youtube and Facebook as we know them.  
 
This is taking place alongside the further criminalisation of internet usage. 
In 2011, over 200.000 people in Germany were warned or penalised legally 
for downloading music, films etc. The state attorney of Dresden 
announced plans to impeach users of movie-streaming. They have already 
collected data from tens of thousands of users. Before now, only providers 
of movie-streaming were brought to court. While the multinationals make 
billions of euros out of music and films, young people who can’t afford to 
pay for them are criminalised.  
 
Protest against ACTA  
This infuriates young people around the world. 11 February was an 
international day of action against ACTA. After big demonstrations in 
Poland, where this issue provoked the biggest protests since the mass 
movement against Stalinist rule, people felt that this call could be 
successful. The Online-Petition against ACTA already had over 2 million 
supporters. In Germany, protests took place in over 55 cities. The largest 
demonstration was in Munich, with around 20,000 participants. This was 
followed by demonstrations in Berlin (10,000) and a large number of 
demonstrations with over 1,000 people participating.  
 
In Austria, protests took place in all of the bigger cities, including 4,000 in 
Vienna and 3,000 in Graz. While protests took place in every European 
country, the demonstrations in Eastern Europe were especially big.  
 
The participants were overwhelmingly teenagers and young students, 
dominantly male. For a large part of them, it was their first 
demonstration. Others had been on demonstrations against nuclear power 
and “occupy” protests before, as could be seen through posters and ‘Guy 
Fawkes’ masks’.  
 
While many people where mobilised by announcements on filesharing and 
movie-streaming websites, the ‘Pirate Party’ in Germany and Austria 
played a role in popularizing the demonstrations. The Pirate Party got 8.9% 
of the Berlin state elections and now has up to 9% in national polls. They 
launched an ACTA campaign website and prepared some of the 
demonstrations. However, left-wing groups were also present and helped 



in the preparations. In Austria, particularly in Vienna, right wing groups 
like the BZO (a split from the right wing FPO) tried to capitalise on the 
protests. Members of the SLP confronted the nationalists and handed out 
leaflets explaining that a fight against ACTA has to be international and 
anti-racist. As a consequence of the protests, heads of the Austrian 
Conservative Party OVP withdrew their support for ACTA.  
 
Youth in revolt?  
At the moment it is unclear whether the different governments will cling 
to ACTA. The ratification process is already halted in a number of 
countries. On the other hand, the “Deutsche Content Allianz“ (German 
content alliance), a lobby group of private media companies and even 
public media, call for a ratification of ACTA and put pressure on the 
government. ‘Anonymous’ also reported that the EU-Commission is trying 
to renegotiate an agreement called IPRED (Intellectual Property Rights 
Enforcement Directive), which will contain basically the same attacks. If 
they continue, one way or another there will be massive protests against 
it. Even now, new protests have been called for 25 February. They might 
be as big as the protests on the 11th.  
 
ACTA wasn’t the only subject concerning young people on these protests. 
People protested against increasing surveillance, and for internet privacy. 
A number of signs mentioned the banning of youtube videos because of 
copyright restrictions. Internet usage, criminalisation and restrictions play 
a significant role in the day to day lives of many young people. Thus, this 
will also be an issue which could provoke radicalisation of young people 
and further protests. CWI Leaflets which took up the question of the big 
entertainment companies’ profiteering, demanding nationalisation, were 
well received on these demonstrations.  
 
But also the fact that young people have chosen the way of mass protest is 
significant. One poster just said: “For now, we are merely angry”. Through 
this movement, a number of young people have gained the experience of 
participating in a united demonstration, mobilising friends and school 
fellows to protest, taking a stand on an issues, now with evidence of some 
success. This will provide important lessons for the battles ahead, with the 
capitalist crisis stealing the prospect of a decent life and future from even 
more people, who will seek a way out based on mass resistance.  
www.socialistworld.net 

 

French workers occupy Arcelor plant 

 
 Reuters 20 February 2012 
 
Workers at an idled ArcelorMittal steel plant in northeast France occupied 
the site on Monday, seeking to put their plight on the political map ahead 
of a presidential election where industrial decline is a central theme.  
 
Some 200 workers invaded management offices at the factory in Florange, 
in the Moselle region close to Belgium and Germany, after ArcelorMittal 
announced last week it was prolonging the temporary shutdown of its two 
blast furnaces.  
 
Unions had announced at the weekend their intention to take action and 
workers found the offices empty. They say they will stay in the plant 
indefinitely.  
 



The plant's two blast furnaces were shuttered in July and October 2011 in 
the face of weaker demand and workers fear that the longer they stay 
idled, the greater the chance the factory will be permanently closed.  
 
The plant is the last survivor of the once bustling steel region after the 
neighbouring ArcelorMittal mill of Gandrange was wound down despite 
President Nicolas Sarkozy's promise in 2008 to find a way of keeping it 
going.  
 
Socialist challenger Francois Hollande, who leads polls for the two-round 
election on April 22 and May 6, has made much of the closure of industry 
and relocation of companies during Sarkozy's five-year term.  
 
France has lost 763,000 industrial jobs in the last 10 years with 355,000 
shed since Sarkozy took office in 2007 - something Hollande has dwelt on 
in his campaign speeches.  
 
Sarkozy, elected on a pledge to return France to full employment and 
energise its economy, has blamed the global economic crisis for derailing 
his plans and has placed restoring competitiveness and the fight against 
unemployment at the heart of his re-election agenda.  
 
Recent opinion polls have pointed to a slight narrowing of Hollande's lead 
over Sarkozy in a May 6 second round. An Opinionway survey published in 
the daily Le Figaro on Monday put his lead at 12 percentage points, in line 
with other polls. - Reuters  
www.iol.co.za 

 

A Call for Solidarity with CSAAWU   

 DLF 17 February 2012 

Stand in solidarity with Robertson Abattoir workers to defend our rights to speak-out & struggle for 

decent living & working conditions 

Robertson Abattoir workers are forced to work under intolerable working conditions. In 2010 

workers resisted these conditions and joined CSAAWU to organise for decent working conditions 

and a living wage. Abattoir workers spoke out against: 

· Being forced to work excessive hours under conditions that bear resemblance to slavery. They 

often had to work as many as 39 hours over-time per week.                                                                                    

· Being paid a basic wage of only R315 per week (without benefits).                                                                         

· Racial abuse. 

The boss responded with an illegal lockout on the 30th of November 2010 and then dismissed 48 

workers on the 3rd of December 2010. The case is still to be heard in the Labour Court. In a further 

attack against the workers and the union, the boss of the abattoir, Hennie de Bod, laid a charge 

against the union for defamatory in attempt to silence the union and prohibit the union from 

contacting the company’s suppliers, customers and general public. This is not only an attack on the 

union but also an attack on our right to freedom of expression and freedom of association. It is an 

attack on our right to speak out and struggle for a better world. 



The case will be heard in the High Court on the 21st of February at 9am. If the boss wins, CSAAWU 

will be forced to pay damages, which could financially crush the union. It will also mean an attack on 

our hard won freedoms. 

We call on our working class brothers and sisters who feel the pain of living under racist capitalism 

every day – who struggle to pay for basic necessities, who are forced out of work into 

unemployment, who are verbally abused by bosses, who are intimidated and threatened at work – 

to stand with us in solidarity against oppression and exploitation. We call on progressive forces to 

join us in our struggle to defend our hard won freedoms. 

www.democraticleft.za.net 

Defend and Advance our Freedoms! 

An Injury to One is an Injury to All! 

For more information contact CSAAWU at csaawutav@gmail.com; phone CSAAWU office: 021 

9518072, Trevor Christians (CSAAWU General Secretary): 0835462911, Karel Swart (CSAAWU Deputy 

General Secretary): 0729913371 

Anonymous is shutting down the internet 

 
 Michelle Atagana (Yahoo News) 16 February 2012 
 
Everyone’s favourite hacktivist group is back again and this time its target 
is bigger than ever. Anonymous has declared war on the internet, yes save 
all your files now, download all those movies you keep pretending you’re 
not downloading because, the internet is about to be shutdown.  
 
In a Pastebin post, the group that has managed the breakdown of big 
corporates and threatened the safety of government websites has decided 
it needs to teach Wallstreet a lesson by taking Operation Global Blackout 
to new heights: 
 
“To protest SOPA, Wallstreet, our irresponsible leaders and the beloved 
bankers who are starving the world for their own selfish needs out of sheer 
sadistic fun, On March 31, anonymous will shut the Internet down,” says 
the group.  
 
The detailed post explains how the group intends to shut down the 
internet, which includes disabling “the 13 root DNS servers of the 
internet”.  
 
This will leave internet as we know it inaccessible.  
 
By cutting these off the internet, nobody will be able to perform a domain 
name lookup, thus, disabling the HTTP Internet, which is, after all, the 
most widely used function of the Web. Anybody entering 
‘http://www.google.com’ or ANY other url, will get an error page, thus, 
they will think the Internet is down, which is, close enough.Remember, 
this is a protest, we are not trying to ‘kill’ the internet, we are only 
temporarily shutting it down where it hurts the most. 
 
The group is notorious for targeting big corporations and government 
entities. Sites targeted in the past include the United Nations, Xbox Live, 



U.S. Bank, Twitter, and YouTube. 
 
The recent shutdown of MegaUpload saw Anonymous threaten big internet 
entities. The group claimed to have access to the servers of the United 
Nations, Facebook, YouTube, Twitter and various banks, and threatened to 
take them down. “We are prepared to launch a global blackout of these 
websites” if MegaUpload isn’t back online in 72 hours, the video said. 
 
I suppose if the group manages to shutdown the internet for a day, those 
of us that work mainly online will get a day off? 
za.news.yahoo.com 

 

Kazakhstan: immediate threats to safety of comrades in Moscow 

 
 CWI 15 February 2012 
 
An appeal from comrades of our Committee for a Workers' International 
(CWI) sister organisation in Kazakhstan, trade union leaders who suffer 
brutal persecution under the Nazarbayev police regime. They have been 
forced to leave the country and are currently in Russia. There now appears 
to be an imminent threat of Kazakh and Russian intelligence ganging up on 
them and they may be abducted by Kazakh agents and arrested on false 
charges any time. We fear for their lives. We therefore appeal for your 
solidarity - please take a few minutes to send a letter of protest to the 
Kazakh and Russian authorities to let them know that such an operation 
would not go down quietly. 
 
You will find more information about the repression of workers and human 
rights activists in Kazakhstan on the CWI website www.socialistworld.net 
or on http://campaignkazakhstan.org/ (where you can also add your 
name to an online protest) including on the December police massacre of 
over 70 striking oil workers. 
Sign the petition 

 
 
Kazakhstan:Workers’ leaders under threat of abduction or arrest 
Urgent protests needed! 
 
Statement from Esenbek Ukteshbaev, President of the Kazakhstan Trade 
Union, ’Zhanartu’ (’Renaissance’), and vice-president of ’Zhanartu’, Ainur 
Kurmanov 
 
Below we publish a statement sent to human rights organisations in 
Moscow by Esenbek Ukteshbayev and Ainur Kurmanov. Both of them are 
well-known workers’ leaders from Kazakhstan who were forced last year 
by the Nazarbayev regime to move to Moscow. In the letter they indicate 
that they believe that an attempt to abduct or arrest them could be made 
in the next few days, illegally putting them into the hands of the brutal 
Kazakhstan regime.  
 
Please forward urgent protests to the Russian and Kazakhstan embassies in 
your country and to:- The Kazakhstan Ministry of Internal Affairs:- 
mid@mid.kz and the Embassy of Kazakhstan in Moscow:- dolgey@dol.ru.  
 
Please add your name to the protest carried on the Campaign Kazakhstan 
website. And please ensure that this urgent issue is brought to the 



attention of elected representatives, trade union leaders, lawyers and 
human rights organisations in your country.  
 
Socialistworld.net  
 
 
Esenbek Ukteshbayev and Ainur Kurmanov  
To: The Executive Director of the all-Russian Movement for Human Rights,  
 
Lev Aleksandrovitch Ponomarev  
 
To: The Director of the Institute for Human Rights, Valentin Michaelovitch 
Gefter  
 
From Esenbek Ukteshbaev, president of the Kazakhstan Trade Union, 
’Zhanartu’ (’Renaissance’), and vice-president of ’Zhanartu’, Ainur 
Kurmanov  
 
Statement  
We, the leaders of Kazakhstan’s independent workers’ union, ’Zhanartu’ 
(’Renaissance’) - Esenbek Ukteshbaev, president, and deputy chair, Ainur 
Kurmanov - wish to alert you to the fact that we may soon be subjected to 
arrest or abduction, followed by our forced removal to the territory of the 
Republic of Kazakhstan, where inevitable arrest and imprisonment await 
us.  
 
The basis for these assertions is the coming to Moscow of the head of the 
Department of Internal Affairs of the Mangistau region, Colonel Amanzhol 
Kabylov, with a group of intelligence officers, to conduct negotiations with 
law enforcement officers of the Russian Federation. This we got to know 
through communications from Russian journalists and from our sources in 
Kazakhstan. The subject of these negotiations is obvious - to arrange the 
carrying out of a certain procedure in relation to us, as we are currently 
on Russian soil.  
 
The said senior officer of the Kazakh Interior Ministry is at present in 
charge of investigations into the case of the bloody events of December 16 
-18 in Zhanaozen and at Shetpe station in the Mangistau region, which, 
according to our information, resulted in the deaths of a large number of 
striking workers and their relatives who had been involved in a peaceful 
protest.  
 
As a result of the collaboration of the Internal Affairs Ministry and the 
Kazakhstan Security Service, many criminal cases have been lodged and 
dozens of people have already been arrested, such as worker-activists 
taking part in the massive oil workers’ strike that has lasted since 17 May, 
as well as leaders of the opposition party ’Alga’ (’Forward’) - Vladimir 
Kosovo, Ayzhangul Amirov, Ruslan Simbinov, Serik Sapargali, as well as the 
chief editor of the independent newspaper, ’Vzglyad’ (’Viewpoint’), Igor 
Vinyavski. All of them, as well as dozens of people who are forbidden to 
travel, are charged under several articles of the Criminal Code: 164 ’ 
incitement to social discord’, 241 ’organising mass disorder’ and 170 
’calling for the overthrow of the existing constitutional system’.  
 
For our part, we have been, since 7 October, on a prolonged visit to 
Russia, where we have been exchanging experiences with workers’ 
organisations and those media organisations who support the striking oil 
workers in Mangistau and members of our union in Kazakhstan. At home in 
our country, in the summer, there was also a criminal case levelled against 
us on the initiative of the local authority with its ’arbitrariness’ – under 



Article 327 of the Criminal Code. But at that time it was suspended and 
was supposed to be totally stopped due to an amnesty that was 
announced.  
 
But as we learned from our sources within the law enforcement bodies, a 
new criminal case is already being fabricated against us under Article 164 
of the Criminal Code for ’inciting social discord’. In fact there is an 
attempt to blame us and the opposition for the tragic events of December 
16-18 last year in Mangistau. This is the reason for the former Commander 
of Zhanaozen visiting Moscow to organise our arrest and subsequent 
delivery to Aktau.  
 
We fear that our arrest may be made in secret and carried out in the form 
of abduction, without any announcement about us being sought 
internationally, nor any compliance with all the requirements for legal 
extradition. Something like this has already been done by Uzbek and Tajik 
special services in relation to their oppositionists and dissidents who were 
in the Russian Federation.  
 
We similarly assure you that we are in Russia legally and have not broken 
any local laws of the land. We have only been engaged in defending the 
rights of our fellow citizens, violated by the Kazakh authorities in our 
country. We are asking for help from your side, and the organisation of a 
campaign in our defence if there is any unlawful arrest or abduction by the 
Kazakh secret services on the territory of the Russian Federation.  
 
Sincerely yours,  
 
Esenbek Ukteshbaev, President of the Kazakhstan workers’ trade union, 
‘Zhanartu’ and Vice-President of Zhanartu, Ainur Kurmanov  
 
Moscow, February 10, 2012 
www.socialistworld.net  

 

Portugal: Massive demonstration against cuts and austerity 

 
 Jorge Martin 13 February 2012 
 
February 11 saw 300,000 people march in the Portuguese capital Lisbon 
against the reform of the labour law and the austerity measures proposed 
by the government as part of the bailout agreed with the troika. The CGTP 
trade union, which organised the demonstration under the slogan of “no to 
exploitation, inequality and impoverishment”, described it as the largest 
in 30 years. 
 
The demonstration had four rallying points and converged in the huge 
Palace Square, which was renamed the “People’s Square”. (See Pictures 
here and at the end of this article) 
 
Since it was elected in June, the right-wing coalition government of Passos 
Coelho has faithfully implemented the demands of the troika as part of the 
bailout of the Portuguese economy. Coelho has even boasted that in 
cutting the deficit and addressing the economy’s “structural problems” he 
is going further than what is actually being demanded in the terms of the 
Memorandum of Understanding. 
 
These are massive attacks on the living standards of the Portuguese 



workers and people, through increased taxes, cuts in wages and pensions, 
privatisation of public companies, payment for healthcare, increased fares 
in public transport, higher tuition fees, increased hours of work, attacks 
on collective bargaining rights, etc. 
 
As was to be expected, these measures have contributed to worsening the 
economic crisis. Portugal’s GDP contracted by 1.6% in 2011, and is 
expected by the Bank of Portugal to suffer an “unprecedented economic 
contraction” of 3.1% in 2012 and a further 0.3% fall in 2013. These 
sacrifices which are demanded of the Portuguese people are not even 
achieving their stated aim of reducing public debt which is forecast to 
grow to 116% of GDP in 2012 (from 107% in 2011). To this you have to add 
94% household debt and 130% corporate debt, both figures unchanged 
since 2009. 
 
No-one really believes that Portugal will be able to return to the markets 
for further funding in 2013 as was the initial aim of the bailout. 
Portuguese bonds were trading in the secondary market at an interest rate 
of 17% after Standard and Poor’s downgraded them to junk bond status in 
January. 
 
These economic figures are what dominated the mood at the trade union 
demonstration on Saturday. The experience of Greece is very much in the 
minds of millions of Portuguese today: the Greek workers and people have 
been forced to take massive cuts in living standards and still nothing has 
been resolved. Why should the Portuguese go through the same 
experience? 
 
Like in Greece, to the futility of it all you have to add the realisation that 
the country is no longer ruled by its elected representatives, but by 
unelected faceless forces in Brussels, Frankfurt and Washington. The 
troika representatives regularly visit Portugal to oversee progress in the 
implementation of the measures, like colonial governors in the past. 
European bureaucrats whisper in the ears of Portuguese ministers: “you 
are being good, bleeding your country dry, unlike the naughty Greeks, and 
as a reward you might get some relief in the terms of the bail out”. 
 
Not only this, but the institutions of the troika (IMF, ECB, EU) will also be 
paid 30 billion euro in interest and commissions on top of the 78 billion 
euro bailout (of which 12 billion are going directly to bail out private 
banks). 
 
The Portuguese government is also being praised by the troika for its 
speed in delivering the programme of privatisation of state-owned 
companies, having sold off the electricity grid and power generating 
companies to Chinese state investors. 
 
The latest package of measures, related above all to the reform of the 
labour law, which is going to be presented to parliament in the next few 
days, has been agreed with the bosses’ organisations but also with the 
leaders of the UGT trade union, which have thus broken the unity of action 
with the CGTP. The so-called “Social Partnership Agreement” includes the 
following measures: 
 
•Reduction of holiday entitlement from 25 to 22 days a year. 
•Reduction in the number of public holidays from 13 to 9 (significantly 
Independence day and Republic day are axed!). 
•Reduction in lay off compensation from 30 days per year worked to 20 
days. 
•Flexibilisation of working hours – 150 hours a year will be decided by the 



employer, lengthening the working day in busy periods, shortening it in 
others. 
•Unemployed workers who accept work that pays less than their 
unemployment benefit are to keep 50 per cent of that benefit (thus saving 
the employer a lot of money). 
•50% reduction in overtime payment and in the payment of the 2 annual 
bonus payments. 
•Increasing the cases in which workers can be sacked legally. 
•Reduction in unemployment benefit, both in relation to the amount of 
money received and the length of time for which it will be received. 
•Weakening of national collective bargaining in favour of company 
agreements (where workers are in a weaker position). 
 
The UGT leaders justified their signing up to these measures with the 
“lesser evil” argument, saying that the conditions demanded by the troika 
in the Memorandum were even worse and that through negotiations they 
had managed to somehow soften the blow. This argument, similar to the 
one used by the leaders of UGT and CCOO trade unions in Spain to sign a 
wage restraint agreement which also weakens national collective 
bargaining, does not have any merit to it. Once you agree to the principle 
that workers must accept attacks in their rights and conditions (and these 
are serious attacks), then, inevitably the capitalists will demand more and 
more attacks, while the union organisations will have been discredited in 
front of their own members and will be in a much worse position to 
organise any resistance. 
 
The truth is that, looking at the hard economic facts, the troika will 
demand even harsher cuts from the Portuguese government in order to 
comply with the deficit reduction targets in the face of deeper economic 
recession. The agreement that the UGT leaders have signed will not mean 
the end but the beginning of sustained attacks on workers’ rights and 
conditions which are “necessary” from the point of view of “restoring 
Portugal’s competitivity.” 
 
A skilful non-sectarian policy on the part of the leadership and the 
activists of the CGTP would now put the leaders of the UGT under a lot of 
pressure. It is vital to build on the unity of action achieved in the last two 
general strikes (the most recent one in November 2011 
http://www.marxist.com/powerful-november-general-strike-
portugal.htm) at factory and workplace level. The aim should be to put 
the UGT leaders under enormous pressure from below so that they break 
the agreement they have signed and return to the path of mobilization or 
else, that workplace, regional and industry-wide structures and rank and 
file activists of the union disown the policies of their own leaders and join 
the CGTP in protest actions. 
 
A genuine socialist alternative required 
More than 6 months after the election of the right-wing government, 
opinion polls only register a very slight shift to the left. The two coalition 
partners, PSD and CDS/PP, have lost about 3% (from 50.3% to 46.7%), while 
the former ruling social-democratic PS has increased from 28 to 30%, 
having mildly criticized some of the measures, which at the end of the day 
are fundamentally the same ones contained in the Memorandum they 
signed while in office. To the left of the Socialist Party, the Communist 
Party increases from 7.9% to 8.5% and the Bloco de Esquerda from 5.1% to 
6.5%. 
 
These two parties present a comprehensive criticism of the measures 
proposed and have now started to adopt a language which includes more 
references to capitalism and with socialism as the alternative. However, 



the leaders of these two formations are not offering a serious alternative 
to the consequences of the crisis of capitalism in Portugal. 
 
Instead of saying clearly that the debt should be repudiated, both the PCP 
and the BE talk of “renegotiating the debt,” while the BE leaders insist on 
an audit of the debt with the aim of determining which parts of it are 
“illegitimate” and which should therefore be repudiated. This is a false 
argument. If you accept the debt has to be renegotiated, you are saying 
that it should be paid, but perhaps not all of it, not so fast, etc. For the 
investors to accept such a deal, you will have to show that you are serious 
about lowering the deficit and the debt… by making massive cuts! This is 
exactly what is already happening in Greece. The latest austerity package 
which the Greek people are resisting in the streets is the result of the 
renegotiation of the debt with the private investors! 
 
The main difference between the BE and the PCP seems to be that while 
the leaders of the former have the illusion that Europe should be saved 
and given a “social” character 
(http://www.esquerda.net/sites/default/files/resolmesa4fev2012.pdf), 
the Communist Party leaders erect themselves as the defenders of 
“national production” and “the struggle against imports” 
(http://pcp.pt/contra_exploracao_aumento_horario/lutar-por-um-
portugal-com-futuro). 
 
This is a false choice. There is no such thing as a “social Europe”. The 
European Union under capitalism means permanent austerity policies and 
the rule of capitalists and bankers, dominated by those of the countries 
with a stronger capitalist class. 
 
On the other hand, the idea of defending national production through 
protectionist barriers means pitching Portuguese workers against the 
workers of other countries while leaving the profits of the capitalists 
untouched. Hardly a Communist policy! A “sovereign” capitalist Portugal 
implementing protectionist policies is also a reactionary utopia. It is 
precisely the weakness of Portuguese capitalism that has made the 
economic crisis worse. How could Portuguese products compete in a world 
market riddled with protectionist counter-measures from its trading 
partners? Only by attacking workers rights and conditions. 
 
The real alternative is to first of all recognize that these measures are the 
direct consequence of the crisis of capitalism and the attempt of the 
ruling class to solve it by making workers pay. Therefore, the only realistic 
solution is a decisive break with the capitalist system, through the 
collective ownership and democratic planning of the economy in the 
interests of the majority of the population. The alternative is socialism. 
Such an alternative cannot be conceived within the limits of one nation 
state and even less within the borders of an economically weak country 
like Portugal. It needs to be linked to the struggle for the Socialist United 
States of Europe. 
 
On the other hand, neither the trade union leaders nor the leaders of 
these two parties offer a clear plan of struggle to defeat these austerity 
measures. The BE correctly talks of a sustained plan of mobilization and 
the need for the widest possible unity of action against these measures, 
but then makes no concrete proposals other than some “days of action” in 
late April. The CGTP statement adopted at the demonstration, again, 
correctly talks of the need for unity in action and to enlarge the 
mobilization, but gives no concrete lead, other than calling on all to 
participate in yet another demonstration on February 29th coinciding with 
the day of action called by the European TUC. 



 
The mass demonstration on February 11 was a very positive step, but it 
also came after the November 24 general strike which in itself did not 
force the government to retreat. In Greece there have been now over 17 
separate 24 and 48 hour general strikes and the ruling class still continues 
to impose austerity packages. 
 
Conclusions need to be drawn from this. What is required is, on the 
industrial plane, a plan of increasing and sustained action to defeat these 
measures. That should start with a 24-hour general strike, and then needs 
to be escalated towards a 48h, a 72h and then an indefinite general strike 
if necessary. These strikes should be built through democratic strike 
committees at all levels (company, local, regional and national), so that 
the workers themselves are fully involved in deciding the plan of action 
and organizing the movement. 
 
On the political front, the PCP and the BE should offer a united front on 
the basis of a clear socialist programme, including the repudiation of the 
debt and the nationalization of the banks and main companies under 
democratic workers' control. This should be combined with an 
internationalist approach of linking the struggle of the Portuguese workers 
with that of the workers in the rest of Europe and the world. 
 
In our opinion, there is no other “realistic” solution to the problems facing 
the Portuguese workers and youth. In the course of the bitter struggles 
and experiences of the next few months and years, wider layers of the 
workers' movement will draw the conclusion that it is the capitalism 
system that is the problem. What is required is the building of a Marxist 
revolutionary tendency with roots in the working class organizations able 
to offer a clear and general alternative that connects with this instinctive 
conclusions of the masses and gives these a concrete expression. 
www.marxist.com 

 

Greeks strike against neoliberalism  

 
 

 
Vast Minority 12 February 2012  
 
GREEK unions have called a 48-hour strike in protest at the latest punitive 
measures imposed on the country by the IMF and EU. 
 
The minimum wage will be cut twenty two percent, pensions will be 
slashed and yet more jobs will go in the public sector. 



 
Says From The Greek Streets: On Tuesday, Eurostat announced that 27.7% 
of people in Greece already live below the poverty line. 
 
On Wednesday, the country’s official statistical service, Hellenic Statistics, 
announced that in November 2012 unemployment reached above 20% — all 
this only two years after the original loan agreement between the Greek 
government and IMF/EU/ECB. 
vastminority.blogspot.com 
www.occupiedlondon.org 

 

UK prepares chemical war on dissent 

 
 The Vast Minority 9 February 2012  
 
THE BRITISH state is planning to use chemical warfare against its own 
population, it has been revealed. 
 
The news confirms the increasingly fascistic forms being assumed by 
neoliberalism as it struggles to hold down popular discontent with its 
corrupt system.  
 
Reports The Independent: Leading neuroscientists believe that the UK 
Government may be about to sanction the development of nerve agents 
for British police that would be banned in warfare under an international 
treaty on chemical weapons. 
 
A high-level group of experts has asked the Government to clarify its 
position on whether it intends to develop 'incapacitating chemical agents' 
for a range of domestic uses that go beyond the limited use of chemical 
irritants such as CS gas for riot control. 
 
The experts were commissioned by the Royal Society, the UK's national 
academy of sciences, to investigate new developments in neuroscience 
that could be of use to the military. 
 
They concluded that the Government may be preparing to exploit a 
loophole in the Chemical Weapons Convention allowing the use of 
incapacitating chemical agents for domestic law enforcement.  
vastminority.blogspot.com 

 

Damning Durban fraud report 

 
 Gugu Mbonambi (IOL News) 8 February 2012  
 
Former eThekwini municipal manager Michael Sutcliffe failed to report 
fraud and corruption in the municipality to the police and did not take 
“reasonable” steps to prevent irregular expenditure, say the authors of a 
report into affairs at the eThekwini municipality.  
 
And they say that former mayor Obed Mlaba irregularly and unlawfully 
influenced the awarding of a multibillion-rand landfill tender.  
 
The forensic investigation report released in Durban on Tuesday by Co-



operative Governance MEC Nomusa Dube calls for disciplinary action to be 
taken against high-ranking officials and for the city to take urgent steps to 
recover money lost by the municipality as a result of corruption and fraud. 
 
Dube commissioned forensic auditing firm Manase and Associates to do the 
investigation in March last year, after allegations of tender fraud and 
financial mismanagement at eThekwini.  
 
The probe was commissioned a year after Durban accounting and forensic 
investigations firm Ngubane and Co conducted an investigation and also 
called for disciplinary action and further investigation into the city’s 
financial affairs.  
 
The Ngubane report was dismissed by Sutcliffe and was never made public. 
 
Ngubane and Co had found that the awarding of the R6.3-million 
Chatsworth Housing Rehabilitation project to Dr Khumalo Construction was 
irregular. They were vindicated by the Manase report.  
 
The Manase investigation also found that the Burbreeze Housing Project 
had been estimated to cost R18m, but had escalated to R57m.  
 
The contractor appointed was not registered with the National Home 
Builders Registration Council (NHBRC), and poor workmanship had been 
identified by the council on the project.  
 
Similarly, the cost of the Hammond’s Farm Housing development in 
Verulam had escalated from the estimated R68m to R351m. Poor 
workmanship was again identified by the council, resulting in 22 units 
being demolished because of stability problems.  
 
The Manase probe also revealed that the municipality’s handling of the 
controversial Revenue Management System (RMS) – which has cost the 
council R474m to date – was flawed as it failed to adhere to its own supply 
chain management processes.  
 
The cost of developing the system had ballooned from an estimate of 
R90m to R150m at inception in 2003, to its current R474m.  
 
The report recommends further investigation with powers to subpoena 
third-party individuals and documentation to be performed on the project 
as the variations from the initial estimates had been done without 
complying with the Municipal Finance Management Act.  
 
The report says “further significant costs are likely to be incurred by the 
municipality on this project”.  
 
In addition, it was found that Sutcliffe had contravened section 34 of the 
Prevention and Combating of Corrupt Activities Act by not reporting 
certain fraudulent and corrupt activities reported to him in the Ngubane 
report to the police.  
 
The report says that Sutcliffe only reported the fraud and corruption two 
years later.  
 
The fraud and corruption resulted in a R1.1m loss to the municipality.  
 
It was recommended that eThekwini take urgent steps to recover the 
money and that action be taken against the companies and individuals 
involved.  



 
According to Auditor-General Terence Nombembe, eThekwini incurred 
R532m in irregular expenditure and a host of supply chain management 
contraventions in the municipal year ending June 2010.  
 
Of the total, R428m related to the city’s housing unit, headed by Cogi 
Pather.  
 
The Manase investigating team said it was not given any compelling 
evidence of disciplinary action taken against those involved in the irregular 
expenditure in the housing unit.  
 
A sample of four contracts were selected for further investigation from the 
irregular expenditure mentioned by Nombembe.  
 
Three contractors were awarded contracts under Section 36 of the supply 
chain management policy – used in exceptional cases where it was 
impracticable or impossible to follow the official procurement process.  
 
However, despite requests for explanation, the investigators were not 
provided with reasons for the use of Section 36 in awarding the contracts.  
 
It was found that the three contractors had been given appointment 
letters before they had submitted tender documents and two of the 
contractors had not issued proper tax invoices, as required by the VAT Act. 
 
The report also recommended that disciplinary action be taken against city 
treasurer Krish Kumar, for failing to take reasonable steps to prevent 
irregular expenditure, and deputy city manager for infrastructure Derek 
Naidoo, for failure to comply with supply chain management policies and 
failure to exercise due care and diligence in dealing with matters before 
the bid adjudication committee.  
 
The report says that Jacquie Subban, the head of the municipality’s 
geographic information and policy unit, irregularly awarded two section 36 
contracts to H2O Networks (South Africa) Pty Ltd for the installation of 
fibre optic cable.  
 
It was recommended that disciplinary action be taken against her for this 
reason, and also for negligence which resulted in duplicate payments of 
R2.6m being made to Dimension Data on September 2 and 10, 2008.  
 
However, the transaction was subsequently reversed.  
 
Reacting to the report, Naidoo said he would not comment on the matter 
until he had seen it.  
 
Kumar welcomed the report, although he had not had sight of it, and said 
people should be brought to book if any wrongdoing was found.  
 
“I have no issues with Manase. I have not done anything untoward but, at 
the end of the day, we are all accountable… I believe in clean 
governance,” he said.  
 
Mayor James Nxumalo said the municipality would comment on the report 
on Wednesday.  
 
The Mercury was unable to reach Sutcliffe, Subban or Pather for comment. 
 
Dube said the investigation was not a witch-hunt against certain 



individuals, as some had sought to portray it.  
 
“It was intended to confront head-on some of the ills bedevilling this 
municipality and arrest the rot before it collapses this institution,” she 
said.  
 
Dube gave the municipal leadership 21 days to respond to the Manase 
report, which was tabled and adopted during a full council meeting at the 
city hall on Tuesday.  
 
“All disciplinary issues must be instituted and finalised within three 
months upon receipt of this report,” she said.  
 
Dube’s department would then assess whether the action taken by the 
council was adequate. - The Mercury  
www.iol.co.za 

 

The alternative economy in Greece 

 
 Jeffrey Andreoni 4 February 2012 
 
Athens - Despite the crisis in Greece, there are a plethora of sustainable, 
ecological and ethical initiatives being offered throughout the country.  
Already in Athens the alternative economy is starting to catch on. People 
who have had to sacrifice many of life's little pleasures because of 
financial constraints are discovering that you don't always need money to 
get what you need.  
 
My partner and I were just shopping for a therapeutic massage on an 
alternative currency website. After some comparisons we found a 
professional masseur who would come to our house and give a one hour 
massage for the affordable price of 35 Ovolos.  
 
Ovolos, which was a form of currency in ancient Greece, is a website that 
allows you to exchange goods and services without using Euros. In order to 
earn the Ovolos that I was spending I began giving lessons in Italian cuisine 
where I use recipes from the Italian blog Cooking with the Crisis, which 
provides inexpensive and simple recipes that are (coincidentally) quite 
popular at the moment. There is even an Athenian LETS system in the 
works at the moment.  
 
So you can get lessons, repairs and services by using alternative currency 
or by joining a time bank, but what about food? Although there are some 
producers accepting the alternative currency (especially in Volos), to have 
the variety of the supermarket you might have to shell out... but how 
much?  
 
One new website allows you to order dry goods directly from local farms 
without even leaving your house. You just do your shopping online via the 
e-bloko portal and the box gets delivered a few days later. If you need 
fruit and veg then there's biobox, which delivers hand selected organics to 
your door for considerably less than you'd pay at the grocery store.  
 
With record unemployment not everyone has the cash to buy food, so 
fortunately for them there are still several options. The Unemployed 
Kitchen takes place every Tuesday night at eight o'clock. The organizers of 
the kitchen say that The essence of the Unemployed Kitchen is to do 



things collectively, to chat and have fun, to come together and feel good 
with other people. Don't worry about speaking only a little Greek, 
language is not an issue! I once went to help cook the meal and learned 
yet another inexpensive and tasty recipe in the process: fasolada. There is 
another collective kitchen specifically for immigrants every Saturday 
called el CHEf at the Steki Metanaston social center nearby.  
 
Whatever the problem, there's a solution -though not all of them are legal. 
In the northern Greek town of Veria, some of the cash strapped citizens 
were having their electricity cut due to the new property tax that was 
added onto their bills. An activist group decided something needed to be 
done and began reconnecting the electricity of the families that had been 
cut off.  
 
It's not just electricity that's in short supply. Gasoline is an expense that is 
difficult to handle by yourself and many carpooling sites have appeared in 
recent years. Before the crisis carpooling was a rarity in Greece, but now 
people are changing their minds. Whether it's a daily commute to work or 
a five hour trek from Athens to Thessaloniki, chances are you will find a 
companion to travel with and share the expense. This has the added 
benefit of reducing traffic, which has long been a major issue.  
 
If you don't have a car or don't like to drive there are still more options, 
especially in a city like Athens. Some cyclists have begun a weekly event 
not unlike Critical Mass where hundreds and sometimes thousands of riders 
set out on Friday evenings for Freeday. If that's too crowded for you then 
there are numerous other splinter groups listed on the Podilates.gr 
website, and if you are looking for a cheap and refreshing weekend 
getaway you can find groups of cyclists going on overnight camping trips to 
the countryside -even in winter!  
Once it happened that the Freeday ride was going in the same direction 
that I was -which was especially convenient seeing as how Athens' roads 
are not particularly safe for pedestrians or cyclists (which was recently 
seen with the death of Theo Angelopoulos), so taking advantage of these 
cycling caravans can be better than cycling alone. It's almost like 
carpooling for bicycles!  
 
Speaking of which, there was a 10% rise in tourism last year, perhaps this 
will eventually lead to a surge in ecotourism for Greece. There are already 
numerous adventure tourism operators offering such trips all over the 
country. In fact, if people continue to leave the cities (hopefully taking 
their cars with them) in favor of the countryside and the cyclists continue 
to reclaim the traffic packed streets then maybe Athens could become a 
better city for cycling.  
 
Perhaps the crisis could have a deep and lasting ecological impact on 
Greece, making the cities less polluted, the agriculture more sustainable 
and the consumers a bit more savvy.  
 
A crisis which has threatened to tear the country apart could in fact pull 
everyone together and make the situation just a bit more bearable and the 
cities more livable.  
www.digitaljournal.com 
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New SA bill to allow bugging of citizens  

 
 Yahoo News 3 February 2012  
 
A storm is brewing over a draft Bill to be processed by Parliament this year 
that will legalise the bugging of citizens without a warrant in some 
circumstances and widen the scope of counterintelligence activities. 
 
The Intelligence General Laws Amendment Bill has been attacked as a 
major U-turn in government policy and for largely ignoring the 
recommendations of the 2008 Matthews Commission, which highlighted 
unconstitutional provisions in South Africa's intelligence laws. 
 
Against the backdrop of other planned legislation that bolsters spies and 
weakens civil society, including the Protection of State Information Bill 
(the secrecy Bill), fears were expressed that the legislation is part of a 
broader drift towards a security state under President Jacob Zuma. 
 
It is seen as marking the transformation from an intelligence mindset 
where the intelligence services are neutral gatherers of information which 
is passed to the executive to adjust policy or take action, to a state 
security mindset in which the agency views its role as countering enemies 
of the state. 
 
Published in the Government Gazette late last year, the Bill seeks to 
create a single intelligence body, the State Security Agency (SSA), by 
amalgamating existing intelligence structures, including the National 
Intelligence Agency (NIA) and the South African Secret Service (SASS).  
 
It also gives legal recognition to the little-known National Communications 
Centre, which has the capacity for bulk interception of communications 
and will be subject to minimal legal restraint. The NIA is responsible for 
domestic intelligence gathering and the SASS for intelligence gathering 
abroad. 
 
'Excessively secretive' 
This week intelligence expert Laurie Nathan, director of Pretoria 
University's Centre for Mediation, called for the Bill to be the subject of 
public hearings and added that the joint standing committee on 
intelligence, whose members would dominate the ad hoc committee that 
would process the Bill, was excessively secretive. 
 
The parliamentarians on this committee are reluctant to play a rigorous 
oversight role, which is their constitutional obligation, and there's a failure 
to involve Parliament and the public in the oversight process, Nathan said. 
The standing committee had refused to discuss the Matthews Commission 
report on the grounds that it had not been properly presented to Cabinet 
by former intelligence minister Ronnie Kasrils, he said.  
 
Nathan served on the commission. 
 
Standing committee chairperson Cecil Burgess, who also led Parliament's 
ad hoc committee on the secrecy Bill, could not be contacted for comment 
this week. 
 
Brian Dube, spokesperson for State Security Minister Siyabonga Cwele, said 
on Thursday that the Matthews report had been taken into account in 
drafting the Bill, which was a critical step in the quest to provide a sound 
legal footing for government's efforts to develop a new intelligence 



dispensation … geared for the dynamic and evolving challenges of the 21st 
century. 
 
The Bill amends three existing intelligence laws and repeals another to 
accommodate the establishment of the SSA. Its purpose, it says, is to 
address the proliferation of security structures that had the unintended 
consequence of duplicating several support functions and a negative effect 
on service delivery of the intelligence services. 
 
However, the proposed concentration of power prompted complaints by 
the Democratic Alliance's spokesperson on intelligence, David Maynier, 
that the government was reversing the approach of the 1995 white paper 
on intelligence, which stated that the most significant departure from the 
apartheid dispensation was that, instead of one centralised, national 
civilian intelligence organisation, there will  
be two.  
 
This arrangement, according to the white paper, will not only ensure that 
the new intelligence dispensation in South Africa corresponds with general 
international trends but will promote greater focusing, effectiveness, 
professionalism and expertise in the specialised fields of domestic and 
foreign intelligence. 
 
Maynier, one of the DA's representatives on the ad hoc committee, said his 
party was still studying the legislation.  
 
Boss is back 
But, he said, it takes us back to the bad old days of the Bureau for State 
Security -- Boss is back. 
 
What worries me is that there seems to be a process of 'Stasification' under 
way in the state security department. The spooks appear to be becoming 
more centralised, more politicised and more secret. 
 
Likely to cause controversy is a provision in the Bill allowing the SSA to 
intercept foreign signals intelligence. This will, for the first time, provide 
a legal basis for the work of the National Communications Centre, an 
obscure, high-tech facility set up in Gauteng in the 1990s. By 2008 it 
boasted a staff complement of about 300. 
 
The centre's telecommunications and computer equipment can intercept 
and analyse large volumes of voice and internet traffic, both 
indiscriminately by listening for keywords and in a targeted way by 
focusing on individual phone numbers, email addresses and even voice 
prints. 
 
To date, the centre has operated outside national legislation, including 
the Regulation of Interception of Communications and Provision of 
Communication-related Information Act (Rica), which allows interception 
only with a judge's warrant. It has relied on the loophole that it supposedly 
intercepts foreign communications only, which is not regulated by 
domestic law. 
 
Et tu, Twitter? 
However, in practice, the centre has defined foreign signals to include 
cross-border communications where one of the parties is in South Africa 
and the other abroad. And, because of the globalised nature of internet 
traffic, many emails, voice-over-internet conversations and 
communication via social media such as Facebook and Twitter -- even if 
both end parties are in South Africa -- would also be vulnerable. 



 
The current Bill attempts to introduce a definition of foreign signals 
intelligence that will allow the warrant-free tapping of cross-border 
communications to continue. The definition includes any communication 
that emanates from outside the borders of the Republic or passes through 
or ends in the Republic. 
 
The centre's capabilities have been abused in the past to target South 
African citizens. The 2005/2006 investigation by Zola Ngcakani, inspector 
general of intelligence, of the hoax emails saga -- an example of the 
intelligence services being dragged into the ANC succession battle -- found 
that the centre had been used to target individuals domestically. 
 
Nathan said this week that he was concerned that the Bill failed to address 
other constitutional defects identified by the commission, including the 
failure of intelligence statutes to regulate all intrusive operations. 
 
Merely by its definition of key terms, the draft legislation conferred 
“substantive powers on the intelligence services”, he said. 
 
Widening definitions 
An analysis of successive intelligence laws underlines the gradual widening 
of the counterintelligence function in legislation. 
 
The National Strategic Intelligence Act of 1994 defines counterintelligence 
as measures and activities conducted, instituted or taken to impede and to 
neutralise the effectiveness of foreign or hostile intelligence operations, 
to protect classified intelligence and to counter subversion, sabotage and 
terrorism aimed at, or against personnel, strategic installations or 
resources of the Republic. 
 
This was amended in 2003 to extend the protection of intelligence from 
classified intelligence only to any intelligence, to add treason to the 
activities to be countered, and to add security screening to the counter-
intelligence function. 
 
The current Bill broadens the concept of counterintelligence by adding 
sedition to the activities to be countered, widens terrorism to terrorist 
and related activities, and removes the requirement that the subversion, 
sedition, treason, terrorist and related activities must be directed at 
personnel, installations or resources of the state. 
 
Nathan said that a further problem was that the terms impede, neutralise 
and counter were not defined. 
 
But in one respect, the Bill was an improvement on existing intelligence 
law, Nathan said: it borrowed almost verbatim the definition of national 
security proposed by the Matthews Commission. This excluded lawful 
political activity, advocacy, protest or dissent from the list of threats to 
national security. 
za.news.yahoo.com 

 

Oakland rebels battle police thugs  

 
 Vast Minority 30 January 2012 
 
THE USA is heading towards being a police state, a lawyer warned this 
weekend after a brutal attack on Occupy protesters in Oakland. 



 
Cathy Jones, an attorney with the NLG gave the following statement to 
Occupy Oakland’s media team: “Through everything that has happened 
since September, from Occupy to the acceleration of 'Bills' — NDAA, SOPA, 
PIPA, ACTA — never have I felt so helpless and enraged as I do tonight. 
 
These kids are heroes, and the rest of the country needs to open its 
collective eyes and grab what remains of its civil rights, because they are 
evaporating, quickly. 
 
Do you want to know what a police state looks like? Well, you sure as hell 
still do not unless you were watching our citizen journalists.” 
 
Oakland Police deployed hundreds of thugs in riot gear so as to prevent 
Occupy Oakland from putting a building, vacant for 6 years with no plans 
for use, from being occupied and 're-purposed' as a community center. 
 
The Occupy Oakland General Assembly had passed a proposal calling for 
the space to be turned into a social center, convergence center and 
headquarters of the Occupy Oakland movement.  
 
Tear gas, batons and explosive devices were used against the protesters, 
many of whom suffered injuries at the hands of the neoliberal fascist 
enforcers. Some 400 people were arrested. 
 
In a daring revenge attack, rebels broke into Oakland City Hall, smashed 
display cases, cut electrical wires and burned an American flag, said 
media.  
vastminority.blogspot.com 

 

Petrochem terror in South Durban 

 
 

 
Two die in Durban factory blast 
Tamlyn Canham 20 January 2012 
 
Two people have died after an explosion and fire at a factory in 
Jacobs. Firefighters were called to the company, Chemical 



Technologies, on Brooklyn Road just after midnight. 
 
They have told Newswatch that when they arrived on scene the building  
was engulfed in flames and the fire had already spread to the top of the  
factory. 
 
Fire officials spent about three hours trying to put out the blaze using  
foam. This is a safer method due to the various chemicals in the building. 
 
Justin Bateman, who is with eThekwini's Fire Department, says it's not  
known whether the two workers died as a result of the explosion or from  
inhaling chemicals and smoke. 
 
We knew that there were occupants in the building and searches were  
done as we managed to proceed into the building, he said. 
 
Unfortunately, due to the nature of the incident, due to the original  
explosion, the occupants possibly sustained their fatal injuries at that  
time. The building was open, if they'd had the capability to escape they  
would have. 
 
Bateman says the cause of the fire is being investigated. Meanwhile,  
Water Affairs and Pollution Control officials are busy assessing the air  
quality at the scene 
www.ecr.co.za 
 
(A new bill under consideration by the SA parliament would make the 
report below illegal: any warnings or public statements about air 
pollution or weather/climate incidents have to be solely issued by the 
useless Weather Service. Protests will heat up now that once again, South 
Durban - South Africa's fossil fuel armpit - serves as a fenceline 
community illustrating the hazards of our economy's petro-chem 
addiction.) 
ccs.ukzn.ac.za 
 
SDCEA Press Release: Massive Explosion Rocks the Community of 
Wentworth again 
 
Just hours after members of the national portfolio committee on energy 
held a public hearing into the petrol chemical industry a massive explosion 
just after midnight last night woke up the entire neighbourhoods of 
Wentworth closer to the Jacobs chemical complex.  
 
The first explosion shook up all the families that live close to the chemical 
technology company and residents ran out of their homes in their bare 
clothing to see what was going on. The company based in Brooklyn road, 
then had a second and third explosion. The South African police services of 
Wentworth who were patrolling the area then used their radio’s to call in 
the emergency fire services.  
 
Residents stated that they heard screams, and then suddenly it was quiet. 
By that time approximately 100 onlookers from the local community was 
looking at the fire, and were heard complaining why the emergency 
services taking so long to arrive. The police were heard to say the fire 
services were lost in finding the company. People in the area stated that 
two people died in the explosion. 
 
They finally arrived and started getting into action to put out the fire. 
Some of the fire hydrants in Hime Street were difficult to open, for them 
to connect up the hose. Neighbouring companies and residents were 



worried about the repercussions’ of the fire spreading. The fire was still 
smouldering at 05:00am this morning.  
 
Residents and the newly born babies were affected. Nearby companies and 
their workers were affected . The community has yet to hear from the 
health authorities and emergency services about the impact on their 
health and well being. The emergency plan is still a pipe dream despite all 
the emergency disasters. 
 
Locals plead for fuel refinery probe 
Suren Naidoo 20 January 2012  
 
The South Durban Community Environmental Alliance has called for a 
commission of inquiry into the operation of fuel refineries in the area 
because of their negative health and environmental impact.  
 
Desmond D’Sa, co-ordinator of the alliance, made the call during a 
meeting held by Parliament’s portfolio committee on energy with 
residents and NGOs at the Austerville Community Hall yesterday.  
 
“Neighbouring communities have borne the brunt of a variety of 
environmental assaults over the years, arising from the refining process, 
ranging from chemical emissions to regular plant upsets and explosions,” 
said D’Sa.  
 
He said regulators needed to create greater capacity to investigate and 
audit the refining industry. Appropriate fiscal and penal remedies for 
transgressions should be proposed and enforced.  
 
“We note maintenance budgets have been severely cut over the years. We 
have seen this through the increase in explosions and fires at the 
refineries,” he said.  
 
“Pipelines appear to be patched rather than replaced despite the 
consequences. We have testimony that inspections have revealed areas of 
pipeline deficiency but that management regularly chooses to cut and 
weld quick fixes instead of replacement.  
 
“A thorough independent assessment and review of the refineries using… 
auditors must be undertaken.”  
 
D’Sa said the alliance had commissioned its own investigation and 
comparison of equivalent Danish refineries.  
 
“We found a number of double standards, with the oil corporations 
operating differently in Africa from in Europe. Why is this permitted to 
occur?” he asked.  
 
In an emotionally charged meeting, other community members also called 
for greater action and monitoring of the refineries and their impact.  
 
Sammy Sayed said it was the first time that the portfolio committee on 
energy had met the community. He said pollution was a critical problem in 
the area and claimed one of the local schools had the highest occurrence 
of asthma among its pupils in the world.  
 
Portfolio committee chairman Sisa Njikelana said the committee would 
compile a report and make recommendations for Parliament based on the 
interactions with the community and the industry.  
 



“What we sense from the community is that there are huge health and 
environmental issues in the area,” he said.  
www.iol.co.za 

 

Anonymous launches 'biggest attack ever'  

 
 Vast Minority 20 January 2012 
 
ANONYMOUS hacktivists launched their 'largest attack ever' on Thursday in 
response to the US government's growing war on internet freedom. 
 
Before controversial 'anti-copyright' legislation has even been passed in the 
form of the SOPA and PIPA acts, the American 'world police' moved against 
one popular non-US sharing site, with arrests made on their behalf in New 
Zealand. 
 
Said an Anonymous statement on YouTube (see video above): A new era 
has come. Anonymous is no longer playing nice, and we do not intend to 
ever play nice. 
 
We have seen you corrupt our people, corrupt our country and we will not 
sit and watch while you allow bills such as SOPA and PIPA to be passed. 
 
Our power is too strong and soon they will have to listen to the people. 
This is a time of action. We as a nation must come together and fight the 
tyrants! 
 
Do not sit and watch! Do not sit and cheer! Use your powers! 
 
Although the Megaupload website is based in Hong Kong, some of the 
alleged pirated content was hosted on leased servers in Ashburn, Va., USA, 
which gave federal authorities jurisdiction, the indictment said. 
 
Said Technolog : The Justice Department said in a statement said that Kim 
Dotcom, 37, and three other employees were arrested Thursday in New 
Zealand at the request of U.S. officials. Three other defendants are at 
large. 
 
Reported the AnonOps Communications site: Within minutes of the site 
being shut down, and DOJ releasing its statement, Anonymous sprang into 
action and started taking down a ton of sites -- including websites for the 
DOJ, the US Copyright Office, Universal Music, the RIAA, the MPAA and a 
bunch of other sites. 
 
It said this was Anonymous's largest attack ever, crippling government and 
music industry sites and the following sites had been targeted:  
 
 
Department of Justice (Justice.gov) 
Motion Picture Association of America (MPAA.org) 
Universal Music (UniversalMusic.com) 
Belgian Anti-Piracy Federation (Anti-piracy.be/nl/) 
Recording Industry Association of America (RIAA.org) 
Federal Bureau of Investigation (FBI.gov) 
HADOPI law site (HADOPI.fr) 
U.S. Copyright Office (Copyright.gov) 
Universal Music France (UniversalMusic.fr) 



Senator Christopher Dodd (ChrisDodd.com) 
Vivendi France (Vivendi.fr) 
The White House (Whitehouse.gov) 
BMI (BMI.com)  
Warner Music Group (WMG.com) 
 
It added: Many members of Congress have just changed their stance on the 
controversial Stop Online Piracy Act, or SOPA, the raid on Megaupload 
Thursday proved that the feds don’t need SOPA or its sister legislation, 
PIPA, in order to pose a blow to the Web. 

 

Trouble in Cato Crest 

 
 

 
Faith Manzi 19 January 2012 
 
These are photos from a visit to Cato Crest - just below UKZN - in the wake 
of a contested demolition of shacks, which are to be replaced by small 
formal housing units. Across from the bulldozed shacks are temporary, 
haphazardly built ones until people can move in to their houses. 
 
One woman is using her house to shelter a family of two women and their 
babies whose structure was destroyed by the heavy rains just before 
Christmas. She informed us of corruption in housing allocation: there are 
people who occupy similar houses nearby by buying them through the 
committees in charge of allocating local people with houses once they are 
finished (she spoke in anonymity). 
 
Upon arrival at the tin shackland we were greeted by a sickening stench, 
since the toilets are right inside in the one person alley between the 
shacks. These tin structures are connected to each other with no breathing 
space or privacy. So there is serious overcrowding and hardly any space for 
movement. However, the water supply is also right alongside the tins.  
 
The place is full of stolen electricity wires lying across the road some with 
uninsulated cables - a danger to anyone (especially the kids who run 
around barefoot) since there is water in the road due to the building 



taking place. Some children are not attending schools and are manning 
small spaza shops. 
 
These are conditions in which protests logically occur. Will civil society 
find a voice, or will it be suffocated by contending political parties? 
 

 

 

 
 
Cato Crest demolitions halted 
Bongani Hans 19 January 2012 
 
The controversy around the flattening of shacks to build low-cost houses in 
the Cato Crest informal settlement in Durban has been amicably resolved, 
with eThekwini mayor James Nxumalo announcing that the demolitions are 
to be suspended.  
 
Addressing hundreds of residents in Cato Crest on Wednesday, Nxumalo 
said the demolitions would continue once his municipality found 
alternative accommodation for those whose houses were to be razed. He 
said residents would find out about accommodation arrangements on 
February 5.  
 
It is estimated that more than 2 000 residents would have to abandon their 
shacks.  
 
Nxumalo said the municipality had allocated more than R34 million to 
build more than 1 500 houses in the area.  
 
There are also many tenants of shack owners who will be left without 
accommodation when the shacks are demolished. Nxumalo said these 
tenants would be given temporary accommodation and in future would be 
given houses.  
 
“The problem of informal settlements will never be solved if new people 
move into the area once they hear about this low-cost housing project. So 
please do not invite your relatives and friends from other areas to come 
here,” he said.  
 
Residents had been asked to find temporary alternative accommodation 
and to wait for their homes to be completed. This sparked a war of words 
between DA members and ANC ward councillor Mzi Ngiba.  
 
The DA pressed the municipality to stop the process and to make it 
eThekwini’s responsibility to find alternative accommodation. The party 
also demanded that the municipality give assurances that tenants would 
also get low-cost houses.  
 
Fifty shacks have been demolished, some without their owners’ consent.  
 
DA MP Dianne Kohler Barnard said:  
 
“The owners of the 50 demolished shacks should not worry because their 
houses will be built soon.” - The Mercury  
www.iol.co.za 



 
 
‘Illegal’ evictions from shacks challenged 
Bongani Hans (The Mercury) 16 January 2012 
 
VIOLENCE erupted at the Cato Crest informal settlement in Durban early 
yesterday after residents were ordered to vacate their homes to make way 
for new low-cost housing. 
 
The DA says the evictions are illegal and are being challenged. The party 
has opened cases of illegal eviction at the Cato manor police station. 
 
DA proportional representational councillor Hlanganani Gumbi and party 
leaders, including MP Dianne Kohler Barnard, visited the area yesterday. 
 
Gumbi said his party had told residents that the eviction notice was issued 
by the ANC instead of the municipality. He said the eviction was illegal 
because it had not been authorised by a court. 
 
Residents said they had been told to remove their goods because tractors 
would demolish the shacks today. 
 
Police spokesman Captain Thulani Zwane said a case of illegal eviction had 
been opened at the Cato Manor police station by the DA. 
 
Gumbi said he had to intervene when residents toyi-toyied and blocked 
roads after midnight. Irate residents also barricaded roads with burning 
tyres. 
 
However, many residents were seen removing belongings and demolishing 
their shacks. They believed that the eviction was a temporary measure 
and was for their own benefit. 
 
Others, who admitted to being supporters and members of the DA, refused 
to comply and said the eviction was illegal and they would not move until 
they were given alternative accommodation. 
 
The DA chairwoman in the area, Mpume Dlamini, told residents that if they 
agreed to move they would never be allowed to return and their houses 
would be sold to other people. 
 
“We have previously seen people’s houses being sold. This happened in the 
newly built low-cost houses three times last year and police refused to 
open cases against people who were selling the houses,” said Dlamini. 
 
Welcome Mpungose, who is a member of the ANC and also a member of 
the local community development committee, said they were working with 
local ward councillor Mzi Ngiba to clear the area to make way for about 2 
000 new houses. 
 
“We are not doing this under the name of the ANC, but we are the 
development committee. We want better houses to be built for people in 
this area. The houses cannot be built if there is no vacant land. 
 
“I will also demolish my seven-room shack,” he said. 
 
Ngiba confirmed that excavators would be used to demolish the shacks 
today. He said local residents had agreed to comply by removing their 
shacks. 



 
“The DA is angry to see that we are delivering services. They hate the fact 
that we are working hard to get rid of shacks,” he said. 
www.iol.co.za 

 

News from Greece 

 
 Athens sees its first city-wide strike as workers begin to break away 
from the control of reformist trade unions 
occupiedlondon.org 17 January 2012 
 
Today, January 17th marks a very important date in the recent history of 
labour struggle in Greece – responding to, and in solidarity with the 
struggle of the workers at Greek Steelworks, the six Labour Centres of 
Greater Athens (Attica) and the Workers/Employees Union of Athens have 
called a city-wide strike. 
 
Approximately 15,000 people took to the streets of the city on the day. 
What follows below is an excerpt from the text issued by base unions, 
workers groups, workers and unemployed in their call for the strike: 
 
For the past two-and-a-half months, the caldrons of the Greek Steelworks 
remain unlit – but class war has been ignited instead. The terrorising by 
the boss Manesis, with his tens of firings and his plan for employment in 
turns, has been cancelled out in practice and shattered in the face of the 
unity and fighting spirit of the tenacious workers and in the face of the 
river of solidarity, an oxygen-feed for the continuing strike. 
 
For two and half months at the “Gates of Fire” [title of an independent 
documentary on the strike, in Greek] the striking workers show us the way 
of struggle. A struggle that has inspired the unpaid workers at the Loukisa 
factory, who have been denied their wages for the past month. The 
struggle that strengthens the workers at ALTER TV station, unpaid for 
months, those at the Eleftherotypia newspaper; it strengthens the 
resistance of workers at Notos Galleries struggling against employment in 
turns; it led the workers at the factories of AGNO and MEVGAL to victory. 
 
The bosses, after the troika and the greek strate paved them the way, 
believed they could easily in the midst of the crisis suck out the last 
remains of the blood of the exploited. They have started to be 
contradicted by reality. 
 
Now, more than ever, we must promote class solidarity and our common 
struggle. We must all, workers, unemployed, locals and migrants, not 
merely stand in solidarity with these struggles, but we must turn every 
workplace into a pole of struggle, without waiting anything from party or 
syndicalist bureaucracies. 
www.occupiedlondon.org 

 

Tax dodger's R176m deal 

 
 Sunday Times 17 January 2012 
 
A Businesswoman is demanding the eThekwini municipality honour a secret 
R176-million housing contract on which it is backtracking. 



 
The contract, which never went out to tender, was suspended after the 
city's legal advisers pointed out that Mabongi Shauwn Mpisane had a 
criminal record.  
 
Mpisane and her husband, former city policeman Sibusiso Mpisane, are 
known for their flashy lifestyle and for hosting lavish parties attended by 
celebrities and high-ranking politicians. 
 
Mpisane's company, Zikhulise Cleaning, Maintenance and Transport, of 
which she is sole director, is also listed in a forensic report on alleged 
financial irregularities and tender fraud within the municipality. 
 
The company has received more than R300-million in housing contracts 
from the city over the past five years - excluding the one for R176-million - 
while Mpisane is facing 172 new tax-related charges. 
 
And, despite probes into Mpisane and her company by the municipality, 
the provincial housing department and the SA Revenue Service, in 
September last year the municipality gave her the contract to build and 
complete 2114 low-cost homes in Umlazi, south of Durban. 
 
Normal tender procedures were not followed and the city suspended the 
contract after being advised to do so by its legal department. 
 
The Sunday Times has established that Mpisane instructed her lawyers to 
force the municipality to reverse its decision. 
 
In a letter dated December 6 2011 from lawyer Themba Mjoli, the 
municipality was given a 24-hour deadline to reverse its decision. Unless 
you do so immediately ... our instructions are to seek appropriate relief 
from the high court on an urgent basis, he wrote. 
 
This week Mjoli declined to comment, saying he had just returned from 
holiday and was unaware if the city had responded. Municipal spokesman 
Thabo Mofokeng failed to answer questions forwarded to him. 
 
According to municipal documents, Mpisane's company was hand-picked 
for the tender by the city's bid adjudication committee in September last 
year - despite it being tarnished by claims of poor workmanship in several 
of its projects. 
 
Documents seen by the Sunday Times show that the committee used 
Section 36 of the procurement policy to bypass the normal public tender 
route. 
 
However, a month later the municipality's legal department objected and, 
on two separate occasions, warned the committee to reverse its decision. 
 
In two scathing letters, legal advisers questioned the selection of Mpisane's 
company, saying she had been convicted of VAT fraud in 2005. 
 
At the time, the company was fined R15000 and Mpisane received a three-
year jail term suspended for five years. 
 
The advisers also said the Close Corporations Act prohibited Mpisane from 
owning a business because of her conviction and sentence. 
 
The amount of public money involved is such that the [committee] is 
obliged to follow the public tender process, so that council can get value 



for money, it said. 
 
Housing head Cogi Pather wrote to Mpisane on December 2 explaining their 
decision to suspend the contract. Mjoli responded: You are undoubtedly 
aware that the impugned decision was taken and made arbitrarily and 
capriciously. 
 
The lawyer attacked the municipality for ignoring the cost to Zikhulise of 
paying 1000 employees and 18 subcontractors. 
 
On a more serious note, the community, which is currently awaiting being 
accommodated before the builder's shutdown, is likely to be seriously 
angered by your impugned decision. 
 
Mjoli also questioned the applicability of the Close Corporations Act in 
view of the fact that Mpisane's sentence had been suspended. 
 
Council minutes show that the tender in question was simply reconfigured 
from an old deal in 2006 for the construction of 3100 homes in Umlazi. 
 
The Mpisanes were then appointed as the main contractors but, after the 
auditor-general denounced the deal as highly irregular two years ago, work 
came to a halt. 
 
But early last year the provincial human settlements department approved 
the new, re-jigged contract to finish the work. 
 
In 2010 forensic auditors Ngubane & Co recommended an investigation into 
Zikhulise and 34 other contractors. 
 
Two years ago, the Special Investigating Unit also began a probe of 
payments linked to a R37-million housing project in Durban's Lamontville 
township involving Mpisane. 
 
The DA's Tex Collins, who has cried foul over the municipality's 
procurement practices for years, said: Clearly all is not well ... any such 
work [Mpisane's company is involved in] should be stopped immediately for 
investigation. 
 
Mpisane and her husband, meanwhile, spent an estimated R1-million on an 
Egyptian-themed seventh wedding anniversary in March last year. 
 
Guests included socialite Khanyi Mbau, Khulubuse Zuma and May Mkhize, 
wife of KwaZulu-Natal premier Zweli Mkhize. 

 

Nigeria protests suspended 

 
 Mail & Guardian 16 January 2012 
 
Nigeria's President Goodluck Jonathan said on Monday petrol prices would 
be reduced to 97 naira ($0.60) a litre and labour unions agreed to suspend 
mass protests to allow further negotiations with the government.  
 
Tens of thousands of people took to the streets for strikes over five 
successive days last week in protest against the sudden removal of a fuel 
subsidy on January 1 that more than doubled the pump price of petrol to 
150 naira per litre from 65 naira. 



 
Jonathan met unions late on Sunday to try and find a compromise to end 
the strikes, which are due to resume on Monday. He said the talks had 
yielded no tangible result and pledged to continue along the path of 
removing subsidies. 
 
Government will continue to pursue full deregulation of the downstream 
petroleum sector. However, given the hardships being suffered by 
Nigerians, and after due consideration and consultations ... government 
has approved the reduction of the pump price of petrol, he said in a pre-
recorded speech. 
 
Nigeria's main labour unions said they would suspend street protests but 
strikes that have paralysed Africa's second-largest economy would go 
ahead pending further talks on Monday. 
 
President Jonathan is expected to address the nation this morning so 
labour has asked our members to sit at home today. No protest and no 
rallies, said Chika Onuegbu, an official at Nigeria's main oil union 
Pengassan and umbrella labour union Trade Union Congress. 
 
Labour has also fixed another meeting by 10am (9am GMT) on Monday 
morning at Labour House Abuja with the hope that President Jonathan will 
make the broadcast and labour can then review the situation and hopefully 
suspend the strike action, he said. 
 
Pengassan previously said it would cut oil output from Africa's largest 
producer if government talks broke down. 
 
No oil cut 
Global oil prices were boosted by Nigeria supply fears late last week and a 
serious production outage would push them sharply higher, according to 
traders and analysts. 
 
Several people were killed in clashes with police last week and 600 were 
treated for wounds, according to the International Red Cross. 
 
The government and unions had a first round of talks on January 12 and a 
second round two days later with both sides saying progress was being 
made but that more deliberations were needed. 
 
Unions said they wanted the government to immediately bring the petrol 
price back down to 65 naira, at which point they would cancel strikes and 
protests and talks could continue. 
 
The government slashing the pump price to 65 naira without any guarantee 
of subsidies being removed in the future would have been a major 
climbdown. 
 
Workers had suspended strike action for the weekend because of talks and 
to allow protesters to rest. 
 
Economists have said the subsidy needed to be removed because it was 
wasteful and open to corruption. Protesters have countered that argument 
by asking the government to work harder to tackle corruption and waste 
before removing public benefits. 
 
Jonathan gave approval on Sunday for an investigation. 
 
Mismanagement 



Oil Minister Diezani Alison-Madueke said she had written a letter to the 
Economic and Financial Crimes Commission inviting the regulator to 
investigate the subsidy procedure. 
 
The state oil company NNPC and fuel regulators have come under fire for a 
lack of transparency and mismanagement from independent reports, 
including one by KPMG. Alison-Madueke pledged to review these reports. 
 
Nigeria produces more than two million barrels of crude oil a day but due 
to decades of corruption and mismanagement it has to import almost all 
its refined fuel needs. 
 
Africa's most populous nation holds the world's seventh largest gas reserves 
but infrastructure only provides enough power to support a medium-sized 
European city, meaning most of the country's 160 million people live 
without electricity. 
 
Alison-Madueke said she would meet legislators in the next week to push 
forward progress on passing a wide-ranging Petroleum Industry Bill (PIB). 
The PIB has been locked in Parliament for years, costing Nigeria billions of 
dollars in lost investment. -- Reuters  
mg.co.za 

 

Drop charges against Ayanda Kota   

 DLF 13 January 2012 

PRESS STATEMENT: DROP CHARGES AGAINST AYANDA KOTA AND CALL FOR PUBLIC ACTIONS 

AGAINST STATE/POLICE REPRESSION OF ACTIVISTS 

The Democratic Left Front (DLF) calls for the immediate release and dropping of all charges against 

comrade Ayanda Kota, the Chairperson of the Grahamstown-based Unemployed People’s 

Movement. Kota is also a founder and member of the National Committee of the (DLF). Kota will 

appear at 9am this morning at the Grahamstown Magistrate’s Court to answer to charges of theft 

and assault of police. He has been in police custody from yesterday afternoon.  

According to a UPM press statement issued yesterday, a certain Constable Zulu and other members 

of the South African Police Services (SAPS) savagely assaulted Kota at the Grahamstown police 

station. This assault took place in front of several witnesses including Kota’s 6-year old son. Kota was 

at the police station in response to charges laid against him by a controversial academic from 

Rhodes University. Ostensibly, Kota had not been returned a book he had borrowed from this 

academic. She then proceeded to lay a charge of theft against her. The police added the assault 

charge.  

As stated in separate statements by the UPM and by the Rhodes University-based Students for Social 

Justice (SSJ), Kota’s treatment at the police station is consistent with increasing police repression 

against activists of social movements involved in social mobilisation challenging the neo-liberal and 

anti-poor policies of the ANC-led state. As the SSJ statement said “We have seen this behavior in 

Durban, when the ANC led an attack against Abahlali basemjondolo members in the Kennedy Road 

Settlement. We have seen this behavior when ANCYL members attacked DL and UPM activists 

(including Ayanda) at the international day of climate action during COP 17. We have seen this 



behavior when Rehad Desai was assaulted in front of Zuma”. At its most tragic, this led to the killing 

of Andries Tatane by the SAPS during a protest in Meqheleng in April last year. 

The state’s increasing use of excessive force is reminiscent of the old apartheid police style tactics to 

suppress dissent and maintain social control. The more than 50 social movements that mobilise 

under the DLF umbrella have a list of at least 14 others whose deaths have been reported in the 

media since 2000 (seven of whom had their lives ended in 2010 and 2011). In addition, a much 

greater number of people have been traumatised by the use of rubber bullets fired at point blank 

range, and by improper use of live rounds, tear gas and water cannon. Taken as a whole, it is clear 

that there has been widespread intimidation of people wishing to take up their constitutional right 

to protest, and that this threatens our hard-won democracy. The DLF is extremely concerned about 

the sustained actions of Jacob Zuma’s ruling elite to enhance the coercive capacities of the state. 

The DLF is not surprised by yesterday’s actions of the SAPS against Kota. For a number of months 

now, Kota has reported suspected surveillance of his movements and family home by the local SAPS. 

The DLF also recalls that over the last two years, several UPM activists including Kota have been 

subject to problematic arrests, false charges, intimidation and harassment from the local SAPS. 

These SAPS actions were in cahoots with local ANC politicians and councilors following sustained 

UPM social mobilisation in support of demands for service delivery and accountability by the 

Makana Local Municipality which is mired in inefficiency, failed service delivery and corruption. 

The DLF strongly condemns the SAPS for its treatment of Kota. This attack on Kota is an attack on 

constitutionally protected human rights and the very essence of democracy itself. This attack is an 

attack on social movements and the DLF itself. No amount of police brutality will solve the mass 

misery and poverty inflicted on our people by the pro-capitalist ANC government. This attack is a 

direct call to all poor and working people to intensify their actions of disciplined social protest and 

mobilisation against the anti-poor policies of the ANC government and municipalities as well as 

against police brutality.  

For all the above reasons, the DLF endorses the SSJ call for an investigation of, and action against 

those SAPS members responsible for yesterday’s assault on Kota. We also join the UPM and SSJ call 

on the Makana municipality and the ANC to condemn this action against Kota in the strongest 

possible terms. 

This is the time to mobilise affected communities and organisations to bring evidence of police 

brutality into the public sphere. Poor and working people subjected to police brutality and other 

repressive action must be able to speak out and act on the violations of their rights. Such action 

must also send a strong signal to the Independent Complaints Directorate (ICD), the South African 

Human Rights Commission (SAHRC) and the Public Protector to undertake official investigations in 

terms of their constitutional and legislated mandates on cases of police violence directed at citizens 

engaged in protests. The DLF calls on the ICD, the SAHRC and the Public Protector to undertake 

statutory investigations of police brutality in a responsive and pro-active way that can also ensure 

that police brutality is exposed and declared a violation of, and a crime against the constitutional 

rights to speak and associate freely.  

Beyond what these statutory institutions can do, the DLF also reiterates another call it made last 

year: the call for a People’s Tribunal Against Police Brutality. In the view of the DLF, such a Tribunal 



must hear evidence from affected communities, thus providing a voice for working class experience 

and anger whilst also building solidarity between organised workers, poor communities and others 

committed to human rights, social justice and freedom of expression. Such a Tribunal can also lay 

the foundation for a mass campaign that can mobilise poor and working people to speak out and act 

against police brutaliy, and challenge the increased militarisation and centralisation of power in an 

increasingly unaccountable security cluster of the state.  

Finally, the DLF is extremely concerned at the failure of the Rhodes academic to take political 

responsibility for her action to lay charges against Kota. No matter whatever unhappiness and ill-

feeling she has against Kota she is a politically mature and experienced enough individual who 

knows the struggles of the UPM and its harassment by the local SAPS. We are however not surprised 

by her actions as she has sustained an almost sadistic individual campaign against the UPM ever 

since it did not agree with her political views regarding participation in the May local government 

elections. Yesterday afternoon, our comrade Jane Duncan (a DLF national committee member and 

fellow academic at Rhodes University) spoke to this academic to no avail. In our engagement with 

her, it became clear that the actions of this individual unwittingly aid the efforts of the local ANC and 

SAPS to demonise Kota and his other UPM comrades. None of this will take UPM attention away 

from its programme of action.  

www.democraticleft.za.net 
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On the accusations against me relating to the arrest of Ayanda Kota                                                         

Claudia Martinez Mullen 17 January  

I write this statement in response to the media attention and the statements which have been 

released by the Unemployed People?s  Movement, the Democratic Left Front and Abahlali 

baseMjondolo on the arrest of Ayanda Kota, chairperson of the Unemployed People?s Movement 

(UPM) 

I have been accused of, wittingly or unwittingly, colluding with the police in the arrest and assault of 

Ayanda. I have been subjected to relentless pressure by the Jane Duncan of the DLF to 

unconditionally drop the charge of theft I had laid against Ayanda in August 2011.  

Comrades I work with in the Ubuntu Women and Community Forum were pressured to the extent 

that they felt intimidated and threatened by representatives of the UPM, with aim of getting them 

to pressurise me in turn. 

I responded by repeating the request I had made to Ayanda many times ? that my request for the 

treasured belongings he took from me should be treated with respect, and that if after having 

searched extensively they were still not found, he should simply and sincerely apologise to me. In my 



conversation with Jane following Ayanda?s arrest, I offered to drop the charges immediately if she 

would be prepared to mediatebetween the two of us in a serious and fair manner. This she refused.  

My demand for the return of what Ayanda took from me, or an apology, was belittled as irrelevant 

and dismissed. 

The campaign which has been drummed up against me, reaching as far as New Zealand (!), amounts 

to the equivalent of a public lynching of my political reputation and my name and is unworthy of 

people calling themselves comrades in the struggle against capitalism. It also violates a fundamental 

principle of natural justice which I would expect all progressive activists to recognise ? the principle 

of hearing also my side of the story. 

I maintain that the truth is not as simple as the seemingly clear‑cut picture of ?privileged academic 

colludes with state repressive machinery to victimise heroic activist? which has been painted by the 

UPM and hangers‑on. I want to caution those who genuinely want to build a united movement of 

workers and poor to maintain a critical political mind and a comradely approach to others who share 

the same commitment. I appeal in particular to the struggling communities of Grahamstown not to 

allow this issue, which has been blown completely out of proportion, to divide our important 

struggles for structural transformation of society. 

 

<b>Who I am and what I stand for</b> 

I have been presented in the media, and in the statements mentioned above, as a ?lecturer at 

Rhodes University? ? something completely irrelevant to the issue at hand. Beyond this, I am the 

chairperson of the Ubuntu Women and Community Forum, a grassroots organisation which 

struggles for service delivery and to raise political consciousness in the working class communities of 

Grahamstown East such as eThembeni, Zolani, Joza, Tanyi, Vukani and Phaphamani. I and other 

comrades of the UWCF have participated in joint struggles with the UPM many times ? for example 

in the bucket system protest at the entrance of the municipal offices early last year, and in support 

(both financially, personally and through mass mobilisation) of Ayanda Kota following his arrest at a 

community protest.  

My political criticism of Ayanda, which I discussed very sincerely with him on many occasions, 

related to what I regard as a lack of accountability and transparency on the UPM?s financial matters 

and the complete lack of democratic control by the membership of the UPM over a leadership that 

has never been elected and my deep concern over what  this means for the building of a strong, 

united mass movement. These political differences however have nothing at all to do with the 

personal conflict of concern at this point. 

 

I have been involved in revolutionary politics from the age of 15 (33 years now!), starting in 

Argentina under the military dictatorship. In the course of our struggle, 30 000 of my comrades 

?disappeared?, including many of my closest friends. I was lucky to survive to continue the struggle. 

This is something I shared with my beloved friend and comrade Dennis Brutus, who survived jail and 



torture at thehands of the apartheid regime. We got a chance to share the local and international 

struggle for some years; the last years of Dennis? life. 

How I came to press charges against Ayanda Kota                                                                                              

The books which Ayanda took from me, and for which I have been ridiculed in the media and by 

supposed critical Marxist comrades, were gifts from Dennis during his last year in life, a year in which 

spent every day by his side. I mention this to explain that the great value of these books ? which 

could have been any other thing ? to me was not monetary but as a last memory of my closest 

friend. Ayanda  borrowed one book and took two others without my permission at the beginning of 

May, 2011. This was at a time when I had opened my house to him to protect him from the death 

threats he said he was receiving from the ANC Youth League at the time. I had explained the 

sentimental value of the books to Ayanda. A week later, I requested the books back and he promised 

to bring them but never did. For two and half months,  

I then tried with every means at my disposal to convince him to give the books back, or at least come 

to me with a sincere explanation.  Comrades of the UWCF also approached him asking him to 

respond to me.  

Ayanda made me go and look for the books in various places, including his mother?s house, and 

maintained a very arrogant and disinterested position. 

 

In the end, I saw no other way of putting pressure on him than to approach the police, initially not to 

press charges. For a month, the police attempted to get Ayanda to return the books or approach me 

with an apology. When this failed I eventually laid a charge of theft in August. Between August and 

November, the police called Ayanda  repeatedly to get him to make a statement, which he 

consistently refused. In the end, the police took the matter to court and due to Ayanda?s failure to 

appear before the police, the prosecutor issued a warrant of arrest for Ayanda. This was put into 

effect on January 12, when Ayanda came to the police station.I did not at any stage demand the 

arrest of Ayanda. I denounce all forms of police brutality. 

As a revolutionary activist, having myself been subjected to police torture and imprisonment, 

approaching the police was not something I took lightly, and which I would never do in a political 

matter, which I believe must be resolved through political engagement. But, having exhausted all 

other ways of engaging person to person, I believe I was in my full right to do so in this private 

matter. 

It is possible that the police used the charge of theft as a pretext for his arrest in pursuit of a 

different agenda ? to persecute the left and social movements in particular ? but had the charge not 

been there they could have invented any other excuse for his arrest. If this was the case it is not 

something for which I can be held responsible. 

Abuse of trust, commitment and comradeship When Ayanda said his life was under threat, I took 

him in without hesitation. But Ayanda abused my trust, comradeship and commitment to united 

struggle by taking what he knew was my most beloved possession without my knowledge or 

permission, and then refused to take responsibility for his actions. Contrary to claims by the UPM 

and the DLF, he never sincerely offered to return the books (as opposed to empty promises that the 



books would be brought), nor did he come to explain himself or apologise. Throughout this period, 

Ayanda was treating me with contempt and arrogance, to the extent that I felt deeply humiliated 

and harassed. If he was really my comrade, I believe he would have approached me with a simple 

apology, which would have sufficed for me. 

I find it very alarming that those on the left who have attacked me appear not to realise that they 

are in fact committing an error similar to the one they falsely accuse me of: aiding the aims of the 

state in discrediting and dividing the movement that needs to be built to overthrow this system. It 

appears to me that the too‑quick resort  to this kind of frenzy against me is consistent with an 

unhealthy political method which prefers to elevate select individuals as martyrs or mascots as a 

substitute for truly democratic, accountable mass structures ? which are of course much more 

difficult to bring  into the cosy petty‑bourgeois cliques which still occupy a political space far out of 

proportion to their significance. 

I am today motivating for the withdrawal of my charge of theft against Ayanda. By doing so, I do not 

take responsibility for the state?s actions against Ayanda, and I also maintain that he is responsible 

for his disrespectful, hurtful and arrogant behaviour against me. But I am not prepared to be abused 

as a puppet by anyone, including the capitalist state and its police. 

 

Although I have lost all confidence in Ayanda?s political integrity, and know that I am putting myself 

at risk of not receiving back what  he stole from me, I am setting aside my personal considerations to 

protect the unity of the genuine movement, in particular all the members of UWCF. 

I still demand that Ayanda returns the three books and issues a public apology for the theft of a 

fellow comrade?s most treasured possessions.  

I also demand an apology from those who organised the mob‑like campaign against my political 

reputation and my personal life. 

The issue between Ayanda and me is a private, not political, issue. It is very unfortunate that it has 

been turned into a public, politicised issue. This is my first and last statement on this matter. 

I am convinced that most sincere activists in Grahamstown, South Africa and the rest of the world 

will be able to see beyond the clique  mentality of the academic left circles. 

I wish to end with a poem which Dennis Brutus dedicated to me in  appreciation of my political 

integrity and unconditional friendship: 

Claudia /DB ? February 2009:                                                                                                                           

Guernica, Shatila, Sharpville, Gaza                                                                                                                                   

Horror is all around us:                                                                                                                                                

Death, destruction, mashed corpses,                                                                                                                              

It is all around us; commonplace                                                                                                                       

Astonishing, humanity erupts                                                                                                                         

Such virulent excess against humanity                                                                                                                   

There is no limit to our ingenuity                                                                                                                                   



In the service of torture carnage;                                                                                                                  

Astonishingly, too, we have levels                                                                                                                                   

Of pity, mercy, goodness;                                                                                                                                         

Devices to repair injury;                                                                                                                                    

Miraculously, somewhere, we have compassion 

 

 

Activists contest stormy weather bill amendment 

 
 Colleen Dardagan (IOL News) 12 January 2012  
 
Environmental activists are to make a submission on Thursday to try to 
stop government’s plan to amend the South African Weather Service Act, 
saying it would render the Air Quality Act “meaningless”.  
 
The bill, among other proposed restrictions, is aimed at “protecting the 
general public against the distribution of inaccurate or hoax warnings or 
weather predictions that could cause public panic and lead to evacuations 
and/or the unwarranted waste of resources – money, people and techno-
logy”, say officials.  
 
However, Durban environmental activist Desmond D’Sa said the proposed 
amendments were “madness”.  
 
“The amendments have negative implications for the environment. We will 
not be able to reveal the results of air quality tests that we take in the 
Durban South basin on a regular basis.  
 
“The Air Quality Act will become meaningless,” he said.  
 
According to the amendment, people could face a R10 million fine or 10 
years’ jail for issuing information that may be construed as a “severe 
weather or pollution-related warning”, without written permission from 
the weather service.  
 
Robin Hugo, the staff attorney at the Centre for Environmental Rights in 
Cape Town, said they would make their submission today.  
 
Hugo said the submission would encompass the concerns of several 
environmental groups, including those from the South Durban basin.  
 
“The department has set January 17 and 18 for public comment on the 
bill, but I believe those dates might change,” she said.  
 
DA environmental affairs spokesman Gareth Morgan said the prohibition 
from making pollution-related warnings without official consent was 
“absurd”.  
 
“The NGOs that work in the highly polluted communities such as the South 
Durban basin perform excellent work, monitoring pollution, that 
supplements the work of the state.  
 
“Why should they seek permission from the weather service to issue a 
warning?” he said.  



 
Albie Modise, spokesman for the Environment Department, said the bill 
would ensure there was no possible confusion over warnings.  
 
“If it comes from the weather service, it is official. If it does not, check 
with the weather service first,” he said. - The Mercury  
www.iol.co.za  

 

Private business coining it with parking system 

 
 Anna Cox & Angelique Serrao (IOL News) 10 January 2012 
 
The money that Joburgers are paying for parking is mostly going to go into 
the coffers of a private business.  
 
A Star investigation into the city’s new parking meter system, which is to 
be extended into 18 suburbs over the next year, shows that the company 
responsible for the implementation, Ace Parking Services, is set to coin 
hundreds of millions of rand in Joburg alone – even if only 4 500 bays are 
allocated.  
 
However, this number will be far higher as already, just in Braamfontein 
and the CBD, 2 900 bays have already been demarcated.  
 
The system caused a furore in Parkhurst on Monday – although, following 
an article in The Star, the parking project was temporarily suspended.  
 
The Star has estimated that with an average of 21 000 parking bays, the 
system could generate as much R1.3 billion over three years over the 21 
areas, without a projected increase in parking fees. This was worked out if 
motorists pay the full fee – at 10 hours a day – for 21 000 bays over a year.  
 
In a confidential agreement that The Star has seen, the Joburg metro 
police department (JMPD) signed the contract on behalf of the city, giving 
Ace 74.8 percent of the revenue, while the council receives only 25.2 
percent, as well as fines from motorists who don’t pay. The cost of parking 
is a minimum of R8 an hour, but will increase annually.  
 
In terms of the contract, 4 500 parking bays are set as a minimum in the 
contract. The contract will last for three years, ending in June 2014.  
 
The JMPD had decided to suspend the issuing of parking fees in Parkhurst 
until “proper marketing and consultation with the community had been 
done”, JMPD spokesman Superintendent Wayne Minnaar said yesterday.  
 
“We need to do more explaining to the community, and more thought has 
to go into the process,” he said.  
 
While the parking meter company is bringing in millions of rand, the 
wardens employed to collect fees don’t get fixed salaries and are paid a 
15 percent commission based on parking fees collected for the day.  
 
One Braamfontein warden, who patrols some of the quieter streets, said 
she earned only between R500 and R700 a month on average for a full day 
of standing in the sun, wind and rain.  
 
The wardens also do not appear to have a proper uniform to identify them, 



as was promised in the contract. They wear mainly bright-green Ace T-
shirts over informal clothes, but some wear different-coloured shirts.  
 
In the contract it is made clear that the city’s responsibility is to maintain 
the roads, pavements and awareness campaigns, while Ace is responsible 
for painting lines, the signage, staff and equipment.  
 
One marshal will be allocated for every 15 bays and one JMPD officer for 
every 75 to ensure fines are issued to delinquent motorists.  
 
Parkhurst traders and residents, caught by surprise by the move, have 
threatened a class-action suit because they claim the city had not stuck to 
its side of the contract by repairing pavements, potholes and signage.  
 
They claim that convenience stores, where people pop in for a few 
minutes to buy small items, will suffer great losses.  
 
In Braamfontein, several businesses claim they relocated after the 
implementation of the system because of a dramatic downturn in business. 
 
Residents living in flats in the area that do not have parking facilities are 
also feeling the heat, as are employees, who claim that it now costs them 
R1 600 a month to park on the street. And, often, if the wardens are not 
around for them to pay their fees to, they are slapped with R200 fines.  
 
Parkhurst Village Residents and Business Association chairwoman Cheryl 
Labuschagne said there appeared to be no benefit to the community, 
pointing out broken pavements and potholes.  
 
Allan Jeniker, the regional manager at Ace, said he did not know how 
many parking bays would come under the system. He also said he did not 
know what the finances of the project were and could not comment on 
potential profits.  
 
Jeniker said the project had been running smoothly in Braamfontein and 
the Joburg CBD with no complaints. It was only now that the system had 
gone to Parkhurst that residents had complained.  
 
The JMPD says it has issued 16 715 fines of R200 each to motorists who 
have either failed to display their coupons in their windows, or who have 
refused to pay the fees.  
 
 
So far, 860 bays have been designated in Braamfontein and 2 050 in the 
CBD.  
 
Ace Parking Services is a private company that was formed in 2002. It 
operates in cities across the country. - The Star 
www.iol.co.za 

 


